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GOVERNMENT OF PUERTO RICO

Department of Housing

COMMUNITY DEVELOPMENT BLOCK GRANT - DISASTER RECOVERY (CDBG-DR)

eRDOg
REGISTERED

AGREEMENT FOR
INSURANCE CONSULTING SERVICES
BETWEEN THE
PUERTO RICO DEPARTMENT OF HOUSING
AND
HGHTHOUSE INSURANCE GROUP, INC.

THIS AGREEMENT FOR INSURANCE CONSULTING SERVICES, (hereinafter referte
"Agreement"] is entered into in San Juan, Puerio Rico, this 27 of January , 2021,
by and between the PUERTO RICO DEPARTMENT OF HOUSING (hereinafter, "PRDOH"), a
public agency created under Law No. 97 of June 10, 1972, as amended, 3 L.P.R.A. § 441
et seq., known as the Department of Housing Governing Act with principal offices at 606
Barbosa Avenue, San Juan, Puerto Rico, herein represented by Wiliem O. Rodriguez
Rodriguez, attorney, of legal age, single, and resident of San Juan, Puerto Rico, in his
capacity as Secretary; and LIGHTHOUSE INSURANCE GROUP, INC. (hereinafter, the
“CONTRACTOR"], with principal offices in Metro Office Park, San Juan, Puerto Rice, herein
represented by Fernando de Zengotita Rexach, in his capacity as Partner, of legal age,
married, and resident of Guaynabo, Puerto Rico duly authorized by Resolution by the
CONTRACTOR.

WHEREAS, on September 2017, Hurricanes Irma and Maria made landfali in Puerto Rico
causing catastrophic island wide damage, knocking out power, water, and
telecommunications for the enfire island and its island municipaiifies. Hurricane Maria
caused major siructure and infrastructure damage to family homes, businesses and
government facilities friggeting the displacement of thousands of residenis of the island
from their homes and jobs.

WHEREAS, under the Continuing Appropriations Act, 2018 and Supplementadl
Appropriations for Disaster Relief Requirements Act, 2017, signed info iaw September 8,
2017 (Pub. L. 115-5¢}, $1.5 billion were allocated by the U.S. Department of Housing and
Urban Development (HUD) for disaster recovery assistance to the Government of Puerio
Rico under the CDBG-DR. These funds are infended o provide financial assistance to
address unmet needs that arise and that are not covered by other sources of financial
aid.

WHEREAS, on February 9, 2018, a Notice was published in the Federal Register, Vol. 83,
No. 28 (83 FR 5844), that allocated $1.5 billion for disaster recovery assistance to the
Government of Pueric Rico.

WHEREAS, pursuani to o letter dated February 23, 2018 sent by the former Governor of
Puerto Rico to the Secretary of HUD, the PRDOH is the governmental agency designated
as grantee of the CDBG-DR funds allocated to the Government of Puerto Rico.

WHEREAS, under the Bipariisan Budget Act of 2018, signed info law February 9, 2018 {Pub.
L. 115-123), an additional $8.22 bilion were allocated by HUD for disaster recovery
assistance 1o the Government of Puerto Rico under CDBG-BR.

WHEREAS, on August 14, 2018, a Notice was pubilished in the Federal Register Vol. 83, No.
157, (83 FR 40314) that made an additional aliocation to Puerto Rico of $8.22 bilion for
recovery. With these aliocations of funding, the PRDOH aims fo lead a iransparent,
comprehensive recovery to benefit the residenis of Puerto Rico. PRDOH helds
accouniability and is committed to the responsible, efficient, and transparent
administration of CDBG-DR grant funding.
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WHEREAS, On September 20, 2018, the Governor of Puerto Rico and the Secretary of HUD
signed the Grant Agreement.

WHEREAS, the PRDOH is inferested in contracting an Insurance Consulting Services firm to
assist PRDOH with [the consultaiion of iimely, reliable, high quality insurance services to
suppor! the PRDOH’s Legal Division]. This firm will support PRDOH's objectives of ensuring
complicnce with all CBBG-DR, HUD and applicable federal and local requirements, rules
and regulations, as well as in PRDOH's objectives of the Action Plan, as amended, and
adeguately coordinating and monitoring all CDBG-DR related activities.

WHEREAS, on August 6, 2020 the PRDOH issued, via email, the Req-ues‘r for Quotation
Package (RFQ) with CDBG-DR funds. This request was also published on the CBDG-DR
website. Afterwards, PRDOH requested Quotations or Proposals from qualified Proposers
therein registered. Through this procurement process, PRDOH was able to reach four (4}
qualified firms listed for their capacity and experience with federal grants io deliver
qualified services.

WHEREAS, on September 11, 2020, the CONTRACTOR submitted a quote proposal
(hereinafter referred to as the “Proposal”), which fully complied with the requirements set
forth by the PRDOH.

WHEREAS, the PRDOH desires to enter info an agreement with lighthouse Insurance
Group, Inc. 1o secure its services and accepts the CONTRACTOR's Proposal and costs,
and the CONTRACTOR by its acceptance of the terms and conditions of this Agreement
is ready, willing and able to provide the requesied services contemplated under this
Adreement.

NOW THEREFORE, in consideration of the mutual promises and the terms and conditions
set forth herein, the PRDOH and the CONTRACTOR agree as follows:

. TYPE OF CONTRACT

Contract Type: This is a fixed fee and hourly contract. Under this Agreement,
CONTRACTCR shall submit monthly invoices to the PRDOH based on the Cost Form
(Attachment C) and as the services are rendered. Any and all changes and/or
modifications to this Agreement shall be in writing and must be sighed by both parties.

Aftachments Incorporated: The following attachments are incorporated into this
Agreement by reference and are hereby made part of this Agreement:

Atachment A Proposal

AHachment B Scope of Services

AtHachment C Cost Form

Attachmenti D Performance Requirements
Attachment E Insurance Requirements (DV-OSPA-78-5)
Aftachment F HUD General Provisions

Attachment G Coniractor Certification Reguirement

All Attachments hereto are fully incorporated herewith such that the terms and
conditions of the Attachmenis shall be ws binding as any terms and condifions of this
executed written Agreement. Should any inconsistency appear beiween the
Attachments and this Agreement, the Agreement shall prevail.
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TERM OF AGREEMENT

This Agreement shall be in effect and enforceable between the parties from the
date of its execution. The Term of this Agreement will be for a performance period
of twelve {(12) months, ending on January .26 207,

Contiract Extensions: PRDOH may, af its sole discretion, extend the Agreement’s
term for an additional term of twenty four (24) months, or expressed in days, seven
hundred and thirty (730) days upon mutual written agreement of the parties.

The term of this Agreement shall not exceed the lifetime of the inifial Grant
Agreemeni between PRDCH and HUD, unless the term of the initial Grant
Agreement is extended by HUD, in which case the Agreement shall not exceed
said extended period.

SCOPE OF SERVICES

The CONTRACTOR will provide the services described in Attachment B of the Agreement.
The parties agree that the CONTRACTOR shall fumish all permits, consents, licenses,
equipment, software and supplies necessary to perform the Services, at CONTRACTOR's
sole cost.

V.

A.

COMPENSATION AND PAYMENT

The PRDOH agrees to pay the CONTRACTOR for allowable Services rendered
under this Agreement in accordance with the rates and amounts described in
Attachment C of this Agreement.

The PRDOH will pay the CONTRACTOR, for allowable services performed during
the term of this Agreement, g maximum amount not fo exceed ONE HUNDRED
FIFTEEN THOUSAND AND TWO HUNDRED DOLLARS ($115,200.00); Account Number
ROTAOTADM-DOH-NA 4190-10-000.

Such payment shall be compensafion for all allowable services required,
performed and accepied under this Agreemeni included in Atachment C and
Attachment D

Any additional funds to complete the services requested by the PRDOH to the
CONTRACTOR will be subject to evaluation before acceptance as well as funds
availabkility and will require an amendment to this Agreement.

The CONTRACTOR shall submit an invoice to PRDCH on a monthly basis. Said
inveice must be submitted including alf required invoice supporting documents,
including but not limited o monthly reports, timesheets, invoice and photos
evidence, expense plan and/or work projections. If PRDOH determines that the
submitted Invoice and supporting documents are accepiable, then the invoice
will be approved for payment.

An authorized representative of the PRDOH will review each invoice and, if
adequate, will approve and process its payment. Payments to the CONTRACTOR
shall be made by electronic funds fransfer (EFT). PRDOH reserves the right to
conduct any audits it deems necessary. The CONTRACTOR agrees to cooperate
fully with any such audit or audits.
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G. While providing the services under this Agreement, the CONTRACTOR must adhere
to applicable requirements of the CDBG-DR grant. If the CONTRACTOR performs
inefigible activities under the CDBG-DR grant or program, the CONTRACTOR
cannot include them in the invoice for cayment to the CONTRACTOR.

H. CONTRACTOR shall be liable to the PRDOH for any costs disallowed pursuant o
financial and/or compliance audit(s) of funds received under this Agreement.
CONTRACTOR shali reimburse such disallowed costs from funds other than those
CONTRACTOR received under this Agreement.

. The CONTRACTOR acknowiedges and agrees fo repay any CDBG-CR funds used
for ineligible costs.

J. In order for the CONTRACTOR o receive payment for any work performed
hereunder, the following certification must be included in each application for
payment or invoice submitted to the PRDOH for payment:

“Under penalty of absolute nullity, | hereby cerify that ne public
servant of the government entity is a party to or has an interest of any
kind in the profits or benefits to be obtained under the coniract which
is the basis of this invoice, and should he be a parly to, or have an
interest in, the profits or benefits to be obfained under the contract,
a waiver has been previously issued. The only consideration to
provide the contracted goods or services under the contract is the
payment agreed upon with the authorized representative of the
government entity. The amount that appears in the invoice is fair and
correct. The work has been performed, the goods have been
delivered, and the services have been rendered, and no payment
has been received therefor.”

V.  REIMBURSABLE EXPENSES

The PRDOH will not reimburse any costs incurred by the CONTRACTOR not included in the
approved Proposal or in an executed written amendment.

VI.  ADDITIONAL SERVICES

Should additional services be needed by the PRDOH, such additional services shall be
agreed upon by the parties in a written document signed by both parties, prior-ic the
issuance of a nofice to proceed with the performance of such additional services.

VIl. OWNERSHIP AND USE OF DOCUMENTS

A. With the exception of the CONTRACTOR's working papers, the CONTRACTOR
acknowledges the PRDOH's ownership of all information, drafts, documents, reports,
papers, and other materials developed and prepared by the CONTRACTOR, its
agents or representatives, for purposes of performing key obligations hereunder. In
the event of any termination, the CONTRACTOR shall deliver such information, drafts,
reports, papers and other materials to the PRDOH, in document form or as computer
program data, and the CONTRACTOR recognizes the PRDOH's right to request such
documentation or computer program daia. If the CONTRACTOR fails to deliver said
information, the PRDOH may seek a judicial order to enforce its rights.
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Proof of expenditures incurred by the CONTRACTOR on behaif of PRDOH shall be
made available fo PRDOH. The CONTRACTOR agrees to mainiain accurate records
and files of all contract documenis, correspondence, book estimates, bills, and other
information related to the CONTRACTOR account. These documents shall be open
for the PRDOH examination at alireasonable times during the term of this Agreement,
and up to five (8) years from closeout of the grant to the state, or the period required
by other local applicable laws and regulations.

VILLDOCUMENTATION AND RECORKEEPING

Records to be Maintained: The CONTRACTOR shall maintain records of the state and
uniis of general local government, including supporting documeniation, which shatl
be retained for the greater of five (5) years from closeout of the grant to the state,
or the period required by other local applicable laws and regulations. Such records
include but are not limited to: Records providing a full description of each activity
undertaken; Records demonstrating that each activity undertaken meets one of the
Nafional Objectives of the CDBG-DR program; Records required 1o determine the
eligibility of activities; Records required to document the acguisition, improvement,
use or disposition of real property acquired or improved with CDBG-DR assistance:
Records documenting compliance with the fair housing and equal opportunity
requirements of the CDBG-DR program regulations; Financial records as required by
24 C.F.R.§ 570.502, and 2 C.F.R. part 200, including records necessary to demonstrate
compliance with all applicable procurement requirements; and other records
necessary fo document compliance with this agreement, any other applicable
Federal statutes and regulations, and the terms and conditions of PRDOH's Federal
award.

Access to Records: The CONTRACTOR shall permit the PRDOH and auditors to have
access to the CONTRACTOR's records and financial statements as necessary for the
PRDOH 1o meet ifs audit requirements under the Federal award.

Record Retention and Transmission of Records to the PRDOH: Prior to close out of this
Agreement, the CONTRACTOR must fransmit to the PRDOH records sufficient for the
PRDOH fo demonstrate that all costs under this Agreement met the requiremenis of
the Federal award.

CONTRACTOR's Data and Privileged Information: The CONTRACTOR is required to
maintain confidential data demonsirating client eligibility for activities provided
under this Agreement. Such data may include, but not be limited to, client name,
address, income level or other basis for determining eligibility, and descrintion of
activities provided.

Pll Policy: The CONTRACTOR must comply with the PRDOH CDBG-DR Personal
Identifiable Information Policy, as found in the CDBG-DR Website (www.cdbg-
dr.pr.gov), which is herein included and made integral part of this Agreement, as it
may be updated from time to time.

IX. ACCESSTC RECORDS

A. The CONTRACTOR agrees 1o provide the Government of Puerto Rico, PRDOH, HUD's

Secretfary, the Comptroller General of the United States, or any of their authorized
representative’s access to any books, documents, papers, and records of the
CONTRACTOR which are directly pertinent fo this Agreement for the purposes of
making audits, examinations, excerpis, and franscriptions.
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B. The CONTRACTOR agrees to permit any of the foregoing parfies to reproduce by any

means whatsoever or to copy excerpts and transcriptions as reasonably needed.
X. NON-DISCLOSURE AND CONFIDENTIALITY

Confidential Information; Definition: The ferm Confidential Information as used
throughout this Section, means any information concerning PRDCH operations and
that of its CONTRACTOR {e.g.. the grojects, computer processing systems, object and
source codes and other PRDOH business and financial affairs). The term Confidential
Information shall also deem 1o include all notes, analysis, compilation, studies and
intferpretafion or other documents prepared by CONTRACTOR, its agents or
representatives, in connection with PRDOH operations.

Non-Disclosure: CONTRACTOR agrees o take cll reasonable steps or measures o
keep confidential ali Confidential Information and will not, at any time, present or
future, without PRDOH express written authorization, sighed by the Secretary of the
PRDOH, use or sell, market or disclose any Confidential iInfermation to any third party,
confractor, cerporation, or association for any purpose whatsoever. CONTRACTOR
further agrees that, except as they reiate to the normal course of the service, the
CONTRACTOR will not make copies of the Confidential Information except upon
PRDOH express wrilten authorization, signed by an authorized represeniative of
PRDCH, and will not remove any copy or sample of Confidential Information without
prior written authorization from PRDCOH. CONTRACTCR retains the right to control ifs
waork papers subject 1o these confidentiality provisions.

Return Documenis: Upon receipt of written request from the PRDOH, CONTRACTOR
will return o PRDOH all copies or samples of Confidential Information which, at the
fime of the nolice are in CONTRACTOR's or its agent’s possession. CONTRACTCR
reserves the right to refain a set of its work papers.

Equitable Relief: The CONTRACTOR acknowledges and agrees that a breach of the
provision of subparagraph B and C of this Section will cause PRDOH to suffer
imeparable damage that could not be remedied or compensated adeguately only
by mere monetary refribuiion. The CONTRACTOR further agrees that money
damages may not be a sufficient remedy for any breach of this Section. Accordingly,
the CONTRACTOR agrees that PRDOH shall have the right to seek injunctive relief
and the specific performance of the provisions of this Section to enjcin a breach or
attempted breach of the provision hereof, such right being in addition to any and all
other rights and remedies that are availabie to PRDOH by law, eguity, or otherwise.

Xl. PERFORMANCE WARRANTY

(a) CONTRACTOR warrants that it will perform all work and provide all Deliverables
under this Coniract in a manner consistent with the degree of care and skill
ordinarily exercised by members of the same profession currently practicing under
similar circumstances.

(b} CONTRACTOR warrants that all Deliverables it completes under this Coniract shall:
meet or exceed the standards of CONTRACTOR's frade, profession, or indusiry;
meet or exceed the specifications set forih in the Alfachments to this Agreemeant;
and be fit for ordinary use, of good qudality, and with ne material defects.

() If CONTRACTOR supmits Deliverables that do not meet specifications, fails to
complete Deliverabies timely, or fails fo perform its obligation under this Contract,
PRDOH may require CONTRACTOR, at iis scle expense, to:
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ot

. repair crreplace Deliverables that do not meet specifications;

2. refund payment for Deliverables that do not meet specifications and
gccept the return of such Deliverables;

pay liquidated damages for any past due Deliverable; and

4. take necessary action to ensure that future performance and Deliverables
meet specifications and conform to the Contract.

w

XIl.  TERMINATION

Termination for Cause or Default; The PRDOHMH may tferminate this Agreement, in whole
orin part, because of CONTRACTOR's failure to fulfill any of its obligations. The PRDCH
shall terminate this Agreement by delivering to the CONTRACTOR a thirty (30} day
notice of termination specifying the exient to which the performance of the service
under this Agreement is terminated, the reason therefor and the effective date of
termination. CONTRACTOR shall, upon written notice, be provided a ten (10) day
cpporiunity 1o cure the alleged defect that resulted in the perceived default. If the
defect is not cured within that period of fime, CONIRACTCR shall immediately
discontinue ail such services being ferminated ond deliver to the PRDOH all
information, notes, drafls, documents, analysis, reports, compilations, studies and
other materiais accumulated or generated in performing the services contemplated
in this Agreement, whether completed or in process. Notwithstanding the cbove, the
CONTRACTOR shall not be relieved of liability 1o the PRDOH for damage sustained to
PRDOH CDBG-DR Program by virtue of any breach of the Agreement by the
CONTRACTOR. The PRDOH may withhold any payments fo the CONTRACTOR, for the
purpose of off-set or partial payment, as the case may be, of amounts owed to the
PRDOH by the CONTRACTOR. PRDCH shall make payment, in accordance with the
terms of this Agreement, of any amounts due to CONTRACTOR for allowable services
rendered prior o the termination notice.

Termination for Convenience: The PRDOH may terminate this Agreement, in whole or
in part, whenever the PRDOH determines that such termination is necessary or
convenient fo the Agency. The PRDOH will terminate this Agreement by delivering to
the CONTRACTOR a thiy (30) day notice of termination specifying the extent to
which the performance of the work under this Agreement is terminated, and the
effeciive date of termination. Upon receipt of such notice, the CONTRACTOR shall
immediately discontinue dlil services affected and deliver to the PRDOH all
information, studies and other materials property of the PRDCH. In the event of a
termination by Notice, the PRDOH shall be liable only for payment of services
rendered up to and including the effective date of termination. PRDOH shall make
payment, in accordance with the terms of this Agreement, of any amounts due to
CONTRACTOR for alicwable services rendered prior to the termination notice.

Termination by Unilateral Abandonment: The PRDOH will consider this Agreement
immediately terminated, in the event that the CONTRACTOR unilaterally and without
prior notice, cheoses to abandon (in any shape, form or fashion} cease and desist in
the specific performance of its general and particular duties and responsibilities as
agreed in this Agreement. Upon the knowledge of such event, the PRDOH will not
be held liable and willimmediately, automatically and retroactively deduct from any
future reimbursement, all funds from the day such unilateral abandonment took
place. The PRDOH will not be compelled 1o continue the performance of the
Agreement, should the CONTRACTOR breach ithe Agreement by unilateral
abandonment, For the purposes of this Section, Abandonment shall mean that
CONTRACTOR voluntarily and intentionally disavows its confractual duties in a
manner that is overt and without question a relinquishment of said contractual duties.
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Unilateral Termingtion: The PRDCH may ferminate this Agreement, in whole orin part,
at PRDOH's sole discretion, with or without cause, at any time. The PRDOH will
terminaie this Agreement by delivering to the CONTRACTOR a thirty {30) day notice
of termination specifying the extent to which the performance of the work under this
Agreement is terminated, and the effective date of termination. Upon receipt of
such notice, the CONTRACTOR shall immediately discontinue all services affected
and deliver to the PRDOH all information, studies and other materials property of the
PRDCH. In the event of a termination by Notice, the PRDCH shall be liable only for
payment of services rendered up to and including the effective date of terminaiion.

