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SUBRECIPIENT AGREEMENT
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PUERTO RICO DEPARTMENT OF HOUSING
AND THE
MUNICIPALITY OF SAN GERMAN

AFE 19 TG

This SUBRECIPIENT AGREEMENT (SRA) is entered into this 28 day uf_fig_lil__, 2028,
by and betwsen the PUERTO RICO DEPARTMENT OF HOUSING (PRDOH), o public
agency of the Government of Puerto Rico created under Act No. 57 of June 10,1972, as
amended, 3 LFRA § 441 el seq, known as the “Department of Housing Organic Act”
(Organie Act), with principal offices ot 806 Barbosa Ave, San Juan, Buerto Rico,
represented hersin by its Interim Secratary, Luis Augusto Martinez Roman, of legal age,
attorney, single, and resident of San Juan, Puerto Rico; and the MUNICIPALITY OF SAN
GERMAN (“Subrecipient), o Municipality with principal office at San German, Pusrio
Rico, reprasented herein by its Mayor, Virgilic Clivera Olivera , of legal age, single, and
resident of San Germadn, Puerto Rico; collectively “the Parties”,

I RECITALS AND GENERAL AWARD INFORMATION

WHEREAS, in September 2017, Hurricanes irma and Maria made iandfall in Puerto Rico
causing cotastrophic island-wide domage, knocking out power, water, and
telecommunications for the entire islond and its island municipalities, Hurricane Maria
caused major structure and infrostructure domage to fomily hormes, businesses, and
government facilities triggering the displacement of thousands of residents of the
Island from their homes and jobs.

WHEREAS, under the Continuing Appropriations Act, 2018, ond Supplemental
Appropriations for Disaster Relie! Requirements Act, 2017, sigred into low on
September 8, 2017 (Pub. L. N15-58), $15 billion were allocated by the U.8. Department of
Housing and Urban Development (HUD) for disaster recovery assistance to the
Government of Puerto Rico under the COBG-DR Program, These funds ara intended to
provide finoncial assistance to oddress unmet needs thot arise ond thot are not
covered by other sources of financlal ald.

WHEREAS, on February 8, 2018, o Notice was published in the Federal Register, Vol. 83,
No. 28 (B3 FR 5844), that aliocoted $1.8 billion for disaster recovery assistance to the
Government of Puerto Rico.

WHEREAS, under the Bipartison Budget Act of 2018, signed into low February 8, 2018
(Pub. L. N8-123), an additional $8.22 bilion were appropriated by Congress for disaster
rgcovery assistance to the Government of Puerto Rico under CDEG-DR.

WHEREAS, pursuant 1o a letter doted February 23, 2018, sent by former Govemnor of
Puerto Rico to the former Secretary of HUD, the PRDOH is the governmental agency
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designoted as grantes of the CDBG-DR funds allocated to the Government of Puerto
Rico.

WHEREAS, on August 14, 2018, on odditional allocation of $8.22 billion for recovery was
allocated to Puerto Rico under Federal Register Vol 83, No. 157, (B3 Fr 40314).

WHEREAS, on September 20, 2018, the Governor of Puerto Rlco and the Sacratary of
HUD signed the Grant Agreement Number B-17-DM-72-000); dllowing PRDOH access
to §1,507.179,000 in COBG-DR funding obligated under Pub, L. 15-586,

WHEREAS, under the Additlonal Supplemeantal Aporopriations for Disaster Rellef Act of
2018, signed Into law June B, 2019 (Pub. L N8-20), an additional $277 milllen were
appropriated by Congress for disaster recovery assistance to the Government of
Puerto Rico under CDBG-DR.

WHEREAS, on Jonuary 27, 2020, on additional allocation of $277 billlon for unmet
infrostructure recovery needs was allocated to Puerto Rico under Federal Register Vol
85, No, 17, (85 FR 4681), With these dllocations of funding, the PRDOH aims to léad o
transparent, comprehensive recovery to benefit the residents of Pusrto Rico. FRDOH
holds accountability and is committed to the responsible, efficient, ond transparant
administration of CDEG-DR grant funding.

WHEREAS, on February 21, 2020, the Governcr of Puerto Rico and the Secretary of HUD
signed the Grant Agreemeant Number B-18-DP-72=-0001; allowing PRDOH cccess to
$1,700,000,000 in CDBEG-DR funding, obligated under Pub. L. 115-123.

WHEREAS, under the Further Additional Supplemental Appropriations Act for Disaster
Relief Reguirements Act of 2018, (Division B, Subdivision 1 of the Bipartisan Budget Act
of 2018, Pub, L 115-123, approved February 8, 2018), $8.285 billion were aliocated by the
United States Department of Housing and Urban Development (HUD) for mitigation
activities ond assistance to the Government of Puarto Rico under the Community
Development Black Grant — Mitigation Program {CDEG=MIT). These funds ars intended
to provide financial ossistance in areos impacted by recent disasters,

WHEREAS, on August 30, 2018, a Notice wos published In the Federal Register, Vol. 84,
No. 168 (B4 Fed. Req. 45838), which described the grant requirements and proceduras
applicable to future allocations of COBG~MIT funds to the Government of Puerto Rico.

WHEREAS, on January 27, 2020, a Notice was published in the Federal Register, Vol B8,
No. 17 (BS Fed. Req. 4676), which allocated $8,285 284,000 in COBG-MIT funds to the
Governrmant of Puerto Rico.

WHEREAS, on May 12, 2021, the PRDOH Secretary and the Secretary of HUD signed Grant
Agreemant Number B-18-0P-72-0002; allowing PRDOH access to $8,285284,000 in
CDBEG-MIT funding, obligated under Pub. L. 118-123, as amendad.