Suspension: The PRDOM may suspend this Agreement in whole orin part at any time
for the PRDOH's convenience. The PRDOH shall give the CONTRACTOR five (5) days’
written notice of such suspension. Upon receipt of said notice the CONTRACTOR shall
immediately discontinue all Services affected.

immediafte Termination: In the event the CONTRACTCR is subjected to o criminal or
civil action, suit, proceeding. inquiry or court of applicable jurisdiction, or any
governmenial agency, or the CONTRACTOR shall be subject to an order, judgment,
or opinion, issued by any federal or local authority, a court of applicable jurisdiction,
or any governmental agency, in connection with the execution, delivery, and
performance by the CONTRACTOR of this Agreement or the CONTRACTOR of this
Agreement has been noncompliant, breach, inaccuracy of any representation,
warranties, covenants, or the cerfifications provided herein, whether the
noncompliance, breach or inaccuracy takes place before or after the execution of
this Agreement, the PRDOH shall have the right to the immediaie termination of this
Agreement notwithstanding, any provisions to the contrary herein. This Section will
apply in the event of any judgment that may obligate the PRDOH to terminate the
Agreement pursuant o Act Number 2 of January 2, 2018, as amended, known as
the Anti-Corruption Code for the New Puerto Rico.

Period of Transition: Upon fermination of this Agreement, and for ninety (90)
consecutive calendar days thereafter (the Transition Period), CONTRACTOR agrees
to make himself available to assist the PRDOH with the transition of services assigned
to CONTRACTOR by the PRDOHMH. CONTRACTOR shall provide to the PRDOH the
assistance reasonably requested to facilitate the orderly transfer of responsibiiity for
performance of the Services fo the PRDOH or a third party designated by the PRDOH.
PRDCH reserves the right fo provide for the execution of a Transitionh Services
Agreement for the Transition Period. In such instance, the CONTRACTOR will be paid
at a reagsonable, agreed vpon, hourly rate for any work performed for the PRDOH
during the Transition Period. Moreover, during that Transition Period, all finished or
unfinished records {files, data, work product) connected with this Agreement will be
turned over fo PRDOH. ‘

Xlil.  PENALTIES AND LIQUIDATED DAMAGES

Penalties

In the event the CONTRACTOR is determined to have engaged in any proscribed
conduct or otherwise is in default as fo any applicable term, condition, or
requirement of this Agreement, at any fime following the Effective Date of the
Agreement, the CONTRACTOR agrees that, PRDOH may impose sanctions against
the CONTRACTOR for any default in accordance with AHtachment B and
Attachment D and this Section. Refer to ¢l reguired provisions set forth at 2 C.F.R.
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§ 200.326 and 24 C.F.R. § 570.48%(g}. and the CDBG-LR Procurement Manual and
Contract Reguirements, Art. Xli, Section 2{a.}), as found in the CDBG-DR Website
(www.cdbg-dr.pr.gov] which is herein included and made integral part of this
Agreement, as it may be updated from time o tfime.

2. If the CONTRACTOR fails to comply with federal statutes, regulations or the ferms
and conditions of the Agreemeni, PRDOH may take one or more of the following
actions:

i. Temporarily withhold cash payments pending comrection of the
deficiency by the CONTRACTOR.

i. Disallow ail or pari of the cost of the activity or action not in
comgliance.

ii. Initiate suspension or debarment proceedings as authorized under 2
C.F.R. part 180.

iv. Withhold further Federal awards for the project or program.

v. Take other remedies that may be legally available.

B. liquidated damages

The CONTRACTOR shall pay to PRDOH, as liquidated damages, $100.00 for each
calendar day that any task deliverable required is late uniil deemed in
compiiance subject fo a maximum of $5,000.00 established in this Coniract
between PRDOH and the CONTRACTCR, in accordance with Attachments B and
Aftachment D. Said sum, in view of the difficulty of accurately asceriaining the ioss
which PRDOH will suffer by reason of delay in the completion of the Work
hereunder, is hereby fixed and agreed as the liquidated damages that PRDOH will
suffer by reason of such delay. Liguidated damages received hereunder are not
infended 1o ke nor shall they be freated as either a partial or full waiver or
discharge of the PRDOH's right fo indemnification, or the CONTRACTOR's
obligation to indemnify the PRDOH pursuant to this Contract, or 1o any other
remedy provided for in this Contract or by Law. Liquidated damages may be
assessed at the sole discretion of PRDOH. For the purpose of applying and
calculating such liquidated damages, a grace period of two (2) days shall be
observed. The PRDCH may deduct and retain out of the monies which may
become due hereunder, the amount of any such liguidated damages; and in
case the amount which may become due hereunder shall be less than the
amount of liquidated damages due to the PRDOH per the formula above, the
CONTRACTOR shall be Eable to pay the difference.

XIV.  LIABILITY

In no event, the PRDOH shall be lable for any indirect, incidental, special or
consequential damages, or damages for [oss of prefits, revenue, data or use, incurred by
either party or any third party, whether in an action in confract or tort, even if the oiher
party or any person has been advised of the possibility of such damages. Third parties
operating under this program, with their agency, will have their own general civil and
criminal liablility imposed by law fowards the PRDCOH, the CONTRACTOR and any citizen.

The CONTRACTOR shall carry the insurances as are required by law {if applicable), as set
forth below. The CONTRACTOR shall furnish PRDOHM certificates of insurance.
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XV. INSURANCE
A. Required Coverage

The CONTRACTOR shall keep in force and effect for the period beginning from the
execution of the Agreement and ending at the completion of all services to be provided
hereunder, insurance policies in compliance with the PRDOH's requirements as set forth
in OSPA-78-5, attached hereto and made an integral part hereof as Atachment E.

Upon the execution of this Agreement, the CONTRACTOR shall furnish PRDOH with originai
and two (2) certified copies of the insurance policles described in Atachment E and any
other evidence PRDOH may request as fo the policies’ full force and effect.

“Any deductible amount, under any of the policies, will be assumed in whole by the

CONTRACTOR for any and all losses, claims, expenses, suits, darmages, costs, demands or
liabilities, joint and several of whatever kind and nature arising from the Agreement
resulfing from this solicitation by and between the CONTRACTOR and PRDOH,

The PRDOH shall not be held responsible under any circumstances for payments of any
nature regarding deductibles of any Commercial Liability Policies for the aforementioned
Agreement.

B. Endorsements
Each insurance policy maintained by the CONTRACTOR must be endorsed as follows:
1. PRDOH, Government of Puerto Rico, HUD and its officers, agents and
employees are nomed as additional insured (except Worker's

Compensation) but only with respect to #ability arising out of fasks
performed for such insured by or on behalf of the named insured.

2. To provide waiver of subrogation coverage for all insurance policies
provided or herein in favor of PRDOH and its respective officers, agents and
employees,

3. The insurer shali be required to give PRDOH written notice at least thirty (30)
days in advance of any cancellation in any such policies.

The CONTRACTOR shall furnish to PRDOH, prior to commencement of the work,
certificates of insurance from insurers with G rating by the A.M. Best Co. of B+ and five (5)
or over on all policies, reflecting policies in force, and shall also provide certificates
evidencing all renewdais of such policies. Insurers shall retain an A.M. Best Co. rafing of B+
and five (5] or over on all policies throughout the term of this Agreement and all policy
periods required herein. The insurance company must be cuthorized to do business in
Puerto Rico and be in good standing.

C. Related Requirements

The CONTRACTOR shall furnish original Cerfificates of Insurance evidencing the required
coverage fo be in force on the Effective Date of Agreement. In the case of Payment and
Performance Bond, Certificate of Authority, Power of Attorney and Power of Attorney
License issued by the Commissioner of Insurance shall be furnished. THE REQUIRED
DOCUMENTATION MUST BE RECEIVED PRIOR TO THE CONTRATOR COMMENCING WORK.
NO CONTRACTOR OR ITS AUTHORIZED REPRESENTATIVES ARE TO BEGIN THEIR
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RESPONSIBILITIES UNDER THE AGREEMENT PRICR TO FULL COMPLIANCE WITH THIS
REQUIREMENT AND NOTIFICATION FROM PRDOH TO PROCEED.

Renewal Certificates of Insurance or such similar evidence is to be received by the
Coniract Administration of the Legal Division and/or the Finance area of the CDRG-DR
program pricr to expiration of insurance coverage. At PRDOH's option, non-compliance
will result in one or more of the following actions: {1} The PRDCH will purchase insurance
on behalf of the CONTRACTOR and will charge back all cost to the CONTRACTOR; (2) ail
payments due the CONTRACTOR will be held until the CONTRACTOR has complied with

& the Agreement; and/or (3) The CONTRACTOR will be assessed Five Thousand Dollars
($5.000.00) for every day of non-compliance.

The receipt of any certificate does not constitute agreement by PRDOH that the

insurance requirements in the Agreement have been fully met or that the insurance

policies indicated on the certificate are in compliance with the reguirements of the

Agreement. The insurance policies shall provide for thirty (30} days written notice to be
{;V@K given to PRDCH in the event coverage is substantially changed, cancelled or non-
h renewed.

The CONTRACTOR shall require all subconfraciors or consultants to carry the insurance
required herein or the CONTRACTOR, may provide the coverage for any or ail of its
subcontractors and if so, the evidence of insurance submitted shall so stipulate and
adhere to the same requirements and conditions as outlined above.

The CONTRACTOR expressly understands and agrees that whenever the CONTRACTOR is
covered by other primary, excess, or excess contingent insurance that, any insurance or
seif-insurance program maintained by PRDOH shall apply in excess of and will not
contribute with insurance provided by the CONTRACTCOR under this Agreement.

XVI. HOLD HARMLESS

The CONTRACTOR and its affiliates, its successors and assignees will indemnify the PRDOH
from any damages and/or losses arising out of any breach of this Agreement by the
CONTRACTOR or against personal injuries or property damage resulting from any act of
negligence or omission by the CONTRACTOR and its affiiates in connection with this
Agreement.

XVIl.  FORCE MAJEURE

in the event of a fire, flood, earthguake, natural disaster, hurricane, riot, act of
governmental authority in its sovereign capacity, strike, labor dispute or unrest, embargo,
war, insurrection or civil unrest, any Force Majeure including inclement weather, herein
collectively referred to as Force Majeure during the term of this Agreement, neither the
PRDOH nor the CONTRACTOR shall be ligble to the other party for nonperformance
during the conditions created by such event.

The CONTRACTOR shall notify, as soon as possible, the PRDCH of the occurrence of the
Force Majeure event and describe in reasonable detail, the nature of the Force Majeure
event.

XVill.  CONFLICTS OF INTEREST

The CONTRACTOR shall comply with the ethics requirements set forth herein and warrant
that to the best of its knowledge and belief and except as otherwise disclosed, it does
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not have any organizational conflict of interest which is defined as a situgtion in which
the nature of the work under a PRDOH contract and CONTRACTOR'S organizationai,
financial, contractual or other interest are such that:

a) Award of the Agreement may result in an unfair competitive advantage; or
b) The CONIRACTOR's objectivity in performing the contract work may be
impaired.

The CONTRACTOR agrees that if after award he or she discovers an organizational
conflict of inferest with respect to this Agreement, it shall make an immediate (within the
next seventy-two (72) hours) and full disclosure in writing fo the Contracting Officer, which
shall include a description of the action, which the CONTRACTOR has faken orinfends fo
take to eliminate or neutralize the conflict. The CONTRACTOR will disclose the details of
any existing or future confract to provide services to third parties participating or for the
purpose 1o participaie in disaster recovery programs or projects in Puerio Rico. The
PRDOH may, however, terminate the Agreement for the convenience of PRDOH if it
would be in ifs best interest.

In the event the CONTRACTOR was aware of an organizational conflict of interest before
the award of this Agreement and did not disclose the conflict to the Coniracting Officer,
the PRDOH may terminate the Agreement for default.

The provisions of this clause shall be included in all subconiracts and/or consulting
agreements wherein the work to be performed is similar to the services provided by the
CONTRACTOR. The CONTRACTOR shall include in such subcontracts and consuliing
agreements any necessary provision to eliminate or neutralize conflicts of interest.

XIX. INDEPENDENT CONTRACTOR

The relaticnship of the CCONTRACTOR fo PRDCH shall be that of an independent
CONTRACTOR rendering professional services. Neither the CONIRACTOR nor any
personnel of the CONTRACTOR shall have any authority to execute contracts or make
commitments on behalf of PRDOH. Nothing confained herein shail be deemed to create
the relationship of employer/employee, principal/agent, joint veniure or partner
ketween the CONTRACTOR and PRDOH. Further, the CONTRACTOR recognizes that in
view of its staius as an independent CONTRACTOR, neither it nor its employees or
subcontractors will be entfitled to participate in or receive any fringe benefits normailly
granted to PRDOH employees under such programs, including, but not limited to,
worker's compensation, voluntary disability, fravel accident insurance, medical/dental
insurance, life insurance, long-term disability, holiday pay, sick pay, salary contfinuation
pay. leaves of absence (paid or unpaid), pension plan and savings plan.

The CONTRACTOR shall have exclusive control over ifs employees and subcontractors
(and the CONTRACTOR's employees and subconfractors are herein, collectively,
referred to as the "CONTRACTOR Personnel”), ifs labor and employee relations and iis
policies relating to wages. hours, working condifions and other employment conditions.
The CONTRACTOR has the exclusive right to hire, fransfer, suspend, lay off, recall,
promoie, discipline, discharge and adjust grievances with its CONTRACTOR Personnel.
The CONTRACTOR is solely responsible for all salaries and other compensation of ifs
CONTRACTOR Personnel who provide Services.

The CONTRACTOR is solely responsible for making all deductions and withholdings from
its employees’ salaries and other compensaiion and paying all contributions, taxes and
assessments, including union payments. The CONTRACTOR shaill be responsible for and
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shall defend, indemnify and heold harmless PRDOH, and its agents, officers, directors,
employees, representatives, CONTRACTOR's, successors and assigns against all costs,
expenses and liabilities, including without limitation reasonably prudent attorneys' fees
relative to the situation, in connection with the CONTRACTOR's employment and/or
hiring of any CONTRACTOR Personnel providing any of the Services, including without
fimitation: (i) payment when due of wages and benefits, (i} withholding of all payroll
taxes, including but not limited to, unemployment insurance, workers' compensation,
FICA and FUTA, (ii} compliance with the Immigration Reform Control Act, and {iv)
compliance with any other applicable laws relating to employment of any CONTRACTOR
Personnel of, and/or hiring by, CONTRACTOR in connection with the Services.

XX. NOTICES

All notices required or permitted to be given under the Agreement shall be in writing, and
shall be deemed given when delivered by hand or sent by registered or certified mail,
return receipt requested, to the addrass as follows:

To: PRDOH William O. Rodriguez Rodriguez, Esq.
Secretary
Puerto Rico Department of Housing
606 Barbosa Ave.
Juan C. Corderc Dévila Bldg.
San Juan, PR 00218

To: CONTRACTCR Fernando de Zengotita Rexach
Parther
Lighthouse Insurance Group, Inc.
1353 Rd. #19
PMB 637
Guaynabo, PR 00964

XXI.  THIRD PARTIES

Nothing contained in this Agreement shall create a contractual relationship with, or @
cause of action of a third party against either the PRDOH or the CONTRACTOR.

XXIl.  SUBCONTRACTS

A. General: All subcontracts shall contain the applicable provisions described in
Attachment F (HUD General Provisions), as well as applicable provisions set forth in 2
C.F.R. § 200.101. The PRDOH shall review subcontracts as part of the compliance,
monitoring, and oversight process performed by PRDOH or upon request.

B. Specific Requirements: All subcontracts shall contain provisions specifying:

i. That the work performed by the subcontractor be in accordance with
the applicable terms of this Agreement between the PRDOH and
CONTRACTOR;

il. That nothing contained in such subconiract agreement shall impair the
rights of the PRDOH;

iil. That nothing contained herein, or under this Agreement will create any
centfractual reiation between the subcontractor and the PRDOH:

iv. That the subcentractor specifically agrees to be bound by the
confidentiality provision regarding Personal Identifiable Information set
forth in this Agreement;




FZ

WOER

WORR

INSURANCE CONSULTING SERVICES
Between the PRDOH and LIGHTHOUSE INSURANCE GROUP, INC. under CDBG-DR

Page 14 /26

v. That CONTRACTOR will be responsible for ensuring all subcontract work
is performed consistent with federal and state regulations and/or
policies to be eligible for reimbursement of the approved work: and

vi, All Federal flow down provisions are included in the subcontract
agreement per Federal guidelines.

Monitoring: CONTRACTOR shall diligently monitor all subcontracted services. if
CONTRACTOR discovers any areas of noncompliance, CONTRACTOR shall provide
the PRDOH summarized written reports supported with documented evidence of
corrective action.

Content: CONTRACTOR shall cause all the applicable provisions of this Agreement to
be included in, and made a part of, any subcontract executed in the performance
of this Agreement.

Notification: CONTRACTOR shall notify and provide a copy of any and all
subcontracts related to this Agreement and CDBG-DR funds to the Contract
Administration Area of the PRDOH CDBG-DR Legal Division within three (3) days of ifs
execution.

XXIIl.  CERTIFICATION OF COMPLIANCE WITH LEGAL REQUIREMENTS

Given that the Agreement involves funds for which HUD is the oversight agency, the

CONTRACTCR agrees to carry out its obligations under this Agreement in compliance

with all the requirements described in Attachment F (HUD General Provisions), in
- Attachment G (Cenfractor Ceriification Requirement) and the following provisions:

A.

C.

Compliance with Executive Order 24: Pursuant to Executive Order 24 of June 18, 1991,
the CONTRACTOR certifies and guaraniees that at the signing of this Agreement it has
fled all the necessary and required income tax returns to the Government of Puerto
Rico for the last five (§) years. The CONTRACTOR further certifies that it has complied
and is current with the payment of any and all income taxes that are, or were due, to
the Government of Puerto Rico. The CONTRACTOR shail hand out, to the satistaction
of the PRDOH and whenever requested by the PRDOH during the term of this
Agreement, the necessary documentation o support its compliance of this clause.
The CONTRACTOR will be given a specific amount of time by the PRDOH to produce
said documents. During the term of this Agreement, the CONTRACTOR agrees 1o pay
and/or to remain current with any repayment plan agreed o by the CONTRACTOR
with the Government of Puerto Rico.

Compliance with Executive Order 52: Pursuant to Executive Order 52 of August 28,
1992, amending EO-1991-24, the CONTRACTOR certifies and warrants that it has
rmade all payments required for unemployment benefits, workmen’s compensation
and social security for chauffeurs, whichever is applicable, or that in lieu thereof, has
subscribed o payment plan in connection with any such unpaid items and is in full
compliance with the terms thereof. The CONTRACTOR accepts and acknowledges
its responsibility for requiring and obtaining a similar warranty and ceriification from
each and every CONTRACTOR and subcontractor whose service the CONTRACTOR
has secured in connection with the services to be rendered under this Agreement
and shall forward evidence to PRDOH as to its compliance with this requirement.

Social Security and Income Tax Retentions: The CONTRACTOR wili be responsible for
rendering and paying the Federal Social Security and income Tax Contributions for
any amount owed as a result of the income from this Agreement.
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. Government of Puerto Rico Municipal Tax Collection Center (CRIM, for its Spanish

acronym). The CONTRACTOR certifies and guarantees that at the signing of this
Agreement it has no current debt with regards to property taxes thai may be
registered with the Government of Puerfo Rico’s Municipal Tax Collection Center. The
CONTRACTOR further certifies to be curent with the payment of any and ali property
taxes that are or were due to the Government of Puerto Rico. The CONTRACTOR shall
hand cut, to the safisfaction of the PRDOH and whenever requested by the PRDCH
during the ferm of this Agreement, the necessary documentation to support its
compliance of this clause. The CONTRACTOR will deliver upon request any
documentation requested under this clause as per request of PRDOH. During the Term
of this Agreement, the CONTRACTCR agrees to pay and/cr to remain current with
any repayment plan agreed fo by the CONTRACTOR with the Government of Puerto
Rico with regards to its property taxes.

income Tax Withholding: The PRDOH shail retain the corresponding amount from all
payments made fo the CONTRACTOR, as required by the Puerto Rico Internal
Revenue Code. The PRDOH will advance such withholdings o the Government of
Puerto Rico’s Treasury Department (known in Spanish as Deparfamento de Hacienda
del Gobierno de Puerfo Rico}. The PRDOH will adjust such withholdings provided the
CONTRACTOR produces satisfactory evidence of partial or fotal exemption from
withholding.

Compiliance with Act No. 45 of April 18, 1935, as amended, 11 L.LP.R.A. § 1, et seq.: The
CONTRACTOR certifies and guaranteas that at the signing of this Agreement has valid
insurance issued by the Staie Insurance Fund Corporation (CFSE, for its Spanish
Acronymj, as established by Act No. 45, supra, known as the "Puerio Rico Workers'
Accident Compensation Act”.

. Government of Puerto Rico's Agency for the Collection of Child Support (ASUME, for

its Spanish acronym). The CONTRACTOR certifies and guarantees that at the signing
of this Agreement that the CONTRACTOR nor any of ifs Partners, if applicable, have
any debt or ocutstanding debt collection legal procedures with regards to child
support payments that may be registered with the Government of Puerto Rico's Child
Support Administration. The CONTRACTOR hereby certifies that it is a limited liability
company organized and existing in good standing under the laws of the Government
of Puerto Rico. The CONTRACTOR shall present, fo the satisfaction of PRDOH, the
necessary documentation to substantiate the same. The CONTRACTOR will be given
a specific amount of tfime by PRDCOH to deliver said documents.

. Compliance with Act No. 168-2000, as amended, 8 LP.R.A. § 711 , et seq.: The

CONTRACTOR isin full compliance with Act Ne. 168-2000, as amended, known as “Act
for the Improvement of Elderly Support of Puerto Rico.”

Compliance with Act No. 1-2012, as amended, 3 L.P.R.A. § 1854, ef seq.: The PRDOH
and the CONTRACTOR hereby certify that in signing this Agreement they are in
compliance with Act No. 1-2012, as amended, known as “Puerto Rico Government
Ethics Act of 2011, in connection with the possibility of a conflict of interest.

Clause of Governmental Ethics Cerlification of Absence of Conflict of Interests - The
CONTRACTOR certifies that: (1) No public servant of this executive agency has a
pecuniary interest in this contract, purchase or commercial transaction. (2) No public
servant of this executive agency has requested me or accepted from me, directly or
indirectly, for him (her}, for any member of his family unit or for any person, gifts,
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bonuses, favors, services, donations, loans or anything else of monetary value. (3) No
public servant (s) requested or accepted any good of economic value, linked o this
transaction, from any persen of my entity as payment for pericrming the duties and
responsikilifies of their employment. (4) No public servant has requested from me,
directly or indirectly, for him (her}, for any member of her family unit, or for any other
person, business or entity, some of economic value, including gifts, loans, promises,
favors or services in exchange for the performance of said public servant isinfluenced
in my favor or of my enfity. (5] | have no kinship relationship, within the fourth degree
of consanguinity and second by affinity, with any public servant who has the power
to influence and participate in the institutional decisions of this executive agency.

. Ethics. CONTRACTOR «also acknowledges receipt of the Code of Ethics for

Contractors, Suppliers of Goods and Services and Applicants for Economic Incentives
of the Executive Agencies of the Commonwealth of Puerto Rico Agencies known in
Spanish as "Cédigo de Etica para Contratistas, Suplidores y Solicitantes de incentivos
Econdmicos de las Agencias Ejecutivas del Estado Libre Asociado de Puerto Rico™.

Non-Conviction. The CONTRACTOR certifies that it has not been convicted nor
accused of a felony or misdemeanor against the government, public faith and
function, or that involves public property or funds, either federal or local in origin.
Furthermore, CONTRACTOR dlso certifies that:

1. It has not been convicted, nor has pleaded guilty at a state or federal bar, in any
jurisdiction of the United States of America, of crimes consisting of fraud,
embezzlement or miscppropriation of public funds, as stated in Act Number 2 of
January 2, 2018, as amended, known as the Anti-Corruption Code for the New
Puerto Rico, which prohibits the award of Offers or government contracts to those
convicted of fraud, misappropriation of public fund.

2. It understands and accepts that any guilly plea or conviction for any of the crimes
specified in Article 3 of said Act, will also result in the immediate cancellation of
any contracts in force at the iime of conviction, between the undersigned and
whichever Government Agencies, Instrumenialities, Public Corporations,
Municipalifies and the Legislative or Judicial Branches.

3. It declares under oath the above mentioned in conformity with what is established
as in Act Number 2 of January 2, 2018, as amended, known as the Anfi-Corrupfion
Code for the New Puerto Rico, which prohibits awarding Cffers for government
contracts, to those convicied of fraud, embezziement or misappropriation of
publics funds.

4. The CONTRACTCR represents and guarantees that none of its employess, officials
or agents have been convicted of a felony or misdemeanor as described in this
sub-section. Moreover, the CONTRACTOR agrees to nofify PRDOH should any
employee, official, or agent is convicted of a felony or misdemeancr as described
in this sub-section affer the date of this Agreement. Said noiice shall be made
within ten (10) days from the fime of the conviction.

. Other payments or compensation: The CONTRACTOR certifies that it does not receive

payment or compensation for regular services rendered as an official or public
employee to another government entity, agency, public corporation or municipality,
and knows the ethical standards of his profession and assumes responsibility for his
actions.
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N. Consequences of Non-Compliance: The CONTRACTOR expressly agrees that the
condifions outlined throughout this Section are essential requirements of this
Agreement; thus, should any one of these representations, warrants, and certifications
be incorrect, inaccurate or misleading, in whole or in part, there shall be sufficient
cause for PRDOH to render this Agreement null and void and the CONTRACTOR
reimburse to PRDOH all moneys received under this Agreement.

XXIV. ACTNO. 18 OF OCTOBER 30, 1975, as amended, 2 L.P.R.A. secs. §7-98

The parties to this Agreement agree that its effective date will be subject to the due
registration and remiftance fo the Office of the Comptrolier of Puerto Rico. No rendering
or consideration subject matter of this Agreement will be required before its registration
at the Office of the Comptroller of Puerto Rico pursuant to Act No. 18 of October 30,
1975, as amended. The CONTRACTOR will be responsibie for ensuring that this Agreement
has been registered before the rendering of services by requesting a copy of the
registered Agreement with its proper number and date of registry. No services under this
Agreement will continue fo be delivered after its effective date unless at the expiration
date, an amendment signed by both parties and duly registered exists. No services
performed in violation of this provision will be paid. The party viciating this clause wil be
doing so without any legal authoerity, this action will be deemed as ultra vires.

XXV. MEMORANDUM NO. 2017-001; CIRCULAR LETTER 141-17 OF THE OFFICE OF THE
CHIEF OF STAFF OF THE GOVERNOR (SECRETARIA DE LA GOBERNACION) & THE
OFFICE OF MANAGEMENT AND BUDGET (OFICINA DE GERENCIA Y PRESUPUESTO)

A. Interagency Services Clause: Both coniracfing parties acknowledge and agree that
services retained may be provided to any entity of the Executive Branch with which
the contracting entity makes an interagency agreement or by direct provision of the
Office of the Chief of Staff of the Governor (Secrefario de la Gobernacién). These
services will be performed under the same terms and conditions in terms of hours of
work and compensation sef forth in this Agreement. For purposes of this clause, the
term "Executive Branch entity" includes all agencies of the Government of Puerto
Rico, as well as public insfrumentalities and corporations and the Office of the
Governor.

B. Termination Clause: The Chief of Staff (Secretario de la Gobernacion) of the Governor
shall have the power o terminate this Agreement at any fime.

XXVI. COMPLIANCE WITH FEDERAL LAW, REGULATIONS, & EXECUTIVE ORDERS

The CONTRACTOR acknowledges that HUD financial assistance will be used to fund the
Agreement only. Also, the CONTRACTOR shall comply with alf applicable Federal, state
and local laws, rules, regulations, and policies relating to CDBG-DR and CDBG Program
services. This includes without limitation, applicable Federal Registers; 2 C.F.R. part 200
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards; Community Development Act of 1974; 24 C.F.R. part 570 Community
Development Block Grant; applicable waivers; Fair Housing Act, 24 C.F.R. § 35, 24 C.FR.
part 58, 24 C.F.R. part 135; National Historic Preservation Act, and any other applicable
state laws or regulations, including the requirements related o nondiscrimination, labor
standards, and the environment; and Actfion Plan amendments and HUD's guidance on
the funds. Also, CONTRACTOR shall comply, without limitation, those set forth in
Attachment F and in compliance with all the requirements described in Atachment G.
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XXVIL CDBG-DR POLICIES AND PROCEDURES

In addition to what is established in this Agreement, the CONTRACTOR shall comply with
all CDBG-DR program specific and general policies and procedures, including, but not
iimited to, the Contract and Subrecipient Agreement Manual, OS&H Guideline, MWBE
Policy. Procurement Manual and Contractual Requiremenis, URA & ADP Guidelines,
Cross Cutting Guidelines, AFWAM Policy, Section 3 Policy, Personally |dentifiable
Information, Confidentiality, and Nondisclosure Policy and Conflict of interest and
Standards of Conduct Policy, as found in the CDBG-DR Website {www.cdbg-dr.pr.gov),
which are herein included and made integral part of this Agreement, as they may be
updated from fime to time, and reporting requirements as established by the PRDOH.

XXVII. SECTION 3 CLAUSE

A.The work to be performed under this coniract is subject to the requirements of section
3 of the Housing and Urban Development Act of 1948, as amended, 12 US.C. 1701u
{section 3). The purpose of section 3 is to ensure that employment and other
economic opporunities generated by HUD assistance or HUD-assisted proiects
covered by section 3, shall, to the greatest extent feasible, be direcied to low- and
very low-income persons, parficularly persons who are recipients of HUD assistance
for housing.

B. The parties to this contract agree to comply with HUD's regulations in 24 CFR part 135,
which implement secfion 3. As evidenced by itheir execution of this contract, the
parties to this contfract certify that they are under no contractual or other impediment
that would prevent them from complying with the part 135 reguiations.

C. The contfractor agrees to send to each labor organization or representative of workers
with which the confractor has a collective bargaining agreement or other
understanding, if any, a ncofice advising the labor organization or workers'
representative of the contractor's commitments under this section 3 clause, and will
post copies of the notice in conspicuous places at the work site where both employees
and applicants for training and employment positions can see the notice. The notice
shail describe the section 3 preference, shall set forth minimum number and job titles
subject to hire, availability of apprenticeship and training positions, the qualifications
for each; and the name and location of the person(s) taking applications for each of
the positions; and the anticipated date the work shall begin.

D. The contractor agrees to include this section 3 clause in every subcontract subject to
compliance with regulations in 24 CFR part 135, and agrees to take appropriate action,
as provided in an applicable provision of the subcontract or in this section 3 clause,
upon a finding that the subconfractor is in violation of the regulations in 24 CFR part
135. The coniractor will not subcontract with any subcontractor where the contractor
has notice or knowledge that the subcontractor has been found in violation of the
regulations in 24 CFR part 135.

E. The coniractor will certify that any vacant employment positions, including training
positions, that are filled (1) after the contractor is selected but before the contract is
executed, and (2) with persons other than those to whom the regulations of 24 CFR
part 135 require employment opportunities to be directed, were not filed to
circumvent the contractor's obligations under 24 CFR part 135.

F. With respect fo work performed in connection with section 3 covered Indian housing
assistance, section 7(b} of the Indian Self-Determination and Education Assistance Act
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{25 US.C. 450e) also applies fo the work 1o be performed under this contfract. Section
7(b) requires that to the greatest extent feasivle (i} preference and opporiunities for
fraining and employment shall be given to Indians, and {ii} preference in the award of
contracts and sub confracts shall be given fo Indian organizations and Indian-owned
Economic Enterprises. Parties 1o this contract that are subject to the provisions of
section 3 and section 7(b) agree to comply with secfion 3 fo the maximum extent
feasible, but not in derogation of compliance with section 7(b}.

G. The Contractor agrees to submit, and shall cause iis subconiractors to submit,
FZ;&. quarterly reports t¢ the PRDOH detailing the number of new employees hired, the
number of new Section 3 empicyees hired, and any affiimative efforis made to direct
hiring efforts to low- and very low-income persons, particularly persons who are
recipients of HUD assistance for housing during the previcus quarter.

H. Noncompliance with HUD's regulations in 24 CFR part 135 may result in sanctions,
terminaticn of this coniract for default, and debarment or suspension from future HUD

WOFF assisted contracts.

WORR

XXIX. BYRD ANTI-LOBBYING AMENDMENT, 31 U.S.C. § 1352
The CONTRACTOR cerfifies, to the best of his or her knowledge, that:

A. -No Federal appropriated funds have been paid or will be paid, by or on behalf of
the undersigned, 1o any person for influencing or atiempting o influence an
officer or employee of an agency, a Member of Congrass, an officer or employee
of Congress, or an employee of a Member of Congress in connection with the
awarding of any Federal confract, the making of any Federal grant, the making
of any Federal loan, the entering into of any cooperative agreement, and the
extension, continuation, renewal, amendment, or medification of any Federal
contract, grant, loan, or cooperative agreement.

B.--If any funds other than Federal appropriated funds have been paid or will be paid
to any persen for influencing or attempting to influence an officer or employee of
any agency, a Member of Congress, an officer or employee of Congress, or an
employee of a Member of Congress in connection with this Federal contract,
grant, loan, or cooperative agreemeni, the undersigned shall complete and
submit Standard Forms-LLL, "Disclosure Form to Report Lobbying," in accordance
with its instructions.

C.-The CONIRACTOR shall require that the language of this certification be included
in the award documents for all subawards at alf tiers (including subcontracts,
subgrants, and contracts under grants, loans, and cooperative agreements) and
that all sub recipients shall certify and disclose accordingly. This certification is a
material representation of fact upon which reliance was placed when this
transaction was made or entered into. Submission of this certification is
prerequisite for making or entering into this transaction imposed by 31, U.S.C. §1352
{os amended by the Lobbying Disclosure Act of 1995). The CONTRACTOR
acknowledges that any person who fails to file the required certification shall be
subject to a civil penaity of not less than $10,000 and not more than $100,000 for
each such failure. The CONTRACTCR certifies or affirms the truthfulness and
accuracy of each statement of its certification and disclosure, if any. In addition,
the CONTRACTOR understands and agrees that the provisions of 31 U.S.C. §3801
et seq., apply to this cerlification and disclosure, if any.
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XXX. EQUAL OPPORTUNITY

A.-The CONTRACTOR will not discriminate against any employee or applicant for
employment because of race, color, religion, sex, sexual orientation, gender
identity or national origin. The CONTRACTOR will fake affirmative action to ensure
that applicants are employed, and that employees are treated during
employment without regard to their race, color, religion, sex, or national origin.
Such action shall include, buf not be limited to the following: Employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or

EL@L termination; rates of pay or other forms of compensation; and selection for
training, including apprenticeshic. The CONTRACTCR agrees 1o post in
conspicucus places, available to employees and applicants for employment,
nofices to be provided setting forth the provisions of this nondiscrimination clause.

B.--The CONTRACTOR will, in all solicitations or advertisements for employees placed

by or on behalf of the CONTRACTOR, state that all gualified applicants will receive

WORE considerations for employment without regard to race, color, religion, sex, or
o national origin.

C.-When applicable, the CONTRACTOR will send to each labor union or
representative of workers with which he has a collective bargaining agreement or
other coniract or understanding, & notice to be provided advising the said labor
union or workers' represeniaiives of the CONTRACTOR's commitments under this
Section and shali post copies of the nofice in conspicucus places available to
employees and appilicants for employment.

D.-The CONTRACTOR will comply with all provisions of Executive Order 11246 of
September 24, 1965, as amended by Executive Order 11375 of Ociober 13, 1947,
and as supplemented by the rules, regulations, and relevant orders of the United
States Secretary of L.abor.

E.--The CONTRACTOR will furnish all information and reports required by Executive
Order 11246 of September 24, 1965, as amended, and by rules, regulations, and
orders of the Secretary of Labor, or pursuant thereto, and will permit access to his
books, records, and accounts by the administering agency and the Secretary of
Labor for purposes of investigation to ascertain compliance with such rules,
regulatfions, and orders.

F.--In the event of the CONTRACTOR's noncompliance with the nondiscrimination
clauses of this Agreement or with any of the said rules, regulations, or orders, this
Agreement may be canceled, terminated, or suspended in whole or in part and
the CONTRACTOR may be declared ineligible for further Government contracts or
federally assisted construction confracts in accordance with procedures
authorized in Executive Order 11244 of September 24, 1945, as amended, and
such other sanctions as may be imposed and remedies invoked as provided in
Executive Order 11246 of September 24, 1965, as amended, or by rule, regulation,
or order of the Secretary of Labor, or as otherwise provided by law.

G.-The CONTRACTOR willinclude the portion of the sentence immediately preceding
paragraph (A) and the provisions of paragraphs (A] through (F) in every
subcontract or purchase order unless exempted by rules, regulations, or orders of
the Secretary of Labor issued pursuant to Section 204 of Executive Order 11246 of
September 24, 1965, as amended, so that such provisions will be binding upon
each subcontractor or vendor. The CONTRACTOR will take such action with
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respect to any subcontract or purchase order as the administering agency may
direct as a means of enforcing such provisions, including sanciions for
noncompliance. Provided, however, that in the event a CONTRACTOR becomes
involved in, or is threatened with, litigation with a subconiractor or vendor as o
result of such direction by the administering agency, the CONTRACTOR may
request the Unifed Stafes 1o enter into such litigation to protect the interests of the
United States.

XXXI. CLEAN AIR ACT

A.-The CONTRACTOR agrees to comply with all applicable standards, orders or
regulations issued pursuant to the Clean Air Act, as amended, 42 US.C. § 7401 et
seq.

B.--The CONTRACTOR agrees to report each violation to the PRDOH and understands
and agrees that the PRDOH will, in turn, report each violation as required to assure
notification to the Government of Puerto Rico, HUD, and the appropriate
Environmental Protection Agency Regional Office.

C.-The CONTRACTOR agrees to include these reguirements in each subcontract
exceeding $150,000 financed in whole or in part with Federal assistance provided
by HUD.

XXXIl. SOLID WASTE DISPOSAL ACT

1} in the performance of this confract, the CONTRACTOR shall make maximum use
of products containing recovered materials that are Environmental Protection
Agency {EPA}- designhated items unless the product cannot be acquired:

a. Competitively within o timeframe providing for compliance with the contract
performance schedule;

. Meeting confract performance requirements; or

c. At areasonable price.

2} Information about this requirement, along with the list of EPA- designated items, is
avdailable at EPA’s Comprehensive Procurement Guidelines web  site,
hitps://www.epa.gov/smm/comprehensive-procuremeni-guideline-cog-program.
e

3) Confractor must comply with section 6002 of the Solid Wasie Disposal Act, as
amended by the Resource Conservation and Recovery Act. The reguirements of
Section 6002 include:

a. procuring only items designated in guidelines of the EPA at 40 C.F.R. part 247
that contain the highest percentage of recovered materials practicable,
consistent with maintaining a safisfactory level of competition, where the
purchase price of the item exceeds ten thousand dollars ($10,000) or the value
of the guantily acquired during the preceding fiscal year exceeded ten
thousand dollars ($10,000);

b. procuring solid waste management services in @ manner that maximizes
energy and resource recovery; and

c. establishing an  affirmative procurement program for procurement of
recovered materials identified in the EPA guidelines.
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XXXIl. WATER POLLUTION CONTROL ACT

A.-The CONTRACTCR agrees to comply with all applicable standards, orders or
regulations issued pursuant o the Federal Water Pollution Control Act, as
amended, 33 U.S.C. §1251, ef seq.

B.--The CONTRACTOR agrees to report each violation to the PRDOH and undersiands
and agrees that the PRDOH wili, in turn, report each viclation as required to assure
nctification to the Government of Puerto Rico, HUD, and the appropriate

& Environmental Protection Agency Regional Office.

C.-The CONTRACTOR agrees to include these requirements in each subcontract
exceeding $150,000 financed in whole or in part with Federal assistance provided
by HUD.

XXXIV. DRUG FREE WORKPLACE

WORE

The CONTRACTOR should establish procedures and policies fo promote a Drug-Free
workplace. Further, the CONTRACTOR should nofify all employees of its policy for
mainicining a Drug-free workplace, and the penalties that may be imposed for drug
abuse violations occurring in the workplace. Further, the CONTRACTOR shall notify the
PRDOH if any of its employees is convicied of a criminal drug offense in the workplace

no later than ten {10) days after such conviction.
XXXV.  SUSPENSICN AND DEBARMENT

A. -This Agreement is a covered fransaction for purposes of 2 C.F.R. part 180 and 2
C.F.R. part 2424. As such, the CONTRACTOR is required to verify that none of the
CONTRACTOR, its principals (defined at 2 C.F.R. § 180.995}, or iis affiliates (defined
at 2 C.F.R. §180.905} are excluded (defined at 2 C.F.R. §180.94C) or disqualified
{defined at 2 C.F.R. §180.935).

B.--The CONTRACTOR must comply with 2 C.F.R. part 180, subpart C and 2 C.F.R. part
2424, and must include a reguirement to comply with these regulations in any
lower tier covered fransaction it enters info.

C.-This cerfification is a material representation of fact relied upon by PRDOH. If it is
later determined that the CONTRACTOR did not comply with 2 C.F.R. part 180,
subpart C and 2 C.F.R. part 2424, in addition to remedies available to PRDOH, the
Federal Government may pursue available remedies, including but not limited to
suspension and/or debarment.

D.-The CONTRACTOR agrees to comply with the requirements of 2 C.F.R. part 180,
subpart C and 2 C.F.R. part 2424, while this Agreement is valid. The CONTRACTOR
further agrees to include a provision requiring such compliance in its lower tier
covered fransactions.

XXXV, NO QBLIGATION BY THE FEDERAL GOVERNMENT
The Federal Government is not a party 1o this Agreement and is not subject to any

obligations or liabilities to the non-Federal enfity, CONTRACTOR, or any other parly
pertaining to any matter resulting from the Agreement.
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XXXVI.  PROGRAM FRAUD & FALSE OR FRAUDULENT STATEMENTS OR RELATED ACTS

The CONTRACTOR acknowledges that 31 U.S.C. Chapter 38 (Adminisirative Remedies for
False Claims and Statements] applies to the CONTRACTOR's actions pertaining to this
Agreement.

XXXVIH. BANKRUPICY

In the event that CONTRACTOR files for bankruptcy protection, the Government of Puerto
Rico and PRDOH may deem this Agreement null and void, and terminate this Agreement
without nofice.

XXXIX.  ENTIRE AGREEMENT

This Agreement and all its atfachments represent the entire and integrated agreement
between PRDOH and the CONIRACTOR and supersede all prior negotiations,
representations, agreements and/or understandings of any kind. This Agreement may be
amended only by written document signed by both PRDOK and the CONTRACTOR.

XL. MODIFICATION OF AGREEMENT

Any modification of this Agreement or additional obligation assumed by either party in
connection with this Agreement shall be binding only if written and signed by both
parties, and its authorized representatives. Those amendments shall make specific
reference fo this Agreement, comply with programmatic policies, procedures, and
guidelines. Such amendments shall not invalidate this Agreement, nor relieve or relecse
the Parties from their obligations under this Agreement.

However, PRDOH reserves the right fo notify in writing to CONTRACTOR any applicable
policies, procedures, reguiations, requirements, guidelines, or change in iaw, whether
existing or to be established, as well as changes and/or amendments thereof, and the
notified policies, procedures, regulations, requirements, guidelines and laws shall be
deemed incorporated by reference to this Agreement without the need of executing a
separate written and signed amendment.

XLl.  BINDING EFFECT

This Agreement shall be binding upon and shall inure o the benefit of PRDOH and the
CONTRACTOR, their successors and assigns.

The CONTRACTOR shall not assign this Agreement, in whole or in part, without the prior
written consent of PRDOH, and any attempted assignment not in accordance herewith
shall be null and void and of no force or effect.

XLIl.  ASSIGNMENT OF RIGHTS

The rights of each party hereunder are personal to that party and may not be assigned
or otherwise transferred to any other person, contractor, corpordtfion, or other entity
without the prior, express, and written consent of the other party.

XL, NON-WAIVER

The failure or delay of either party fo insist upon the performance of and/or the
compliance with any of the terms and conditions of this Agreemen? shall not be
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construed as a waiver of such terms and conditions or the right fo enforce compliance
with such terms and conditions.

XLIV. ORDER OF PRECEDENCE
In the even? of an inconsistency in this Agreement or if a conflict occurs between fhis
Agreement and any Atfachment, Appendix, Exhibit, or Schedule, unless otherwise
specifically stated in those documents, the order of precedence shall be: Federal laws,
regulations, and policies applicable to this Agreement, this Contract and the HUD
General Provisions [Attachment F), the Scope of Services (Attachment B), the Cost Form
(Attachment C), and lastly, the CONTRACTOR’s proposal {(Attachment A).

XLV.  GOVERNING LAW JURISDICTION

This Agreement shali be governed by, intergreted, and enforced in accordance with the
laws of the Government of Puerto Rico and any applicable federal iaws and regulations.
The parties further agree to assert any claims or causes of action that may arise out of
this Agreement in the Puerto Rico Court of First instance, Superior Court of San Juan,
Puerio Rico.

XLVl. CONSOLIDATIONS, MERGERS, CHANGE OF NAME, OR DISSOLUTIONS

A. Consolidation or Merger

In the event that the signing party (e.g. Subrecipient, Confractor, or Subcontractor) of
the Agreement with the PRDCH moves for a consolidation or merger with another entity
{private or public), by its discretion or otherwise, writien notice of such decision or event
shall be delivered to the PRDOH dt least fifteen (15) days prior to the effective date of the
censolidation or merger. The noftice shall include, but not limited to, a description of: the
expected effective date of the consolidation or merger; name of each of the constituent
entities moving to consolidate or merge into the single resulting or surviving entity; the
proposed name of the resulting entity (in case of a consolidation) or the name of the
surviving entity (in case of a merger} if necessary; reference to the projected capacity of
the resulting or surviving entity 1o comply with the terms, conditions, obligations, tasks,
services, and performance goals or requirements included in the Agreement as well as
its Exhibits or Attachments; and a brief summary of the proposed plan to achieve the
transition of duties (Scope of Work or Scope of Services), tasks, and performance goals
or requirements to the resulting or surviving entity.

Upon the consolidation or the merger becoming effeciive, and supporting evidence of
such event is nofified to PRDOH, execution of an Amendment to the Agreement may
foliow. The Amendment would include, but noi limited to, modifications to the clauses
that refer to the identity, personal circumstances, address, and any other information
related to the signing party deemed relevant by PRDOH for the execution of the
Amendment. No amendment to the Agreement will be necessary if the Subrecipient,
Contractor, or Subcontractor becomes the surviving entity following a merger.

Failure to comply with any of the before mentioned conditions, may result in the
activation of the termination clauses provided in the Agreement.

B. Change of Name

in the event that the signing party (e.g. Subrecipient, Confractor, or Subconiracter) of
the Agreement with the PRDOH initiates a change of name process, written nofice of
such decision or event shall be delivered 1o the PRDOH at least fifteen (15) days prior to
the effective date of such event. The notice shali include, but not limited 1o, a description
of: the expected effective date of the change of name; the proposed name; inform of
any change of address; and reference of any change in the capacity of the entity to
comply with the terms, conditions, obligations, tasks, services, and performance goals or
requirements included in the Agreement, as well as its Exhibits or Attachments.
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Upon the change of name becoming effective, and supporting evidence of such event
is nofified to PRDOH, execution of an Amendment to the Agreement may follow. The
Amendment would include, but not limited to, modifications to the clauses that refer to
the identity, personal circumstances, address, and any other information related fo the
signing party deemed relevant by PRDOH for the execution of the Amendment.

Failure fo comply with any of the before mentioned conditions, may result in the
activation of the termination clauses provided in the Agreement.

C. Dissolution

In the event that the signing party (e.g. Subrecipieni, Contractor, or Subcontractor) of
the Agreement with the PRDOH moves for dissolution of the entity, written notice of such
decision cor event shall be delivered to the PRDOH at least fifteen {15) days prior to the
effective date of such event. The ncfice shall inciude, but not limited to, a description of
the expected effective date of the dissolution; and contact information of one or more
of its directors, officials or agents. Upon dissolution, becoming effective, and supporting
evidence of such event is nofified ic PRDCH, termination of the Agreement will follow.
Consequently, the signing party acknowiedges and agrees 1o provide to the PRDCH,
after fermination of the Agreement, the assistance reasonably requested to facilitate the
orderly transfer of responsibiity for performance of the tasks or services to the PRDOH or
a third party designated by the PRDOH. Moreover, all finished or unfinished records {files,
data, work product] connected with this Agreement will be tumed over i¢ PRDCH
following the Agreement termination.

XLVIl.  HEADINGS

The titles to the paragraphs of this Agreement are sclely for reference purposes and the
convenience of the parties and shall not be used to explain, modify, simplify, or aid in the
interpretation of the provisions of this Agreement.

XLVIll.  FEDERAL FUNDING

The fulfillment of this Agreement is based on those funds being made available to the
PRDOHK as the lead adminisirative agency for Recovery. All expenditures under this
Agreement must be made in accordance with this Agreement, the policies and
procedures promulgated under the CDBG-DR Program, and any other applicable laws.
Further, CONTRACTOR acknowledges that all funds are subject to recapture and
repayment for non-compliance.

XLIX. RECAPTURE OF FUNDS

PRDOH may recapture payments it makes io CONTRACTOR that (i) exceed the maximum
allowabie rates; {ii) are not allowed under applicable laws, rules, or reguiations; or (i) are
otherwise inconsistent with this Agreement, including any unapproved expenditures.
CONTRACTOR must refund such recaptured payments within thirty (30) days after the
PRDOH issues notice of recapture to CONTRACTOR.

L. OVERPAYMENT

CONTRACTOR shail be liable o the PRDOH for any costs disallowed pursuant to financial
and/or compliance audit(s} of funds received under this Agreement. CONTRACTOR shall
reimpurse such disallowed costs from funds other than those CONTRACTOR received
under this Agreement.
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LL. SEVERABILITY

If any provision of this Agreement shall operate or would prospectively operate to
invalidate the Agreement in whole or in part, then such provision only shall be deemed
severed and the remainder of the Agreement shall remain operative and in full effect.

LIl.  COUNTERPARTS

This Agreement may be executed in any number of counterparts, each of whom shall
be deemed 1o be an original, however, all of which together shall constitute one and
the same instrument. If the Agreement is not executed by the PRDOH within thirty (30)
days of execution by the other party, this Agreement shall be null and void.

T3
ot

LIll. SURVIVAL OF TERMS AND CONDITIONS

The terms and conditions of this Agreement related to the following subjects shall survive

WOFF the termination or expiration of this Agreement: interpretive provisions; consideration:

e warranties; general affirmations, federal assurances, federal and state certifications:
CDBG-DR and state funding, recapture of CDBG-DR and/or state funds, overpayment of
CDBG-DR and/or state funds; ownership and intellectual property, copyright; records
refenfion methods and time requirements; inspection, monitoring and audit;
confidentiality; public records; indemnification and liability; infringement of intellectual
property rights; independent CONTRACTOR relationship; compliance with laws; notices:
choice of law and venue: severability; dispute resolution; consolidations, merger and
dissolution. Terms and conditions that, explicitly or by their nature, evidence the Parties’
intent that they should survive the termination or expiration of this Agreement shall so
survive.

IN WITNESS THEREOF, the parties hereto execute this Agreement in the place and on the
date first above written.

DEPARTMENT OF HOUSING LIGHTHOUSE INSURANCE GROUP, INC.

Wikl O Boakiguez Bodkigunes

william ©. Rodriguez Rodriguer {TAn 27,2021 18:05 ASTY Fernanda de Zengotita (Jan 25, 2021 12:15 AST)
William O. Rodriguez Rodriguez, Fernando de Zengotita Rexach
Esq. Pariner
Secretary DUNS No. 117681021
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The persons authorized to make representation and bind coverage on behalf of
Lighthouse Insurance are:

 Mr. Fernando de Zengotita Rexach, CIC, Partner
e Mr. Jose F. Suarez Colon, Partner
e Mr. Toms J. Martinez, LUTC, CIC, Partner

Their address is:

Physical: Metro Office Park
8 Street #1, Ste. 102
Guaynabo, PR 00968
Postal: 1353 Rd. #19

PMB 637
GUAYNABO, PR 00966

Telephone is: (787) 963-0296
Fax number is: (787) 963-0295

Email for Mr. de Zengotita: fdz@lhinsurancegroup.com

Email for Mr. Suarez: jsuarez(@lhinsurancegroup.com

Email for Mr. Martinez: tmartinez{@lhinsuranceeroup.com
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The Team

The Team

MR. FERNANDO DE ZENGOTITA REXACH, CIC

AFTER COMPLETING A POSTGRADUATE EDUCATION IN RISK
MANAGEMENT AND INSURANCE, HE STARTED HIS
PROFESSIONAL CAREER WORKING FOR ACORDIA
INSURANCE, TODAY KNOWN AS WELLS FARGO INSURANCE
BROKERS. DURING THIS OPPORTUNITY, HE WORKED WITH
THE VIP AFFINITY LINES AND A YEAR LATER ME WAS
PROMOTED TO THE CONSTRUCTION & REAL ESTATE
DEVELOPMENT DEPARTMENT. WHILE IN ACORDIA, HE
ENHANCED HiS UNDERWRITING RELATIONSHIPS WITH
INSURERS” CARRIERS THROUGHOUT THE UNITED STATES.

IN 2003, HE WAS RECRUITED BY POPULAR INSURANCE INC, TO BE PART OF THE TEAM THAT
CEVELOPED THE PUERTC RICC MEDICAL DEFENSE INSURANCE COMPANY, WHICH PROVIDES
MEDICAL MALPRACTICE iNSURANCE COVERAGE TO PHYSICIANS IN THE COUNTRY. HIS
BACKGROUND EXPERTISE CONTINUES TO GROW WHILE WORKING ON MARSH SALDARA,
WHERE HE WORKED IN THE COMMERCIAL LINES DEPARTMENT THAT iINCLUDED
MANUFACTURERS, DISTRIBUTORS, WHOLESALERS AND RETAILERS, AS WELL AS REAL ESTATE
DEVELCPERS. AFTER A YEAR COVERING THESE ASSIGNMENTS, HE WAS PROMOTED TO THE
CONSTRUCTION DEPARTMENT BEING RESPONSIBLE FOR SURETY AND RISK MANAGEMENT
PROGRAMS.

HE REMAINED IN PUERTO RICO AND DURING THE YEAR 2008, FERNANDC JOINED A
BROKERAGE FIRM, WHERE HE WORKED ON THE COMMERCIAL LINES AND CONSTRUCTION
DEPARTMENT. THREE YEARS LATER, HE DE.CIDED TO EXPAND HIS SERVICES AND IN
CONJUNCTION WITH HIS ACTUAL PARTNERS, SUAREZ AND MARTINEZ, THEY OPENED
LIGHTHOUSE INSURANCE INC., TO ATTEND AND DEVELOP MORE MARKETS WHILE BRINGING
INNGVATIVE IDEAS, SOLUTIONS AND DIVERSITY TO THE INSURANCE FIELD.

MR. JOSE SUAREZ COLON

EVEN THOUGH HE STARTED HIS CAREER IN MEDICINE,
HIS PASSION AND WISHES WERE ALWAYS FOCUSED ON
INSURANCE. WHILE HE WAS STUDYING IN MEXICO, HE
JOINED THE GLOBAL LEADING ORGANIZATION IN
INSURANCE PROGRAMS, EMPLOYEE BENEFITS, PENSION
PLANS AND iNSURANCE RELATED SERVICES
WORLDWIDE, SEGUNET. THERE HE HAD THE
CPPORTUNITY OF REPRESENTING 133 US INSURANCE

- ; ; BROKERS THAT WERE OPERATING IN 77 CITIES IN 15
COUNTRIES. TAKING ADVANTAGE OF THAT OPPORTUNITY, SUAREZ COLON REMAINED
IN THAT ENTERPRISE FOR TWO YEARS LEARNING THE ROPES OF REINSURANCE, EXCESS
AND SURPLUS LINES.
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The Team

MOTIVATED BY HIS OWN DEVELCPMENT CN THE INSURANCE FIELD, HE TRAINED IN
SEVERAL NATIONAL ALLIANCE INSTITUTES IN CALIFORNIA TQ BECOME A COMPETITIVE
INSURANCE BROKER.

HE MOVED BACK TO PUERTO RICC, AND STARTED WORKING IN MARSH SALDARNA INC.,
ONE OF THE PUERTO RICO’S LEADING INSURANCE BROKER AGENCIES. WHILE AT
MARSH, HE BECAME AN EXPERT WORKING CLOSELY WITH TRANSPORTATION
INSURANCE, SPORTS, ENTERTAINMENT AND MEDIA. HE WORKED WITH THE
MANUFACTURING INDUSTRY AND MANAGED LIFE AND HEALTH BENEFITS. HE WAS
NAMED SPORTS & ENTERTAINMENT LEADER FOR LATIN AMERICA & CARIBBEAN AND
TOOK ADVANTAGE OF THE OPPORTUNITY TO RAISE HIS NEGOTIATION SKILLS IN THE
MARKET WHILE BEING EXPOSED TC HIGHLY RECOGNIZED BROKERS.

MR. TOMAS J. MARTINEZ BALBIN, LUTCF, CIC

MR. MARTINEZ HAS OVER 22 YEARS OF EXPERIENCE, AS
TOP PERFORMING SENIOR INSURANCE EXECUTIVE. HE
HAS SET THE STANDARD OF BEING A CREDIBLE, ETHICAL
AND KNOWLEDGEABLE PROFESSIONAL. HE WQRKED AS
AN INDEPENDENT INSURANCE AGENT SELLING A FULL
RANGE OF INSURANCE PRODUCTS INCLUDING LIFE,
DISABILITY, PROPERTY AND CASUALTY FOR MORE THAN
10 YEARS.

ON 2001, HE WAS RECRUITED BY DORAL FINANCIAL
CORPORATION, TO START-UP DORAL INSURANCE AGENCY, (AFTER GRAMM-LEACH-
BLILEY WAS ADOPTED), FOUR YEARS LATER HE WAS NAMED PRESIDENT. IN 2007 HE
ACCEPTED THE POSITION AT BANCCO POPULAR INC., AS VP EXECUTIVE OF THE POPULAR
INSURANCE OVERSEEN VIRGIN ISLANDS, POPULAR MORTGAGE AND MORTGAGE
SERVICING. DURING HiS CAREER HE HAS PERFORMED MORE THAN THIRTEEN
SUCCESSFUL INSURANCE PORTFOLIO ACQUISITIONS.

MARTINEZ-BALBIN HAS BEEN KNOWN FOR PROVIDING VISION AND TACTICAL
LEADERSHIP IN ALL STAGES OF BUSINESS PLANNING, SHORT-LONG-TERM GOALS,
BUDGETING, FORECASTING, INTERNAL ACCOUNTING, INTERNAL MANAGEMENT,
CPERATIONAL MANAGEMENT AND GROWTH. HE IS REMARKABLY EXPERIENCER IN THE
DEFINITION AND DIRECTION QF TARGETED SALES STRATEGIES, CROSS-SELLING,
MARKETING AND PROMCTIONAL CAMPAIGNS. HE HAS EMPOWERED MIS CAREER
OBTAINING A GREEN BELT CERTIFICATION AS SiX SIGMA FROM VILLANQVA UNIVERSITY,
TRANSFORMING ALL HIS WORK EXPERIENCE INTO AN EFFICIENT PROFIT.
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We endeavor to provide professional brokerage services of the highest standards and
promote the well being of our clients, our industry, and the society in which we live in.

Our mission is to become the best and efficient insurance service brokerage firm.

" Dedicating us to provide quality professional services and maintaining the highest ethical

standards, while being recognized as an organization with clear objectives and strong

leadership.

We meet our goals as follows:

»

Being client oriented.
Identifying our client’s needs.

Being creative, thinking “outside the box” when giving and fulfilling our clients
needs.

Working with a sense of urgency in everything that we do.

Develop strategic procedures to minimize risk exposures and reduce premiums
costs.

Being a team player
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Lighthouse Insurance Group, Inc. (“Lighthouse Insurance™) is a locally owned multi-line
insurance brokerage firm founded in July 2011. It is a qualified insurance producer duly
authorized by the Office of The Commissioner of Insurance of Puerto Rico. Lighthouse
Insurance Group principal and partners are: Mr. Fernando de Zengotita Rexach, Mr. José
F. Suarez Colén, and Mr. Tomas J. Martinez, the three partners equally own it. Our offices
are located at Urb. Puerto Nuevo, #511 Ave. Andalucia, Ste. 2-C, San Juan, PR 00920.

Lighthouse Insurance has sustained a remarkable growth trend since it’s beginning due to
our dedication for quality service. At present, Lighthouse Insurance is considered one of
the leading and innovating insurance brokers in Puerto Rico and the Caribbean. A strict
work ethic and a personalized service team that averages more than 20 years of experience,
enables Lighthouse Insurance to design and negotiate optimum insurance programs that
best protects our client’s interests. Lighthouse Insurance’s operations are structured as
follows:

PERSONAL LINES DEPARTMENT

Our Personal Lines Department provides personalized service to all of our clients. Policies
offered include Dwelling/ Hazard, Flood (Federal Flood Insurance Program),
Homeowners, Personal Auto, Personal Article Floaters, Kidnap and Ransom (K&R),
Personal Umbrella and Yacht Coverage. These specialists provide advice, and analyze
specific client’s situations in order to recommend the most adequate insurance program for
each individual.

COMMERCIAL LINES DEPARTMENT

Provides specialized services to retail, manufacturing, and construction related services,
food and communications industries as well as to professionals including doctors, lawyers,
architects, engineers, and certified public accountants. They manage Property, Commercial
General Liability, Business Auto, Umbrella, Directors and Officers Liability, Employment
Practices Liability policies among others.

CONSTRUCTION DEPARTMENT

Specialized professionals’ structure this departrment providing brokerage services, which
include Surety, Property and Casualty Coverage’s, Workers Compensation, Builder’s Risk,
Pollution and “Wrap-ups” Programs to our clients in the construction industry.
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MISCELLANEOUS BONDS

We provide Miscellaneous Bonds to both our corporate and individual clients. It
specializes in obtaining miscellaneous bonds including fidelity bonds, fiduciary, judicial,
license and permit bonds, financial guarantees and federal bonds among others.

BENEFITS DEPARTMENT

We are dedicated to the service and administration of the benefits programs for both local
businesses and multinational enterprises. Our philosophy is to promote the development
and organization of employer’s marginal benefits, integrating resources needed to improve
the quality of life of employees and their dependents. In addition, to group products, we
offer products for individuals including life insurance, supplemental health and retirement
plans.

CLAIMS DEPARTMENT

The effectiveness and excellence of managing a loss, determines and represents the purpose
of the insurance contracts and the basis of our service.

Lighthouse Insurance has a claims staff of highly qualified profeséionals, who provide
services to our clients.

Services offered include:
» Interpretation of the claim within the context of the policy language.

» Evaluation of existing systems, procedures and controls utilized to report,
investigate and settle losses.

» Evaluation of loss experience.

» Evaluation of insurance company’s reserve practices, to insure that they are
within industry’s standards and close to the realistic potential loss estimates.

> Assistance in the documentation and calculation of business interruption losses.



» Submission and negotiation of claims with insurance companies and
participation in settlement discussions.

Our annual premium volume approximately by line of business:

Property & Casualty - $9,000,000
Surety - $1,000,000
& Life & Disability - $500,000

FZ

As part of our corporate policy, our office carries an Insurance Agents and Brokers Errors
& Omissions Liability Coverage in the amount of $1,000,000 for each loss and $2,000,000
aggregate underwritten by CHUBB Insurance Group. At present there has been no known
or reported loss under this policy.

WORE

WORR

THE MAP BELOW DESCRIBES HOW WE HELP YOU ACHIEVE YOUR COMPANY’S INSURANCE
AND RISK MANAGEMENT GOALS. WE OFFER A WIDE RANGE OF FREE SERVICES THAT
WILL HELP YQUTC UNDERSTAND YOUR BUSINESS INSURANCE AND MANAGE THE RISKS
CF RUNNING YOUR BUSINESS.

Qur Services

WE CAN HELP YOU PLAN FOR SHORT AND LONG-TERM FINANCIAL SECURITY, AND IF YOU
EVER HAVE ANY INSURANCE CLAIMS, WE WILL ASSIST YOU THROUGH THE PROCESS. WE
ALSO OFFER YOU A FULL RANGE OF HUMAN RESCURCE TOOLS AND CAN HELP YOU WITH
ALL GF YOUR WORKERS’ COMP NEEDS.



We have a unique insurance purchasing
system that will hetp you get the best
Frice, Covarage and Value possible

FZ

WORE

WORR

Cur Humar Reseurce services can helg
your to manage, motivate and retain your
employees

Mote - Wo alse offer other services
that include:

Our financial services can help you with
comprehensive fnandat planning.

Our Rigk Management services can help

you 1o identify, modify nd manage the
risks in your business

Our clients’ insurance needs will be managed by a group of highly capable and responsible
insurance professionals who will provide among others the following insurance services:

10
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» Design Insurance and Risk Management programs according to our analysis of
client’s exposures and corporate needs.

» Explore both traditional and non-traditional alternatives available in the
markets in order to ensure that our clients are provided with the most
professionally advanced insurance programs.

» Place insurance programs with capable and financially reliable insurers.

> Negotiate competitive premiums while providing the broadest coverage to
protect our clients’ interests & needs.

¥ Review settled insurance claims.

» Provide loss control training and seminars to our clients.

Lighthouse Insurance has a strong, dedicated and focused team of employees, each in
different fields of expertise, to develop, negotiate and service the most effective Insurance
and Risk Management programs for the agencies and municipalities of the Government.
Other industries we subscribe insurance are but not limited to Energy, Sports and
Entertainment, Marine/Ocean Cargo. Every member of this team brings important skills,
experience and knowledge to this fully integrated view of providing specialized Insurance
and Risk Management services.

Lighthouse Insurance has the resources to deliver quality services in Insurance and Risk
Management Programs to the agencies and municipalities of the Government of PR in full
compliance with the requirements of the RFQ. A dedicated team of specialists who will
work together with the government to meet their specific insurance will provide such
services and risk management needs. While each member of the team will have assigned
tasks, they will be in constant communication to keep each other informed of changes,
progress and new assignments as may be requested from time to time.

Integration and coordination of services will assure that results will be achjeved in the most
productive and cost-effective way. Each team member understands the scope of the

il



services that are to be provided pursuant to the requirements of the RFQ in order to meet
the goals of the program.

Our relationship with the Government will be in the nature of a partnership. Qur team will
work day to day with the government representatives to assure that the Insurance and Risk
Management Programs developed complies with the specific needs of the different
agencies and municipalities of the government. Accordingly, we will resolve issues of
coverage, cost and services as well as other matters that may arise.

Lighthouse manages its clients on Riskman Plus Insurance Software for all operational
4 aspects of the business and QuickBooks for accounting purposes.

Mr. Tomas J. Martinez Balbin, LUTCF, CIC will be in charge of leading our management

team. He will be responsible to manage and supervise this engagement. As contact person,

he will be responsible to develop and manage the Insurance and Risk Management projects

assign to our team. He will determine the personnel of the office that will work on each

such engagement. This will guarantee the clients’ satisfaction with the work performed.
WOFF Attached are Resumes of Mr. De Zengotita Rexach, and Mr. Martinez Balbin, and Mr. José
Ho Suarez indicating qualifications and experience of each of them.

Other functions of our team will be:

» Knowledge of Government’s business and insurance needs and objectives.

v

Develop and maintain Government’s confidence in the account team.
» Keep Government informed of market conditions and changes.

» Monitor the Insurance and Risk Management Programs to assure that it is
effective and efficient.

» Facilitate and enhance direct communication among agencies and
municipalities of the government and our team.

Our team has in the past provided services of Insurance and Risk Management to dozens
of clients requiring similar analysis to those required in the Request for Qualifications.

12



Some of our clients to which such specialized services including but not limited to
insurance programs, risk management assessment, loss control inspections, loss control
seminars and training to the clients’ personnel have been provided are mentioned below:

AIR MASTER
» Air Master Awnings WINDOWS AND DOORS

& » Consorcio LAESA, LTD.

33

EST HARDWARE

COTEA A nRTwr bl bERG

> EST Hardware

W)

» FM Technology Group, LLC

| TECHNOLOGY
GROUP, LLC

| T ACTICAL
» Tactical Media Group

? Caribbean

» Caribbean Produce | Produce

» Volvode PR

#  Duefias Trailers

13



We have the re-insurance support of Willis Towers Watson and their offices in London
and Miami, Advanta Global and Sedgwick Claims Management Services. Enclosed you
will find a letter from all of them expressing their commitment and support towards
Lighthouse Insurance Group with regards to the Risk Management, Loss Control and Loss
Assessment as well as the Re-Insurance placement.

Conflict of Interest
@ Lighthouse Insurance Group has been involved for the past 5 years in providing
= professional services to the Government of Puerto Rico. We currently provide Insurance

Brokerage services to the Municipality of Naranjito.

In the event that during the period of a contract granted to Lighthouse Insurance, we
become involved in any other professional relationship with the Government; we agree to
give written notice to the Secretary of the Treasury advising of such professional
relationship.

WORE

WORR

Acknowledgement of Article 7.6 of Regulation 29 of the Department of the Treasury

Lighthouse Insurance hereby acknowledges the applicability of article 7.6 of the
Department of the Treasury and recognizes that it cannot subcontract services or contract
experts or other persons to advice or help Lighthouse Insurance in the placement of a risk
without the written authorization of “API”. In the event such services are required,
Lighthouse Insurance agrees to request an authorization from API specifying the issues or
the cases in which those experts or persons will take part.

Mergers and/or Acquisitiong

If Lighthouse Insurance determines to enter into agreements of mergers and acquisitions
with any entity, it agrees to give prior notice thereof to the Secretary of Treasury.

Lobbyists

Lighthouse Insurance Group has not used and will not use any type of Lobbyists directly
or indirectly to influence the process of awarding this contract.

Miscellaneous Provisions

14



In obtaining coverage for a government risk covered by the Request for Proposal,
Lighthouse Insurance agrees to secure the following provisions:

# Errors and Omissions Clause
> 90 days Cancelation and Non-Payment Clause
> Tort Endorsement

» Pro Rata Cancellation Clause

FL

WORR

WORR
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how to PLEASE FEEL FREE TO CALL US OR STOP BY OUR OFFICES ANYTIME.
find us WE ARE HAPPY TO ANSWER ANY QUESTIONS YCU MIGHT HAVE ABOUT YOUR INSURANCE.
LCOK US UP AT OUR WEBSITE WWW.LIGHTHCUSEINSURANCE.COM.

USE THE MAP BELOW OR GOOGLE MAPS TG CHECK FOR QUR PHYSICAL LOCATION.

OFFICE LOCATION:

LIGHTHOUSE INSURANCE OFFICE
F URB. PUERTO NUEVOQ
#511 AVE. ANDALUCIA, STE. 2C
SAN JUAN, PR 00520

DURING REGULAR BUSINESS HOURS (MCNDAY TC FRIDAY
&:30AM-5:00PM AST) PLEASE CALL US AT:

WORE

WORR

(787) 963-0256 / (787) 963-0297.

FAX: (787) 963-0295

WWW . LHINSURANCEGROUP.COM

O - TR Toma,
*Wnheeriioniz " Gy -

U cemon @ T
e P T e
ey 2
" @

7) OTHER SUPPORTING DOCUMENTS
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ATTACHMENT B

of Housing

SCOPE OF SERVICES
Small Purchase
Insurance Consulling Services
Community Development Block Grant - Disaster Recovery
Puerto Rico Department of Housing

1. Introduction and Overview

The Puerto Rico Department of Housing (hereinofter PRDOH) is issuwing this Small Purchase to
procure Insurance Consulting Services from gualified firms.

=3 The PRDOH reserves the right, without limitations, to: (i) cance! this solicifation ond reissue the Small
Purc:h?se or another version of it, if it deems that doing so is in the best interest of the Public Inferest;
and (i} amend the contract(s) of the Selected Proposer to, among others, extend its original
duration, as further explained in the Small Purchase Package, or to extend its scope fo include
work under subsequent CDBG-DR action plans as related to the services requested herein, or to
feduce the scale of its scope to decrease work as a consequence of underperformence or
inexcusable delays related to the Insurance Consulting services requested herein.

woEF  The Procurement Office will review proposed prices received within the submission term and will
WORR verify the compliance of the submitted quote with the requirements established in the Scepe of

Services. Th.e Procurement Office may request clarifications in order to provide for a befter
unde?rsfc:nd‘:ng of the purchase requirements. The PRDOH reserves its right to negofiaie quote(s)
received within the established submission term,

2, CDBG-DR Programs

A detailed description of the CDBG-DR Programs is included in the Action Plan approved by
Y the U.S. Housing and Urban Development (HUD) on July 29, 2018, and subsequently amended.
)\ A complete copy of the Action Plan is available at www.cdbg-dr.pr.gov/action-plan. PRDOH
currently administers twenty-eight {28) federclly funded grant programs (collectively COBRG-
DR Programs), as follows:

+ Home Repair, Reconstruction or Relocation Program

+ Tifle Clearance Program

Social Interest Housing Program

Housing Counseling Program

CDBG-DR Gap 1o Low Income Housing Tax Credits Program (LIHTC)
Rental Assistance Program

Community Energy and Water Resilience Installafions Program
Multi-Family Reconstruction, Repair, and Resilience Program
Homebuyer Assistance Program

Planning Coordination Program

Municipal Resilience Planning Program

Whole Community Resilience Planning Program

Agency Planning Initiatives Program [{GIS, Planning Integration)
Economic Recovery Planning Program

Home Resilience Innovation Competition Program
Consiruction and Commercial Revolving Loan Program

Small Business Financing Progrom

Small Business Incubators and Accelerators

- L] L] - - - L ] * - - - L L] - -
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Scope of wWork

Small Purchase

Insurance Consulting Services
Puerto Rico Department of Housing

Workforce Troining Program

Tourism and Business Marketing Prograrm

Strategic Projects and Commercial Development Program
Economic Development Investment Portfolio for Growth Program
Re-Grow PR Urboan and Rural Agriculture Program

FEMA Coordination Program

Criticol Infrastructure Resilience Program

Community Resilience Centers Program

City Revitalization Program .

Puerto Rico by Design Program

* L L] L ] . » [ ] L L] L]

If additional CDBG-DR funds are allocated to Puerto Rico during the life of the agreement,
Proposer staff may be assigned to work on those future federal grants owc:rded‘ond
potentially expand those services to accommodate other similar programs yet to be defined.

There is no guarantee of a minimum level of services which may be requested by the PRDOH
under this agreement.

3. Stdoff, Services and Tasks

This section defines the insurance Consulting Services and related services tasks that the Proposer
must perform in order to support PRDOH in the administration of the CDBG-DR Programs. The
Selected Proposer will be directly responsibie for ensuring the accuracy, limeliness, and
completfion of all tasks assigned under this Contract. The Scope of Services presented is based
upon circumstances existing at the time the Small Purchase is released. PRDOH reserves the right
to modity or delete the fasks listed and, if appropriate, add additional tasks prior o and during
the ferm of the contemplated coniract in compliance with the procurement manuai dispositions.

The PRDOH reserves the right to retain some of these tasks internally. The scope of the consultant's
involvement includes:

+ Working with the PRDOH representafive in insurance and/or bonds procurement
reguirements.

* Be actively involved with CDBG-DR Program's staff fo ensure the proper coverage the
CDBG-DR Programs may require.

* Madaintain contact with global insurance markets fo ensure proper coverage.

3.1. Services Requested

It is the intent of this Small Purchase fo identify and make available to the PRDOH a qualified
firm caopable of providing a wide range of Insurance Consulting Services. The Proposer will
assist the PRDOH in the consultation of timely, refiable, high quality insurance services to
support the PRDOH's Legal Division. The Key Personnel must be able to accommodate
consultation on as-needed basis. The following are the tasks that shall be performed by the
Selected Proposer(s}. In order for the services provided by the Proposer to be effective and
meet the objectives and requirements of the CDBG-DR Programs, it is necessary for the
Proposer to develop at the minimum, the following tasks:

3.1.1.5pecific Tasks

MP-SP Version 4.0 (2020-06-23) \Pogez/g
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Scope of Work

Small Purchase

Insurance Consulting Services
Puerto Rico Department of Housing

= Risk Management Policy Development

Support the PRDOH's efforts in continual development of Risk Management Policies in
refafion fo the CDBG-DR Programs and the industry standard practices; assistance in
development of policies that support the goals of the PRDOHK in the Procurement Process:
innovation in the design of risk of the PRDOH in the contracting of local and foreign
resources; and assist in presentations to policy and decision-making authorities. Create
templates for Insurance and Bonding Specifications required o obligate COBG-DR funds
for the procurement of each type of goods, services, or real property. Inform the PRDOH
of applicable Federal and State compliance legistation, legislative frends and applicabie

regulations. The Proposer shall assist the PRDOH in proper management of information
regarding losses.

] Risk Control

Provide resources to assist PROOH CDBG-DR Legal Division in development ch
maintenance of a comprehensive risk control program, which will adapt to variations in

scope and level of services offered to the PRDOH. Provide recommendations of loss
conirof measures based on claims history.

3.1.2. Specific Tasks

For purposes of this Small Purchase, the Proposer will receive a draft of the document that

~Is scheduled fo be issued and will be asked to suggest how the insurance section should

be worded. The Proposer will also need to odvise if the indemnity and hold harmless
provisions are adequately worded to protect the interests of the PRDOM or the CDBG-DR
Programs. The Proposer should anticipate the importance of these reviews and at fimes
they may need to be completed the same day. Assistance on certificates of insurance
will also be requested on an as-needed basis. The Proposer will be asked to comment and
recommend obout the coverage requirements to be required of third parties on specific
events s defermined by a broker and it is expected in the response a narmrative of the
methodology behind how the Proposer comes to those recommendations.

Itis also expected that proper insurance coverages are recommended without interfering
with the principle that all procurement processes shall be conducted in @ manner
providing for full and open competition and avoiding any conditions that may restrict such
competition by requiring excessive bonding.

The Proposers shall have or will secure, at ifs own expense, ali personnel required to perform
the services herein requested for the Insurance Consulting Services. Proposer must be able
to provide competent and fully qualified staff to perform the scope of work under this
contract. The selected proposer will assist the PRDOH's personnel in their tasks whenever
they deem necessary or determine that c.xd'diﬁonol reésources are required to maintain a
steady flow of the evaluation of the policies, coverages and claims in order to move
forward with the process; provided these evaluations will be reviewed case by case. These
additional services will be compensated based on hours worked and hourly rates for the
additional services. For the Proposer fo provide adequate and high-quality Insurance
Consulting Services, the Proposer will support the PRDOH CDBG-DR Program's §
for Legal Affairs, Insurance Ssection with the integration and implementatio
following:

ecretary
n of the

MP-SP Version 4.0 (2020-06-23)
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Scope of Work

Small Purchase

Insurance Consulting Services
Puerto Rico Departrment of Housing

Evaluation of Policies and Coverages

The Policy evaluation process by the Proposer shall include policy content
evaluation, policy implementation evaluation, and poiicy impact evaluation. It is
.expec’red that the content clearly articulates the goals of the policy, and its
implementation to protect the effectiveness of the CDBG-DR Programs. The

Proposer shall evaluate that the policy produces the intended outcomes and
impact.

The Proposer may make recommendations regarding the type of policy and the

minimum insurance coverages for each of the CDBG-DR Programs. The insurance

policies to be considered, at the minimum shall be:

i state Insurance Fund Workmen's Compensation Insurance Policy

i, Commercial General Ligbility - including Commercial Liability, Employer's
Liability Stop, Personal Property and Garage Liability and Garage Keepers
coverages

ii. Crime Insurance ~ including Employment Dishonesty, Forgery and Alteration
Form, Theft, Disappearance and Destruction, Computer Fraud

iv. Comprehensive Automobile Ligbility Form - including Auto Liability, Physical
Damages, Medical Payments

2 Professional General Liability and/or Errors and Omissions Policy — including
risk, interest, location and limiis

vi, Umbrellg -

vii. Payment and Performance Bond

Claims Processing
The Proposer shall assist PRDOH in the filling and fulfilment of any claims on behalf
of PRDOH related to the COBG-DR Pregrams and that the proper filing procedures

have been followed. The Proposer may ailso assist insurance adjusters or brokers with
complicated or unusual claims.

The Proposer may assist PRDOH in its cbligation fo receive, investigate and acton a
clairn filed by a third party in relation of any of CDBG-DR Program. The assistance
may involve multiple adminisirative and custfomer services that includes review,
investigation, and remittance of the claim.

Recommendations

The Proposer shall prepare a list of insurance policies needed to cover the services
under the CDBG-DR Programs as requested, to include recommendations of
possible coverage and [imits,

The Proposer’s primary duty is to examine complex or unusual claims to determine
whether they may be claimed or covered. Other duties include, identifying claims
with possible recovery from third parties, and consuiting with attorneys, and agents
concerning the disposition of the claims. The Proposer shall commer;t and make

recommendations regarding major losses incurred by the PRD i
previous and current policy periods. OH during the

The Insurance and Bonding Specifications shall include the ter
relation to certified checks or bank drafts, Bid Bonds, Cert
powers of Attorney, and Powers of Attorney Llicense, as applic

Ms and conditions in

ificates of Authority,
able,

.06- -
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Scope of Work

Smaill Purchase

Insurance Consulting Services
Puerto Rico Department of Housing

The Proposer is responsitle for verifi
iongpoge, checking for
requirements, proper applica

cation of Subrecipients and Contractors' policies
accuracy, appropriote  form, compliance with
fion to risk, and PRDOH's intended needs as specified,

The Proposer shall provide g revi
!gosgs and other agreements o
liability and other risk managem

ew and recommendations on model contracts,
assess the adequacy of insurance, assumption of
ent issues in relation to the Programs.

Industry Glohal / local Trends, Markets
The propaser shall provide PRD
include loss reports and loss
market frends and outlook; an

OH with certain reports, at appropriate Injrervo[s. to
prevention progroms/recommendoﬁons:‘ insurance
d risk retention recommendations and philasophy.

The Proposer is to support the PRDOH w

ith resources for trending, forecasting, and
premium calculation and allocation in

cooperation with the CDBG-DR Program:s.
3.2. Staff Requirements

The Proposer shall have or wil secure, at its own expense, all personnel required in
performing the services under the Insurance Consulting Services conifract. PRDOH
expects the Selected Proposer to provide competent and fully qualified staff that
authorized or permitted under federal, state and local law to perform the s
services under this contract. The PRDOH reserves the right to request the remov
staff not performing to standard. No personnel ma
without the written consent of the PRDOH.

are
cope of

al of any
Y be assigned to the resulting contract

3.2.1. staff Experience and Qualificafions

The Proposer shall provide detailed information about the experience and
qualifications of the Proposer's principals, managers, key personnel, and staff to be
assigned, including degrees, cerfifications, licenses and years of relevant
experience. Proposer shall specifically identify people Currently employed by the
Proposer who will serve in key roles. This includes the Proposer's own stoff and staff
from any subcontractors to be used. The Proposer should demonstrate that its staff
{and/or subcontractor's staff) meet the desirable requirements listed below and

have necessary experience and knowledge to successfully implement and
perform the tasks and services.

3.2.2. Organizational and S$taffing Plan

Proposer shall submit to the PRDOH an initial organizational chart detailing the
identity of each person {whether employed by Proposer or a subcontrocfor) who
shall perform any Insurance Consulting Services required or workeq on the CDRG-
DR Programs. The Proposer's organization and staffing plan shay specifically
include the required number of personnel, role ang responsibilities of each person

on the project, name of the resource or subcontractor, their planneg level of effort
their anficipated duration of involvement, an 4

d their on-site Qvailability, Th
Proposer should demonstrate their ability to adequately stqff and scoleyécci

MP-SP Version 4.0 (2020-06-23) . —
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Scope of Work

Smail Purchase

insurance Consulting Services
Puerto Rico Department of Housing

functional area to maintain agreed vpon service levels throughout ihe life of the
Program.

The following represents the general descriptions for the key staff and other fully
qualified staff to be utilized in the Proposer's Proposal and, if awarded, the resuiting
contract. For Key Staff related to the engagement, provide the name of resources
1o be assigned, their education, years of experience, licenses, certifications, and
résumés or professional information:

Senior Insurance Consultant

Identifies risk and recommend appropriate insurance policies to cover
potential liabilities in the CDBG-DR programs.

Offer advice about the mandatory types of insurance the COBG-DR Program
rmust carry.

Structures templates for insurances and bonding specifications to be required
to Proposers.

Develops of risk management policies in relation to the CDBG-DR Programs in
accordance with the industry standard practices;

Assists in development of policies that support the goals of the PRDOH in the
Proccurement Process;

innovates in the design of risk in the contracting of local and foreign resources.
Assists in presentations to policy and decision-making authorities.

Offer recommendations for voluntary policies to manage risk.

Create and modify procedures and documents related to policies.

Analyzes stafistical data of claims related to the CDBG-DR Programs
Determine premium rates.

Reguirements

Must have at least a Bachelor's degree in Insurance and Risk Management,
Accounting, Business Administration, or related field.

Must have at least five (5] to ten(10) years of experience in insurance and tisk
management, business, or project management.

Must manage communications (speak, read and write) in Spanish and English
languages.

Associate Insurance Consultant

Evaluates and determines proper insurance coverages for the CDBG-DR
Programs.

Ensures claims are processed in a fimely manner and resolves issues that arise
during process.

Assist in claims management.
identify and analyze risks associated with policies.
Direct information for claims.

Assists in claims investigations.

Reviews insurance policies.

Manages insurance data for reports.

Responsible for ensuring that government programs, co
regulations, and contracts.

v

mply with federg) law,

MP-SP Version 4.0 (2020-06-23) ‘ -
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Scope of Work
Smail Purchase

Insurance Cansuiting Services
Puerto Rico Department of Housing

=  Determines premium rafes.

Reauirements
* Must have at least a Bachelor's degree in Insurance and Risk Management,

Accounting. Business Administration, or related field.

* Must have af least three (3) years of experience in insurance and risk
management, business, or project management.

* Must manage communications (speak, read and write} in Spanish and English
languages.

Insurance Specialists

* Ability to interpret complicated insuronce laws and policies.

* Experienced in interpreting insurance policies and determining coverage.

* May advise onissues related to eligibility and coverage.

= Moniter the compliance of government contractors.

»  Collect statistical data of claims related to the CDBG-DR Programs

* Knowledge in interpreting insurance codes and processing claims.

= Expected to keep track of insurance and claim records and perform other
administrative functions,

Requirements
* Must have at least an Associate degree in Insurance Programs, Insurance and

Risk Management, Business Administration, or related field.

* Must have at least two (2) years of experience in insurance and risk
management, or related field.

= Strong communication, orgonizational, and interpersonal skills.

= Enthusiastic & self-motivated to reach goais.

Proposer must ensure at all times that professional services are performed by licensed
professionals with the proper qualificafions, skills and experience necessary to perform the
services, according to applicable regulations.

4. Deliverables

Proposer shall outline the fypes of d.eliverobﬁes ond timelines they produce, in performing the
services being procured through this Small Purchase. At a minimum, the key deliverables to
be provided shall include such items as:

o Assist in the idenfification and evaluation of risk exposures the PRDOH faces.

« Assist in the determination of the level of risk retention that is appropriate and review
recommendations on proper limits and coverages for risks/exposures common to
similar projects or services. ed " ]

A list of insurance policies needed to cover the specific services re

CDBG-DR Programs within ten (10} days of the requests but prio?%zﬂge:yuggsir;ieg
execution.

A Risk Management Policy draft,

A list of payment and performance bonds required concernin

d by the PRDOH. 9 projects or services

procure

0-06-23)
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Scope of Work

Small Purchase

Insurance Consuiting Services
Puerto Rico Deportment of Housing

Above all requirements, the contfract will be based on specific task orders requested by the

PRDOH. The information fisted in this Small Purchase serves as a guide of potential services that
may be requested.

§. Response Requirements

Inresponse to this Solicitation, Proposer should return the entire completed Proposal Submission
Package (see attached). Proposers should carefully follow the format and instructions outlined
therein. All documents and information must be fully completed and signed as required.

The proposal shall be written with enough detail to permit the PRDOH to conduct a meaningful

evaluation of the proposed services. However, overly elaborate responses are not requested
or desired.

NOTE: FALSE OR MISLEADING STATEMENTS REGARDING STAFF QUALIFICATIONS OR PRIOR
PROJECTS WILL RESULT IN THE DISQUALIFICATION OF THE RESPONSE AND CANCELLATION OF
ANY RESULTING PURCHASE ORDER IF DISCOVERED AFTER AWARD,

6. Terms of Agreement

This Agreement shall be in effect and enforceable between the porties from the date of its
execution. The Term of this Agreement will be for g performance period of twelve (12) months.

7. Award

The PRDOH reserves the right fo award this Smail Purchase to multiple Proposers.
The Proposer shall be responsible for completing the activities outiined in this Scope of Services.

The Selected Proposer shall assist PRDOH by providing additional resources to accomplish
assignments authorized by the PRDOH.

By signing this document, | acknowledge that | have read, understand and accept its contents as
described:

Liothoe Tisulome KR

ProposerEntity Nam h

q\ (_\\ 0

Proposer Authorized Represehtative Signature Dals

Sihvands e 70wanlida

Proposér Authorized Representative Rihted Name

MP-SP Version 4.0 (2020-06-23) —
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ATTACHMENT C

. GOVERNMENT OF PUERTO RICO

‘Department of Housing

COST FORM

Small Purchase
Insurance Consulting Services

Community Development Block Grant — Disaster Recovery
Puerto Rico Department of Housing

Name of Supplier: LIGHTHOUSE INSURANCE GOUP, INC.

Sehiér ih#ﬁrancé .(”:onsuh‘on.i o $125.b0

Associate Insurance Consultant 1 $45.00

Insurance Specialist 1 $25.00

Total Monthly Estimated Cost $,9.600
Total Cost (12 months) .ﬁ //5’ Jod
Notes on Cost Form: 7

(1] Hourly Rates include overhead, profit, royatties, reimbursements, as well as any other additicnal fees and
administrafive costs applicable o the services. Addifional fees and administrafive costs considered foxes,
finge benefifs, fravel expenses, among others.

(2} Services will be provided on an on-call basis by the confractor. Therefore, there could be months whers
the estimated monthly cost is less or more than that stated in the estimate. The coniract is expected fo
function as a not-fo-exceed confract from which services will be invoiced based on actual hours worked by
each resource.

(3] Esimated costs for each position should not be interpreted as @ cap of costs or hours that may be
invoiced for a specific posifion. Invoicing shall be based on the actual needs of resources for the services
requested by theBROOH,

A 10/20/2020
Supplier's Auth presentative Signature Date

FERNANDO DE ZENGOTITA REXACH
Supplier's Authorized Representative Printed Name

MP-SP Version 4.0 (2020-06-23)
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Atachment D

GOVERNMENT OF PUERTO RICO

> Department of Housing

PERFORMANCE REQUIREMENTS

Performance requirements included in this document will apply to coniracter and
any subconiractor, according to the confract.

Tasks Assignments

The contfractor shail assist the PRDOH in the consultation of timely, reliable, high quality
legal opinions to support the PRDOH's Legal Division. The contractor wili be directly
responsible for ensuring the accuracy, fimelines, and completion of all tasks assigned under
the contract. The contract will be based on specific task orders reguested by the PRDCH.
The contracior's key personnel must be able to accommodate consultation on as-needed
basis. The information listed in Sections 3 and 4 of the Aftachment B {Scope of Services) of this
contract, serves as a guide of potential services, tasks, and deliverables that might be
requested by the PRDOH and expected from the contfracter to deliver,

The scope of the confractor's services consist of providing to PRDOH with verbal or
written objective interpretations or analysis, as requested, of continudl development of Risk
Management Policies. In general, the insurance consulting services to be provided may
include verbal consultations, reference searches, and/or documentation in support of a
mandatory requirement of the COBG-DR and CDBG-MIT Programs.

The due date for the completion of each task will depend on its nature. PRDOH may address
the confractor with verbal or wiitten consultations. In addition, the PRDCH may request from
the confracior the delivery of an opinion letter in verbal or wiitten form. On a regular basis, the
due date for completion and delivery of a written opinion will be of three (3) calendar days
after the task or service is requested by the PRDOH. Prioritized or sensitive matters may require
the delivery of a wiitfen opinion in a shorter timeline of one (1) calendar day after the task
or service is reguested by the PRDOH. Furthermore, the PRDOH wili cccasionally require the
availability of the contractor for short or immediate insurance consultations that, although
specialized, will not require a written opinion.

Staff Requirements and Tasks Performance

Contractor and its subcontractors, agents, and employees, shall comply with all
applicable federal and local laws and regulations, including but not limited to those that
relate to the praclice of licensed professions and those that could affect the Contractor's
abkility fo carry out the scope of services under task assignments. Contractor must ensure that
professional work is performed by qualified professionals with the proper education, know-how,
training, knowledge, expertise, experience, and license to perform such works, according to
applicabie federal and local rules and regulations.

Insurance  Consulting  Services, and any subconfractor, s direcily responsible for
ensuring accuracy, timeliness, quality, and professionalism of all tasks assigned under this
centract. Consequently, PRDOH reserves the right to request the removal of any siaff not
performing fo standard or not meeting the staff requirements of the Scope of Service.
Credentials of personnel ¢ be employed by Contractor shall be provided io PRDOH for
approval against the requirements for such personnel in the confract. Senior Insurance
Consultant, Associate Insurance Consultani, and Insurance Specialisi positions can be
submitted and then used consisiently on various tasks upen approval by PRDOH.
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Meetings

The PRDOH’s Legal Division may schedule periodic meetings with the coniractor to discuss task
status, compliance with contraci terms and timely completion of the required tasks, amang other
matters. The PRDOH's Legal Division may require the presence (or attendance) of any contractor
or subcontractor official whenever deemed necessary, as well as the production of any relevant
document or piece of information.

Liquidated bamages

In the event the contractor s determined fo have engaged in ony proscribed conduct or
otherwise is in default as to any applicable term, condition, or requirement of the contract, the
PRDCH may impose sanctions against the contracior. The contractor shall pay to PRDOH as
liquidated damages, $100.00 for each calendar day that any task deliverable required is late until
deemed in compliance subject fo a maximum of $5,000.00. Said sum, in view of the difficulty of
accurgtely ascertaining the loss which PRDCH will suffer by reason of delay in the completion of
waork, is fixed and agreed as the liguidated damages that PRDOH will suffer by regson of such
delay. Liquidated damages received hereunder are not intended to be nor shali they be treated
as either a partial or full waiver or discharge of the PRDOH's right to indemnification, or the
Confractor's obligation to indemnify the PRDOH pursuant to this Contract, or o any other remedy
provided forin the contract or by law. Liguidated damages may be assessed at the sole discretion
of PRDOH. For the purpose of applying and calculating such liquidated damages, ¢ grace period
of two (2} days after the initial petition date ends, shaill be observed. The PRDOH may deduct and
refcin out of the monies that may be due hereunder, the amount of any such liquidated
damages; and in case the amount which may become due hereunder shall be less than the
amount of liquidated damages due to the PRDOH per formula above, the Coniractor shall be
lioble to pay the difference.

Proscribed Conduct

Engagement in proscribed conduct by confractor may result in the cancellation of the contract,
penalties under federal and state laws, such as Act 2 of July 4, 2018 and Act No.2 of January 3,
2012, os amended, as well as federal and state regulations. Policies, procedures, directives, and
executive orders may also be of application, according to contract terms.
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S GOVERNMENT OF PUERTO RICO

FORM DV-OSPA-78-5

Department of Housing

OSPA

Small Purchase

Insurance Consulting Service
Community Development Block Grant — Disaster Recovery

Puerto Rico Department of Housing

Secretary for Legal Affairs

Insurance Section

SPECIAL INSURANCE AND BONDING SPECIFICATIONS
FOR PROFESSIONAL SERVICES

LICITATION NUMBER -

ATTACHMENTE

A. The successful bidder before commencing work or receiving a written notice to
proceed with, or being allowed to start to work, must submit to the Department of
Housing, two (2) certified copies of the hereafter mentioned insurance policies and/or
bonds, thus including all endorsements and agreements required under the special
contractual conditions as per the following:

1. (X) State Insurance Fund Workmen’s Compensation Insurance Policy

In accordance with the Workmen's Compensation Act No. 45, to facilitate
its acquisition, the Department of Housing shall provide a letter to the
successful bidder addressed to the State Insurance Fund.

2. (X) Commercial General Liability (Broad Form) including the following

insurance coverage

- COVERAGE . iiucivios

L. Commercial General Liabilify: —

$1.000,000.00

General Aggregate

$2,000,000.00

. groduqts & Complete $1.000,000.00
perations
e Personal Injury &
Advertising $1,000,000.00
» Each Occurrence $1,000,000.00
» Fire Damage -$100,000.00 (Any one Fire)

Medical Expense

$10,000.00 {(Any one
person)

il. Employer’s Liability Stop Gap:

Bodily Injury by Accident
Each Employee
Each Accident

$1,000,000.00
$1,000,000.00
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COVERAGE = .. oo ol o CLINIT
¢ Bodily Injury by Diseas
Each Employee $1,000,000.00
Each Accident $1,000,000.00

3. (X) Comprehensive Automobile Liability Form including the
following insurance coverages

T oo AN e
4 + Auto Liability - $1,000,000.00
7z » Physical Damages - $1,000,000.00

* Medical Payments - $10,000.00
The Commercial Auto cover must be applied to the following

symbols:
e | iability Coverage -1
¢ Physical Damages —2 and 8
: » Hired — Borrowed Auto - 8
»  Non-Owned Auto Liability - 9
WORE

WORR

4. {X) Professional General Liability and/or Errors and Omissions Policy

(X) A. Risk, interest, location and limits

{X) A.1 Description of work to be done

(X) A.2 Limit:
(X) each occurrence $1,000,000
(X) aggregate $5,000,000
(X) deductible $5,000.00

(X) A.3 Certification that the insurance contract has been given as
surplus lines coverage under the Commonwealth Insurance Code, when
applicable.

5. {X) The policies to be obtained must contain the following endorsements
including as additional insured the Department of Housing, U.S. Department

of Housing and Urban Development (HUD), and the Government of Puerto
Rico.

(X) a. Breach of warranty

(X) b. Waiver and / or Release of Subrogation
(X) ¢. Additional Insured Clause

(X) d. Hold Harmless Agreement

(X} e. 30 Days Cancellation Clause
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6.

(X) The insurance carrier or carriers which will present said certificates of
insurance must have at least a B+ rating according to the Best Rating Guide.

B. IMPORTANT NOTICE TO INSURANCE AND SURETY COMPANIES AND THEIR
REPRESENTATIVES

10.

All insurance companies and all guarantors who issue policies or bonds under
our special contractual conditions are subject to:

. Be authorized to do business within the Commonwealth of Puerto Rico and

have the corresponding license issued by the Commissioner of Insurance.

To be enjoying a good economic situation and to be classified under the
Category of B+ by the "Best Rating Guide".

Submit to the Department of Housing a written certification as evidence of full
payment of premiums by the Contractor. Mention each risk coverage premium
separately. :

Avoid sub-contractual obligations of premium financing or any other kind, which
may be detrimental to the public interest.

Avoid any request for cancellation by the contractor prior to the expiration date
of the policy, without the consent of the Insurance Section of the Department

" of Housing: Discuss any refund of unearned premium.

Follow all Federal Bail and Acceptance Insurance Regulations, when
applicable.

Indicate in the appropriate place of all insurance policies and/or bonds, the full
description of the project, work or service to be rendered.

Not to make any amendments to insurance policies and bonds issued under
the special conditions mentioned above, unless approved by the Insurance
Section of the Department of Housing.

To ensure that all insurance policies or bonds are issued to comply with all of
our special insurance conditions with respect to the period of coverage, type of
risk coverage, as well as all limits, as specified, and also to eliminate those
exclusions in accordance with our request.

Clarify any questions regarding insurance requirements by any means of
communication with the Insurance Section of the Department of Housing under
the Secretary for Legal Affairs.
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C. EVIDENCE OF INSURANCE COVERAGE OF EACH SUBCONTRACTOR TO BE
SUBMITTED BY THE SUCCESSFUL BIDDER AS THE PRIME CONTRACTOR:

The successful bidder, as the prime contractor, has the duty to require each of
the subcontractors or subcontractors to maintain in force all insurance policies
and/or bonds necessary to cover their individual pariicipation in the risk or risks
related to the subcontracted work or service fo be rendered.

Therefore, we emphasize that prior to commencing work or receiving written
notice to proceed with such work or being authorized to commence work, the
successful prime contractor has the responsibility to provide the Department
of Housing with evidence to the effect that all insurance and/or bonds required
under the special conditions or required under the sub-contract to each of the
sub-contractors or sub-sub-contractors are current and duly approved by the
Insurance Section of the Department of Housing.

All insurance policies shall remain in effect for the entire contractual period, so
that with any order of change and/or amendment resulting in alteration of the
original project completion date or total original cost, the prime contractor shall
take the necessary steps to request the insurer to include such changes in all
related insurance policies and/or bonds and to submit evidence by appropriate
endorsements with effective dates. Cancellations without consent are not
accepted.

The Department of Housing reserves the right to stop any work or service
under contract until the breach of these requirements has been remedied, so
that any delay in the performance of the contract based on any breach of the
insurance coverage requirements shall be deemed the sole responsibility of the
Main Contractor.

D. CONFLICT OR DIFFERENCE BETWEEN THE SPECIFICATIONS OF THE
TENDERING, PROCEDURE AND SPECIAL INSURANCE CONDITIONS AND
BONDS, FORM DV-OSPA-78-5

In the event of any conflict or difference in the description of coverage or in
amounts or limits, etc., with respect to insurance requirements, the "Special
Conditions of Insurance and Bonds" as set forth in this Form (DV-OSPA-78-5)
shall prevail over any other insurance specifications.

E. CERTIFICATE OF INSURANCE SECTION

We hereby certify, to our best knowledge and understanding, that we have prepared
the aforementioned “insurance and Bonds Special Conditions” after a proper
evaluation of the related risks, based on the information of the nature of the project
and description submitted to us, as requested by the Contracting Program through a
written application.
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DESCRIPTION OF THE SERVICES:

Small Purchase
Insurance Consulting Service

July 29, 2020 s DB thipriere Formratt
Date Arlyn Rodriguez Fuentes

insurance Section
Secretary for Legal Affairs
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HUD General Provisions

Given that the Subrecepient Agreement, as amended, (hereinafter “Agreement”)
involves funds for which the U.S. Department of Housing and Urban Development {HUD)
is the oversight agency, the following terms and condifions may apply to this Agreement.
In addition, Subrecepient shall comply with the Federal Labor Standards Provisions set
forth in Form HUD-4010, available at hitps://www . hudexchange.info/resource/24%0/hud-
form-4010-federal-igbor-standards-provisions/

The SUBRECEPIENT shall include these terms and conditions in all subcontracts or
purchase orders directly servicing the Agreement.

These general provisions may be updated from time to time. it is the sole responsibility of
the SUBRECEPIENT fo be aware of any changes hereto, o amend and implement such
changes and to ensure subcontracts ferms and conditions are medified as necessary, if
any.

General Provisions:

1. PROVISIONS REQUIRED BY LAW DEEMED INSERTED

Each and every provision of law and clause required by law to be inserted in this
AGREEMENT shall be deemed to be inserted herein and the AGREEMENT shall be read
and enforced as though it were included herein, and if through mistake or otherwise any
such provision is not inserted, or is not correctly inserted, then upon the application of
either party, the AGREEMENT shall forthwith be physically amended to make such
insertion or correction.

2. STATUTORY AND REGULATORY COMPLIANCE

SUBRECEPIENT shall comply with all laws and regulations applicable to the Community
Development Block Grant-Disaster Recovery funds appropriated by the Supplemental
Appropriations for Disaster Relief Requirements, 2017 (Pub. L. 115-56), approved
September 8, 2017 {Appropriafions Act}, as amended, including but not limited to the
applicakle Office of Management and Budget Circulars, which may impact the
administration of funds and/or set forth certain cost principles, including if certain
expenses are dllowed.

3. BREACH OF AGREEMENT TERMS

The PRDOH reserves its right to all administrative, coniractual, or legal remedies, including
but not limited to suspension or termination of this AGREEMENT, in instances where the
SUBRECEPIENT cr any of iis subcontractors viclate or breach any AGREEMENT term. If the
SUBRECEPIENT or any of its subcontraciors violate or breach any AGREEMENT term, they
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shall be subject to such sanctions and pendailties as may be appropriate. The duties and
obligations imposed by ihe AGREEMENT documents, and the rights and remedies
available thereunder shall be in addition o and not a limitation of any duties, obligations,
rights and remedies otherwise imposed or available by law.

4. REPORTING REQUIREMENTS

The SUBRECEPIENT shall complete and submit all reporis, in such form and accerding to
such schedule, as may be required by the PRCOH and/or the Government of Puerio Rico.
The SUBRECEPIENT shall cocperate with all the PRDOH and/or the Government of Puerto
Rico efferts to comply with HUD requirements and regulations pertaining to reporting,
including but not limited to 24 C.F.R. §§ 85.40-41 (or 84.50-52, if applicable) and 570.507,
when applicable.

5. ACCESS TO RECORDS

The Government of Puerto Rico, the PRDOH, HUD, the Comptroller General of the United
States, or any of their duly authorized representatives, shall have, at any time and from
time to time during normal business hours, cccess to any work product, books,
documents, papers, and records of the SUBRECEPIENT which are related to this
AGREEMENT, for the purpose of inspection, audits, examinations, and making excerpts,
copies and transcriptions.

é. MAINTENANCE/RETENTION OF RECORDS

Allrecords (files, data, work product] connected with this AGREEMENT wili be turned over
o PRDCH following the Agreement termination to be mainiained for the remainder of
the grant and post grant closeout,

7. SMALL AND MINORITY FIRMS, WOMEN'S BUSINESS ENTERPRISES, AND LABOR SURPLUS
AREA FIRMS

The SUBRECEPIENT will take necessary affirmative steps to assure that minority firms,

women's business enterprises, and labor surplus area firms are used in subcontracting

when possible. Steps include, bui are not limited to:

{i) Placing qualified small and minority businesses and women’'s business enterprises
on solicitation lists;

(i) Assuring that small and minority businesses, and women's business enterprises are
solicited whenever they are pofential sources;

(i} Dividing tfotal requirements, when economically feasible, info smaller tasks or
guantities to permit maximum participation by small and minority business, and
women's business enterprises:
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(iv) Establishing delivery schedules, where the requirement permits, which encourage
participation by small and minority business, and women's business enterprises;
and

(v) Using the services and assistance of the Smali Business Administration, and the
Minority Business Development Agency of the Department of Commerce.

Additionally, for contracts of $10,000 or more, the SUBRECEPIENT shall file Form HUD 2516
(Contfract and Subcontract Activity) with the PRDOH on a guarterly basis.

8. RIGHTS TO INVENTIONS MADE UNDER A CONTRACT OR AGREEMENT

é@‘ Contracts or agreements for the performance of experimental, developmental, or
research work shall provide for the rights of the Federal Government and the recipient in
any resulting invention in accordance with 37 CFR Part 401, “Rights to Inventions Made
by Nonprofit Organizations and Smaill Business Firms Under Government Grants, Contracts
and Cooperative Agreements”, and any implementing regulations issued by HUD.

9. TITLE VI OF THE CIVIL RIGHTS ACT OF 1944

%ﬂ- The Proposer will comply with the provisions of Title VI of the Civil Rights Act of 1964, which
prohibits discrimination on the basis of race, color, or national origin in any program or
activity that receives Federal funds or other Federal financial assistance. Programs that
receive Federal funds cannot distinguish among individuals on the basis of race, color or
naticnal origin, either directly or indirectly, in the types, guantity, quality or timeliness of
program services, cids or benefils that they provide or the manner in which they provide
them. This prohibition applies to intentional discrimination as well as to procedures, criteria
or methods of adminisiration that appear neutral but have a discriminatory effect on
individuals because of their race, color, cr national origin. Policies and practices that
have such an effect must be eliminated unless a recipient can show that they were
necessary to achieve a legitimate nondiscriminatory objective.

10.  SECTION 109 OF THE HOUSING AND COMMUNITY DEVELOPMENT ACT OF 1974

The SUBRECEPIENT shall comply with the provisions of Section 109 of the Housing and
Community Development Act of 1974. No person in the United States shall on the grounds
of race, color, national origin, or sex be excluded from pariicipation in, be denied the
benefits of, or be subjected to discrimination under any program or activity funded in
whele or in part with funds made available under this title. Section 109 further provides
that discrimination on the basis of age under the Age Discrimination Act of 1975 or with
respect to an otherwise qualified handicapped individual as provided in Section 504 of
the Rehabilitation Act of 1973, as amended, is prohibited.
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11.  SECTION 504 OF THE REHABILITATION ACT OF 1973
The SUBRECEPIENT shall comply with Section 504 of the Rehabilitation Act of 1973 (29
US.C. § 794}, as amended, and any applicable regulations.

The SUBRECEPIENT agrees that no qualified individual with handicaps shall, solely on the
basis of handicap, be excluded from participation in, be denied the benefits of, or
otherwise be subjected to discrimination under any program or activity that receives
Federal financial assistance from HUD.

12. AGE DISCRIMINATION ACT OF 1975

The SUBRECEPIENT shall comply with the Age Discrimination Act of 1975 (42 US.C. § 6101
et seq.). as amended, and any applicable regulations. No person in the United States
shall, on the basis of age, be excluded from participation in, be denied the benefits of,
or be subjected tfo, discrimingtion under, any program or activity receiving Federal
financial assisiance.

13. DEBARMENT, SUSPENSION, AND INELIGIBILITY

The SUBRECEPIENT represenfs and warrants that it and ifs subconiraciors are not
debarred or suspended or otherwise excluded from or ineligitle for participation in
Federal assistance programs subject to 2 C.F.R. Part 2424.

14. CONFLICTS OF INTEREST

The SUBRECEPIENT shall notify the PRDOH as socn as possible if this AGREEMENT or any
aspect related to the anticipated work under this AGREEMENT raises an actual or
potential conflict of interest {as defined at 2 C.F.R. Part 215 and 24 C.F.R. § 85.36 or 84.42,
if applicable). The SUBRECEPIENT shall explain the actual or potential conflict in writing in
sufficient detail so that the PRDOH is aile to assess such actual or potential confiict. The
SUBRECEPIENT shall provide the PRDOH any additional information necessary to fully
assess and address such actual or potential conflict of interest. The SUBRECEPIENT shall
accept any reasonable conflict mitigation strategy employed by the PRDOH, including
but not limited to the use of an independent subcontractor(s) to perform the portion of
work that gives rise to the actual or potential conflict.

15. SUBCONTRACTING

When subconiraciing, the SUBRECEPIENT shall solicit for and coniract with such
subcontractors in a manner providing for fair competition. Some of the situations
considered fo be restrictive of competition include, but are not limited to:

() Placing unreasonable requirements on firms in order for them ic qualify to
do business;

(it) Requiring unnecessary experience and excessive bonding;
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(i) Noncompetitive pricing practices between firms or between affiiated
Companies;

(iv) Nencompetitive awards to consultants that are on retainer contracts,

(v} Crganizational conflicts of interest;

{vi)  Specifying only a brand name product instead of allowing an equai
product fo be offered and describing the performance of other relevant
requirements of the procurement; and

(vij  Any arbitrary action in the procurement process.

The SUBRECEPIENT represents to the PRDOH that all work shall be performed by personnel
5 experienced in the appropriate and applicable profession and areas of expertise, taking
into account the nature of the work to be performed under this AGREEMENT.

The SUBRECEPIENT will include these HUD General Provisions in every subcontract issued
by i, so that such provisions will be binding upon each of its subcontractors as well as the
requirement to flow down such terms fo all lower-tiered subcontractors.

HWORE. 16.  ASSIGNABILITY

WORR

The SUBRECEPIENT shall not assign any interest in this Agreement, and shall not transfer
any interest in the same (whether by assignmeni or novation) without prior written
approval of the PRDOH.

17. INDEMNIFICATION

The SUBRECEPIENT shall indemnify, defend, and hold harmiess the Government of Puerto
Rico and PRDOH, its agents and employees, from and against any and all claims, acticns,
suits, charges, and judgments arising from or related to the negligence or willful
misconduct of the SUBRECEPIENT in the performance of the services called for in this
AGREEMENT.

18. COPELAND “ANTI-KICKBACK” ACT

(Applicable to all construction or repair contracts)

Salaries of personne!l performing work under this AGREEMENT shall be paid
uncondifionally and not less often than once a month without payroll deduction or
rebate on any account except only such payroll deductions as are mandatory by law or
permitted by the applicable regulations issued by the Secretary of Labor pursuant to the
Copeland “Anti-Kickback Act” of june 13, 1934 (48 Stat. 948; 62 Stat. 740; 63 Stat. 108:
Title 18 US.C. § 874; and Tifle 40 U.S.C. § 276c). The SUBRECEPIENT shall comply with all
applicable “Anfi-Kickback™ regulations and shall insert appropriate provisions in il
subcontracts covering work under this Agreement to ensure compliance by
subconfractors with such regulations, and shall be responsible for the submission of
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affidavits required of subconiractors thereunder except as the Secretary of Labor may
specifically provide for variations of or exemptions from the requirements thereof.

19. CONTRACT WORK HOURS AND SAFETY STANDARDS ACT

(Applicable to construction contracts exceeding $2,000 and contracts exceeding $2,500
that involve the employment of mechanics or laborers.)

The SUBRECEPIENT shall comply with Sections 103 and 107 of the Contract Work Hours and

Safety Standards Act (40 US.C. §§ 327-330) as supplemented by Department of Labor

regulations (29 C.F.R. Part 5).

o All laborers and mechanics employed by SUBRECEPIENTS or subcontractors shall receive
overfime compensation in accordance with and subject to the provisions of the Confract
Work Hours and Safety Standards Act, and the SUBRECEPIENTS and subcontractors shall
comply with all regulations issued pursuant to that act and with other applicable Federal
laws and regulations pertaining to labor standards.

20. DAVIS-BACON ACT
%ﬁ- (Applicable to construction confracts exceeding $2,000 when required by Federal
program legislation.)
The SUBRECEPIENT shali comply with the Davis Bocon Act (40 US.C. §§ 274a to 276a-7) as
supplemented by Department of Labor regulations {29 C.F.R. Part 5).

All laborers and mechanics employed by SUBRECEPIENTs or subcontractors, including
employees of other governments, on construction work assisted under this AGREEMENT,
and subject to the provisions of the federal acts and regulations listed in this paragraph,
shall be paid wages at rates not less than those prevailing on similar construction in the
locality as determined by the Secretary of Labor in accordance with the Davis-Bacon
Act.

On a semi-annual basis, the SUBRECEPIENT shall submit Form HUD 4710 (Semi-Annual labor
Standards Enforcement Report) 1o PRDOH.

21.  TERMINATION FOR CAUSE

(Applicable fe contracts exceeding $10,000) ‘

If, through any cause, the SUBRECEPIENT shall fail to fulfill in a fimely and proper manner
his or her obligations under this AGREEMENT, or if the SUBRECEPIENT shall viclate any of
the covenanis, agreements, or stipulations of this AGREEMENT, the PRDOH shall
thereupon have the right to terminate this AGREEMENT by giving written nofice to the
SUBRECEPIENT of such termination and specifying the effective date thereof, at least five
(5) days before the effective date of such termination. In such event, all finished or
unfinished documents, data, studies, surveys, drawings. maps, models, photographs, and
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reports prepared by the SUBRECEPIENT under this Agreement shall, at the option of the
PRDOH, become the PRDOH's property and the SUBRECEPIENT shall be entitied to receive
just and equitable compensation for any work safisfactorily completed hereunder.
Noiwithstanding the above, the SUBRECEPIENT shall not be relieved of liability to the
Government of Puerto Rico and PRDOH for damages sustained by the Government of
Puerto Rico and/or PRDOH by virtue of any breach of the Agreement by the
SUBRECEPIENT, and the Government of Puerto Rico and/or PRDOR may withhold any
caymenis to the SUBRECEPIENT for the purpose of set-off until such time as the exact
amouni of damages due to the Government of Puerto Rico and/or PRDOH from the
SUBRECEPIENT is defermined.

22, TERMINATION FOR CONVENIENCE

(Applicable to contracts exceeding $10,000)

The PRDOH may terminate this AGREEMENT at any time by giving at least ten (10) days’
notice in writing to the SUBRECEPIENT. If the AGREEMENT is terminafed by the PRDOH as
provided herein, the SUBRECEPIENT will be paid for the fime provided and expenses
incurred up 1o the termination date.

23. SECTION 503 OF THE REHABILITATION ACT OF 1973

(Applicable to contracts exceeding $10,000)

The SUBRECEPIENT shall comply with Section 503 of the Rehabilitation Act of 1973 (29
US.C. § 793), as amended, and any applicable regulations.

Equal Opportunity for Workers with Disabilities:

1} The SUBRECEPIENT will not discriminate against any employee or applicant for
employment because of physical or mental disability in regard to any position for
which the employee or applicant for employment is qualified. The SUBRECEPIENT
agress to take affirmative action fo employ, advance in employment and otherwise
freat gudlified individuals with disabilities without discrimination based on their
physical or mental disability in all employment practices, including the following:

(i) Recruitment, advertising, and job application procedures;

(i) Hiring, upgrading, promotion, award of tenure, demotion, transfer, layoff,
termination, right of return from layoff and rehiring;

(iif} Rates of pay or any other form of compensation and changes in
compensation; '

(iv) Job assignmenis, job classifications, organizationat structures, position
descriptfions, ines of progression, and senicrity lists;

(v) Leaves of absence, sick leave, or any other leave;
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(i) Fringe benefits available by virtue of employment, whether or not
administered by the SUBRECEPIENT;
(vil) Selection and financial support for training, including apprenticeship,
professional meetings, conferences., and other related activities, and
selection for leaves of absence to pursue training; ,
(viii) Activities sponsored by the SUBRECEPIENT including social or recreational
programs; and
(ix) Any cther term, condition, or privilege of employment.
2) The SUBRECEPIENT agrees to comply with the rules, regulations, and relevant orders of

4)

the Secretary of Labor issued pursuant to the act.

In the event of the SUBRECEPIENT's noncompliance with the requirements of this
clause, actions for noncomplionce may be taken in accordance with the rules,
regulations, and relevant orders of the Secretary of Labor issued pursuant to the act.

The SUBRECEPIENT agrees to post in conspicuous places, available to employees and
applicants for employment, notices in a form fo be prescribed by the Deputy
Assistant Secretary for Federal Contract Compliance Programs, provided by or
through the coniracting officer. Such notices shall state the rights of applicants and
empioyees as well as the SUBRECEPIENT'S obligation under the law to take affirmative
action to employ and advance in employment qualified employees and applicants
with disabilities. The SUBRECEPIENT must ensure that applicants and employees with
disabilities are informed of the contents of the notice {e.g.. the SUBRECEPIENT may
have the notice read to a visually disabled individual, or may lower the posted notice
so that it might be read by a person in a wheelchair).

The SUBRECEPIENT will notify each labor organization or representative of workers with
which it has a collective bargaining agreement or other cenfract understanding,
that the SUBRECEPIENT is bound by the ferms of Section 503 of the Rehabiitation Act
of 1973, as amended, and is committed to take affirmative action to employ and
advance in employment individuals with physical or mental disabilities.

The SUBRECEPIENT will include the provisions of this clause in every subcontract or
purchase order in excess of $10,000, unless exempted by the rules, regulations, or
orders of the Secretary issued pursuant to Section 503 of the act, as amended, so
that such provisions will be binding upon each subconfractor or vendor. The
SUBRECEPIENT will take such action with respect to any subcontract or purchase
order as the Deputy Assistant Secretary for Federal Contract Compliance Programs
may direct to enforce such provisions, including action for noncompliance.
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24. EQUAL EMPLOYMENT OPPORTUNITY

(Applicable to construction contracts and subcontracts exceeding $10,000)

The SUBRECEPIENT shall comply with Executive Order 11246 of Sepfember 24, 1945,
entitled “Equal Employment Cpportunity,” as amended by Executive Order 11375 of
October 13, 1967, and as supplemented in Department of Labor regulations (41 CFR
chapter 60).

During the performance of this Agreement, the SUBRECEPIENT agrees as follows:

1)

The SUBRECEPIENT shall not discriminate against any empioyee or applicant for
employment because of race, color, religion, sex, or national origin. The
SUBRECEPIENT shall take affirmaiive action to ensure that applicants for empioyment
are employed, and that employees are treated during employment, without regard
to their race, color, religion, sex, or national origin. Such action shall include, but not
be limited to, the following: employment, upgrading, demotion, or tfransfer:
recruitment or recruitment advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training, including apprenticeship.

The SUBRECEPIENT shall post in conspicuous places, available to employees and
applicants for employment, notices to be provided by Contracting Officer setting
forth the provisions of this nen-discrimination clause. The SUBRECEPIENT shall state that
all quaiified applicants will receive consideraiion for employment without regard to
race, color, religion, sex, or national origin.

3) The SUBRECEPIENT will, in all soliciiations or advertisements for employees placed by

or on behalf of the SUBRECEPIENT, state that all qualified applicants will receive
consideration for employment without regard to race, color, refigion, sex or natienal
origin.

4] The SUBRECEPIENT wiil send to each labor unicon or representative of workers with which

3)

he or she has a collective bargaining agreement or other contract or understanding,
a notice, to be provided by the agency contracting officer, advising the labor union
or workers representative of the SUBRECEPIENT's commitments under Section 202 of
Executive Order 11246 of September 24, 1945, and shall post copies of the notice in
conspicuous places available to employees and applicants for employment.

The SUBRECEPIENT will comply with all provisions of Executive Order 11246 of
September 24, 1965, and of the rules, regulations and relevant orders of the Secretary
of Labor.



WORE

WORR

Subrecipient Agreement CDBG-DR Program
Exhibit F: HUD General Provisions
Page 10/ 19

6) The SUBRECEPIENT will furnish all information and reports required by Executive Order
11246 of Septemiber 24, 1965, and by the rules, regulations and orders of the Secrefary
of Labor, or pursuant thereto, and will permit access to books, records and accounts
by the contracting agency and the Secretary of Labor for purposes of investigation
o asceriain complionce with such rules, regulations and crders.

7) Inthe event of the SUBRECEPIENT's non-compliance with the non-discriminaiion clause
of this Agreement or with any of such rules, reguiations or orders, this Agreement may
be cancelled, terminated or suspended in whole or in part and the SUBRECEPIENT
may be declared ineligible for further government contracts in accordance with
procedures authorized in Executive Order 11246 and such other sanctions as may be
imposed and remedies invoked as provided in Executive Order 11244 of Sepiember
24, 1968, or by ruie, regulation or order of the Secretary of Labor, or as otherwise
provided by law.

8} SUBRECEPIENT shall incorporate the provisions of 1 through 7 above in every
subcontract or purchase order unless exempted by rules, regulations or orders of the
Secretary of Labor so that such provisions shail be binding on such subcontractor. The
SUBRECEPIENT will take such action with respect to any subcontract or purchase
order as the coniracting agency may direct as a means of enforcing such provisions
including sanctions for ncn- compliance, provided, however, that in the event the
SUBRECEPIENT becomes involved in, or is threatened with, litigation with o
subcontractor or vendor as a result of such direction by the confracting agency, the
SUBRECEPIENT may request the United States fo enter info such litigation to protect
the interests of the United States.

25. CERTIFICATION OF NONSEGREGATED FACILITIES

(Applicable to construction contracts exceeding $10,000)

The SUBRECEPIENT ceriifies that it does not maintain or provide for its establishments, and
that it does not permit employees o perform their services at any location, under its
control, where segregated facilities are maintained. It certifies further that it will not
maintain or provide for employees any segregated facilities at any of its establishments,
and it will not permit employees to perform their services at any location under its control
where segregated facilities are maintained. The SUBRECEPIENT agrees that a breach of
this certification is a violation of the equal opportunity clause of this Agreement.

As used in this certification, the term “segregated facilities” means any waiting rooms,
work areas, rest rooms and wash rooms, restaurants and other eating areas, time clocks,
locker rooms, and other storage or dressing areas, parking lots, drinking fountains,
recreation or entertainment areas, transportation and housing facilities provided for
employees which are segregated by explicit directive or are, in fact, segregated on the
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basis of race, color, religion, or national origin because of habit, locai custom, or any
other reason.

Tne SUBRECEPIENT further agrees that (except where it has obtained for specific fime
periods) it will obtain identical cerfification from proposed subcontractors prior to the
award of subcontracts exceeding $10,000 which are not exempt from the provisions of
the equal opportunity clause; that it will retain such certifications in ifs files; and that it will
forward the preceding notice to such proposed sulbcontractors (except where proposed
subcontractors have submitted identical cerfifications for specific time periods).

.2 26.

= CERTIFICATION OF COMPLIANCE WITH CLEAN AIR AND WATER ACTS

(Applicable fo contracts exceeding $100,000)

The SUBRECEPIENT and ali subcontractors shall comply with the requirements of the Clean
Air Act, as amended, 42 US.C. § 1857 et seq., the Federal Water Pollution Control Act, as
amended, 33 U.S.C. § 1251 et seq., and the regulations of the Environmental Protection
Agency with respect thereto, at 40 C.F.R. Part 15 and 32, as amended, Section 508 of the

Clean Water Act (33 U.S.C. § 1368) and Executive Order 11738.

WORR

In addition to the foregoing requirements, all nonexempt confractors and subcontractors
shall furnish to the owner, the following:

1) A stipulation by the SUBRECEPIENT or subcontracters, that any facllity fo be ulilized in
the performance of any nonexempt contract or subcontract, is not listed on the
Excluded Party Listing System pursuant to 40 C.F.R. 32 or on the List of Violaiing
Facilities issued by the Environmental Protection Agency (EPA) pursuant to 40 C.F.R.
Part 15, as amended.

2) Agreement by the SUBRECEPIENT to comply with ail the requirements of Section 114
of the Clean Air Act, as amended, (42 US.C. § 1857 c-8) and Section 308 of the
Federal Water Pollution Control Act, as amended, (33 US.C. § 1318) relating to
inspection, monitoring, entry, reports and information, as well as all other
reguirements specified in said Section 114 and Section 308, and all regulations and
guidelines issued thereunder.

3) A stipulation that as a condition for the award of the Agreement, prompt notice will
be given of any nofification received from the Director, Office of Federal Activities,
EPA, indicating that a facility utilized, or to be utiized for the Agreement, is under
consideration to be listed on the Excluded Party Listing System or the EPA List of
Violating Facilities.
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4) Agreement by the SUBRECEPIENT that he or she will include, or cause to be included,
the criteric and requirements in paragraph (1)through (4] of this section in every
nonexempt subcontract and requiring that the SUBRECEPIENT will take such action
as the government may direct as a means of enforcing such provisions.

27.  ANTI-LOBBYING

{(Applicable to contracts exceeding $100,000)

By the execution of this Confract, the SUBRECEPIENT certifies, to the best of his or her
knowledge and belief, that:

i 1) No Federal appropriated funds have been paid or will be paid, by or on behaif of the
SUBRECEPIENT, to any person for influencing or attempting to influence an officer or
employee of an agency, @ Member of Congress, an officer or employee of Congress,
or an employee of a Member of Congress in connection with the awarding of any
Federal confract, the making of any Federal grant, the making of any Federal loan,
the entering into of any cooperative agreement, and the extension, continuation,
renewal, amendment, or modification of any Federal contract, grant, loan, or

%—Qﬁ cooperative agreement.

2} it any funds other than Federal appropriated funds have been paid or will be paid to
any person for influencing or attempting fo influence an officer or employee of any
agency, a Member of Congress, an officer or employee of Congress, or an employee
of a Member of Congress in connection with this Federal contract, grant, loan, or
cooperative agreement, the SUBRECEPIENT shall complete and submit Standard
Form-LLL, “Disclosure Form 1o Report Lobbying”, in accordance with its instructions.

3] The SUBRECEPIENT shall require that the language of this certification be included in
the award documents for all subawards at all tiers [including subcentracts, subgrants,
and contracts under grants, loans, and cooperative agreements) and that all
subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed
when this tfransaction was made or entered into. Submission of this certification is a
prerequisite for making or entering into this fransaction imposed by Section 1352, Title
31, U.S. Code. Any person who fails o file the required certification shall be subject

to a civil penalty of not less than $10,000 and not more than $100,000 for each such
failure.
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28. BONDING REQUIREMENTS
(Applicable to construction and facility improvement contracts exceeding $100,000)

The SUBRECEPIENT shall comply with Puerto Rice bonding requirements, unless they have
not been cpproved by HUD, in which case the SUBRECEPIENT shall comply with the
following minimum bonding requirements:

1) A bid guarantee from each bidder equivalent to five percent (5%) of the bid price.

The "bid guarantee” shall consist of a firm commiiment such as a bid bond, certified

check, or other negotiable insirument accompanying a bid as assurance that the

a‘&‘ bidder will, upon acceptance of his or her bid, execute such contractual documents
as may be reguired within the fime specified.

2) A performance bond on the part of the SUBRECEPIENT for one hundred percent (100%)
of the Agreement price. A “performance bond" is one executed in connection with
a confract to secure fulfiiment of all the SUBRECEPIENT's obligations under such
coniract.

WORE

WORR

3) Apayment bond on the part of the SUBRECEPIENT for one hundred percent (100%) of
the Agreement price. A “payment bond” is one executed in connection with a
contract to assure payment as required by law of all persons supplying labor and
material in the execution of the work provided for in the contract.

29.  SECTION 3 OF THE HOUSING AND URBAN DEVELOPMENT ACT OF 1948

(As required by applicable thresholds)

1} The work to be performed under this Agreement is subject o the requirements of
section 3 of the Housing and Urban Development Act of 1968, as amended, 12 U.S.C.
§ 1701y {Section 3). The purpose of Section 3 is to ensure that employment and other
economic opportunities generated by HUD assistance or HUD-assisted orojecis
covered by Section 3, shall, to the greatest extent feasible, be directed to low- and

very low-income persons, particularly persons who are recipients of HUD assistance
for housing.

2) The parties to this Agreement agree to comply with HUD's reguiations in 24 C.F.R. Part
135, which implement Section 3. As evidenced by their execution of this Agreement,
the parties to this Agreement certify that they are under no contraciual or other
impediment that would prevent them from complying with the Part 135 regulations.

3) The SUBRECEPIENT agrees to send to each labor organization or representative of
workers with which the SUBRECEPIENT has a collective bargaining agreement or other
understanding, if any, a nofice advising the labor organization or workers’
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representative of the SUBRECEPIENT's commitments under this Section 3 clause, and
will post copies of the nofice in conspicucus places at the work site where both
employees and applicants for fraining and employment positions can see the notice.
The notice shall describe the Section 3 preference, shall set forth minimum number
and job titles subject to hire, availability of apprenticeship and training positions, the
quaiifications for each; and the name and location of the person(s) taking
applications for each of the positions; and the anticipated date the work shall begin.

4) The SUBRECEPIENT agrees o include this Section 3 clause in every subcontract subject

to compliance with regulations in 24 C.F.R. Part 135, and agrees to take appropriaie
action, as provided in an applicabie provision of the subcontract or in this Section 3
clause, upon a finding that the subconiractor is in violation of the regulations in 24
C.F.R. Part 135. The SUBRECEPIENT will not sulscontfract with any subconiractor where
the SUBRECEPIENT has notice or knowledge that the subcontractor has been found
in violation of the regulations in 24 C.F.R. Part 135.

5) The SUBRECEPIENT will certify that any vacant employment positions, including fraining

6)

positions, that are filled: (1) after the SUBRECEPIENT is selected but before the contract
is executed, and (2) with persons other than those to whom the regulations of 24
C.F.R. Part 135 require employment opportunities to be directed, were not filed to
circumvent the SUBRECEPIENT's obligations under 24 C.F.R. Part 135.

Noncompliance with HUD's regulations in 24 C.F.R. Part 135 may result in sanctions,
termination of this Agreement for default, and debarment or suspension from future
HUD assisted contracts.

7) With respect to work performed in connection with Section 3 covered Indian housing

8)

assistance, Section 7{b) of the Indian Self-Determination and Education Assistance
Act (25 U.S.C. § 450e] also applies to the work to be performed under this Agreement.
Section 7{b) requires that to the greatest extent feasible: (i} preference and
opportunities for training and employment shall be given to Indians, and (i)
preference in the award of contracts and subcontracts shall be given to Indian
organizations and Indian-owned Economic Enferprises. Parties to this Agreement that
are subject to the provisions of Section 3 and Section 7{b) agree to comply with
Section 3 to the maximum extent feasible, but not in derogation of compliance with
Section 7(b).

For contfracts exceeding $100,000, the SUBRECEPIENT shall submit Form HUD 40002
{Section 3 Summary Report) fo PRDOH on a quarterly basis, notwithstanding the
annual reporting requirement set forth in that form's instructions.
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30. FAIR HOUSING ACT

SUBRECEPIENT shall comply with the provisions of the Fair Housing Act of 1968, as
amended. The act prohibits discrimination in the sale or rental of housing, the financing
of housing or the provision of brokerage services against any person on the basis of race,
color, religion, sex, national origin, handicap or famiial status. The Equal Opportunity in
Housing Act prohibits discrimination against indiviguals on the basis of race, color,
religion, sex or national origin in the sale, rental, leasing or other disposition of residential
property, or in the use or occupancy of housing assisted with Federal funds.

31. ENERGY POLICY AND CONSERVATION ACT

#QJ— SUBRECEPIENT shall comply with mandatory standards and policies relating tfo energy
efficiency as contained in the Government of Puerto Rico's energy conservation plan,
issued in compliance with the Energy Policy and Conservation Act (42 US.C. 6201 et seq).

32. HATCH ACT
SUBRECEPIENT agrees to comply with mandatory standards and policies relating to

Hatch Act, Public Law 94-143, as amended.
WOFEF

WORR

The Hatch Act applies to political activities of certain state and local employees. As a
Puerto Rico Depariment of Housing SUBRECEPIENT, you may do any of the following
activities: be a candidate in nonpartisan elections; attend political meetings and
conventions; confribute money; campaign in partisan elections: and hold office in
political parties.

The SUBRECEPIENT may not do the following activities: be ¢ candidate in partisan
elections; use official influence to interfere in elections: coerce political contributions from
subordinates in support of political pariies or candidates. The U.S. Office of Special
Counsel operates a website that provides guidance concerning Hatch Act issues.
https://www.hud.gov/program_offices/general_counsel/Hatch_Act

33. HEALTH AND SAFETY STANDARDS

All parties participating in this project agree to comply with Sections 107 and 103 of the
Contract Work Hours and Safety Standards Act. Section 107 of the Act is applicakle to
construction work and provides that no laborer or mechanic shail be required to work in
surroundings or under working conditions, which are unsanitary, hazardous, or dangerous
to his or her health and safety as determined under construction, safety, and health
standards promuigated by the Secretary of Labor. These requirements do not apply to
the purchase of supplies or materials or articles ordinarily available on the open market,
or contracts for transportation.
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34. PERSONNEL

The SUBRECEPIENT represents that it has, or will secure at its own expense, all personnel
reguired in performing the services under this Agreement. Such personnel shall not be
employees of, or have any confractual relationship with, the contracting party. All the
services required hereunder will be performed by the SUBRECEPIENT or under its
supervision, and all personnel engaged in the work shail be fully quadlified and shall be
authorized or permitted under State and local law to perform such services. No person
who is serving sentence in a penal or correctional institution shall be employed on work
under this AGREEMENT,

35. WITHHOLDING OF WAGES

If in the performance of this Agreement, there is any underpayment of wages by the
SUBRECEPIENT or by any subcontractor thereunder, the PRDOH may withhold from the
SUBRECEPIENT out of payment due ic him or her an amount sufficient to pay to
employees underpaid the difference between the wages required thereby to be paid
and the wages actually paid such employees for the total number of hours worked. The
amounts withheld may be disbursed by the PRDCH for and on account of the
SUBRECEPIENT or subconiractor fo the respective employees to whom they are due.

34. CLAIMS AND DISPUTES PERTAINING TO WAGE RATES

Claims and disputes pertaining to wage rates or to classifications of professional staff or
technicians performing work under this AGREEMENT shait be promptly reported in writing
by the SUBRECEPIENT to the PRDCH for the latter’s decision, which shall be final with
respect thereio.

37. DISCRIMINATION BECAUSE OF CERTAIN LABOR MATTERS

No person empioyed on the services covered by this Agreement shall be discharged or
in any way discriminated against because he or she has filed any complaint or instituted
or caused to be instituted any proceeding or has testified or is about to testify in any
proceeding under or relatfing to the labor standards applicakle hereunder o his or her
employer.

38. INTEREST OF MEMBERS OF LOCAL PUBLIC AGENCY AND OTHERS

The SUBRECEPIENT agrees to establish safeguards to prohibit employees from using
positions for a purpose.that is or gives the appearance of being motivated by a desire
for private gain for themselves or others, particularly those with whom they have a family,
business, or other tie. The SUBRECEPIENT will be aware of and avoid any violation of the
laws of this State which prohibit municipal officers and employees from having or owning
any interest or share, individually or as agent or employee of any person or corporation,
either directly or indirectly, in any contract made or let by the governing authorities of
such municipality for the construction or doing of any public work, or for the sale or
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purchase of any materials, supplies or property of any description, or for any other
purpose whatsoever, or in any subcontract arising therefrom or connected therewith, or
to receive, either directly or indirectly, any portion or share of any money or other thing
paid for the consiruction or doing of any public work, or for the sale or purchase of any
property, or upon any cther contract made by the governing authorities of ihe
municipadlity, or subcontract arising therefore or connected therewith.

The SUBRECEPIENT will also be aware of and avoid any violation of the laws of this State

which prescribe a criminal penalty for any public officer whe has an interest in any

contract passed by the board of which he or she is @ member during the time he or she
rff&" was a member and for one year thereafter.

39. INTEREST OF CERTAIN FEDERAL OFFICERS

No member of, or delegate to, the Congress of the United States and no Resident

Commissicner shall be admitted any share or part of this Agreement or to any benefit to
- arise therefrom.

WORK  40. INTEREST OF SUBRECEPIENT

The SUBRECEPIENT agrees that it presently has no interest and shall not acquire any
interest, direct or indirect, in the above described project or any parcels therein or any
other interest which would conflict in any manner or degree with the performance of the
Work hereunder. The SUBRECEPIENT further agrees that no person having any such
interest shall be employed in the performance of this Agreement,

41. POLITICAL ACTIVITY
The SUBRECEPIENT will comply with the provisions of the Hatch Act (5 US.C. 1501 etseq.),
which limits the poalitical activity of employees.

42. RELIGIOUS ACTIVITY

The SUBRECEPIENT agrees to abstain from using any funds related to this Agreement for
inherently religious activities prohibited by 24 CFR 570.200(j), such as worship, religious
instruction, or proselytization.,

43. FLOOD DISASTER PROTECTION ACT OF 1973

The SUBRECEPIENT will ensure that procedures and mechanisms are put into place fo
monitor compliance with ali flood insurance requirements as found in the Flood Disaster
Protection Act of 1973, 24 C.F.R. § 570.405.
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44, LEAD BASED PAINT

The SUBRECEPIENT must comply with the regulations regarding lead-based paint found
at 24 CF.R. § Part 35 on LEAD-BASED PAINT POISONING PREVENTION IN CERTAIN
RESIDENTIAL STRUCTURES with regards o all housing units assisted using CDBG-DR funds.

45. VALUE ENGINEERING

{Applicable to construction contracts exceeding $2,000 when required by Federal

program legislation.)

The SUBRECEPIENT must comply with the regulations regarding systematic and organized

approach to analyze functions of systems, equipment, facilities, services, and materials
3&— to ensure they achieve their essential functions at the lowest cost consistent to life cycle

in execution, retiabliity, guality, and safety, in accordance with 24 C.F.R. § 200.318.(g).

END OF DOCUMENT
WORE
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> GOVERNMENT OF PUERTO RICO
Department of Housing

ATTACHMENT G

CERTIFICATI
LIGHTHOUSE INSURANCE GROUP, INC.

& |
& I.  Contractor (or Subrecipient) Cerfification Requirement:
1. Neither the confractor (or subrecipient) nor any of its owners!, partners,
directors, officials or employees, has agreed to share or give a
percentage of the contractor’s (or subrecipient’'s) compensation under
the contract? to, or otherwise compensate, any third party, whether
Wo directly or indirectly, in connection with the procurement, negotiation,
mﬁ execution or performance of the contract.

2. To the best knowledge of the signatory {after due investigation), no
person has unduly intervened in the procurement, negotiation or
execution of the contract, for its own benefit or that of a third person, in
confravention of applicable law.

3. To the best knowledge of the signatory (after due investigation), no
person has: (i) offered, paid, or promised to pay money to; (i) offered,
given, or promised fo give anything of value to; or (i) otherwise
influenced any public official or employee with the purpose of securing
any advantages, privileges or favors for the benefit of such person in
connection with the coniract (such as the execution of a subcontract
with contfractor, beneficial freatment under the contract, or the written
or unwritten promise of a gift, favor, or other monetary or non-monetary
benefit}.

4. Neither the contractor {or subrecipient), nor any of its owners, partners,
directors, officials or employees or, to the best of its knowledge (after due
investigation}. its representatives or sub-contractors, has required, directly
or indirectly, from third persons to take any action with the purpose of

! For purposes of this Cerfificafion, a contractor's “owner” shall mean any person or entify with
more than a ten percent (10%} ownership interest in the contractor.
2 As used herein, the term “contract” is inclusive of any amendments, modifications or extensions.



INSURANCE CONSULTING SERVICES
Between PRDOH and LIGHTHOUSE INSURANCE GROUP, INC. under CDBG-DR

Attachment G
Page 2/2

influencing any public official or employee in connection with the
procurement, negotiation or execution of the coniract, in contravention
of applicable law.

5. Any incorrect, incomplete or false statement made by the contractor's
(or subrecipient’s) representative as part of this certification shall cause
the nullity of the proposed contract and the contractor (or subrecipient)
must reimburse immediately tfo the Commonwealth any amounts,
payments or benefits received from the Commonwealth under the
e proposed contract.

FZ

The above cerfifications shalt be sighed under penalty of perjury by the Chief
Executive Officer (or equivalent highest rank officer) in the following form:

“I hereby cerlify under penalty of perjury that the foregoing is complete, true
and correct.”

WORR

WORR

By: Fernando de Zengotita Rexach Signature: Fewsidsse zengoie ban 26 7621 w215 57

Date:
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