WHEREAS, FRDOH s the governmental ogency designoted os the grantee of the
CDEG-MIT funds allocated to the Government of Puerto Rico.

WHEREAS, tha CDBG-MIT Progrom represents a unigue cppertunity to carry out
strategic and high-impact activities to mitigote disaster risks and reduce future
losses.
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WHEREAS, according to the opproved current COBG-MIT Action Plans, Puerta Rico

intends to undertake the INFRASTRUCTURE MITIGATION PROGRAM (“Program”),

WHEREAS, under CDEG-MIT, the locus INFRA-MIT I:ngrurn'_'l Is to address mitigation
needs by improving the built environment in order to mitigate harardous threats and
empowering applicants and/or entities to identify risks and develop solutions to
mitigate risks to Infrostructure assets through Innovative, eco-consclous, and self-
sustalning solutlons. The total allecation of funds for this Program is TWO BILLION TWO
HUNDRED NINETY=-OMNE MILLION FOUR HUNDRED FIFTHY-ONE THOUSAND ONE HUNDRED
SIXTY-SIX DOLLARS ($2,291,451,166.00). Out of those funds, the PRDOH hos ollocoted
to the Subrecipient the total amount of ONE MILLION FIVE HUNDRED TWENTY-
FOUR THOUSAND FOUR HUMNDRED THREE DOLLARS AND SEVENTY-FIVE CEMNTS
($1,624,403.76). The subreciplent shall administer and use such funds for the
provision of the services described in Exhibit A (Scope of Work) under this SRA.

WHEREAS, the Subrecipient will assist the PRDOH in utilizing CDBG~MIT funds to carry
out tha Program, pursuont to this SRA.

WHEREAS, the CDBG-MIT funds made available for use by the Subrecipient under this
S5RA constitute a Suboward of the PRDOH's Federal Award, the use of which must ba in
accordance with requirements imposad by federal statutes, regulations, ond the
terms and conditions of the PRDOH's Federal Award.

WHEREAS, the PRDOH has the legal power and gutheority, in occordance with its
enabling statute, the Organic Act, as amended, supra, the federal laws and regulations
creating and allocating funds to the CDBG-DR/MIT Program and the current Action
Flan, to issue and award the suboward, and to enter and perform under this SRA.

WHEREAS, the Subrecipient has the legal power and authority to enter into this
Agreement with the PRDOH, in accordance with Article 1.00B of Act Ne. 107 of August
14, 2020, also known a8 the "Puerte Rico Municipal Code”, 21 LP.RA. § 7013; and by
signing this Agreement , the Subrecipient assures the PRDOH that it shall comply with
all the requirements described hergin,

GENERAL AWARD INFORMATION
The Subaward frormn PRDOH to the Subrecipient contemnplated hereunder Is for carrying
out a portion of the Federal Award described in Section | above; thus, a federal
assistance relationship 1s created with the Subrecipient. This SRA shall be updoted to
reflect any changes to the Federal Awoard and the following award information.

CDEG=-MIT Grontes Federal

: a-18-0p-72-0002
Award ldentification Nurmber;

CDBG- MIT Grantee

Moy 12, 2021

Federgl Award Date: cide

s | Uni Entity ID: FFNMUBTEWCMI
s nique En :

Unique Entity Identifier; v 4

Federal Award project

g i * { i
descrigtion: se Exhibit A (“Scope of Work’)
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Virgilio Qlivera Qlivera
Mavyor
Subracipient Contact Municipality of San Garmdan
Infarmation; PO Box BB

San Gerrnan, PR 00BE3
voliverc@municipicdesance rman corm

subrecipient Unique _ )
Unigque Entity ID & JGAQDIHIGKDI

Identifier;
start Date; Effective Dote, as delined in Section V of
Suboward Period of the Agreement, as amendecd.
| Performance: End Date: forty-eight (48) months from Start

Date.

Dated; April B, 2025

Authorized Amount: $1,524,403.75.

Funds Cartification: Funds allocation: COBG-CR " mitiDdimp-dah=Im'
Account Number. 6080-01-000

see Exhibit D ("Funds Certificotion”)

NOW, THEREFORE, in consideration of the need lor recovery from Hurricanes rma and
Maria and the premises and mutual covenants described herein, the Partles mutually
agree o the terms described in this SRA.

TERMS AND CONDITIONS
I ATTACHMENTS

The following attechments ars incerporated into this SRA by reference and ore hareby
made part of this SRA:

Exhibit A Scope of Wark

Exhibit B Timeline and Performance Gools

Exhibit Budget

ExhibitD Fundls Cartification

Exhibit E HUD General Provisions aond Other Federal Stotutes,
Regulations, and PROCH Requirements

Exhibit F Speclal Conditions

Exhibit G Subragation and Assignment Provisions

Exhibit H Non-Conflict of Interest Certification

Exhibit | Insurance Requirernents and Bonding Specifications

All Exhibits hereto are fully incorporated herewith such that the terms ond conditions
of the Exhibits shall be as binding s eny terms and conditions of this executed written
SRA. The 5RA shall prevail if any inconsistency appears between thie Exhibits and this
SRA

. SCOPE OF WORK

The Subrecipient shall be responsible fer performing the activities detalled in Exhibit
A (Scope of Work) of this SRA, hereln ottoched and mode an integral part of this SRA,
which may be omended from time to time with the consent of both Parties. The
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Subracipiant shall complete the Scope of Work In o mannar nnﬁsfncruw to the PRDOH
and consistent with the terrns and conditions of this SRA and applicable Federal and
local statutes, lows and regulations.

& Subrecipient Maonogament Responsibilities

The Subrecipient will prepare and submit all necessary doocumentation, related to the
works, for development under this Program. The decumentotion shall demonstrate
compliance with all eligibility requirements established in the R3, SFM and HBA-MIT
Program Guidalines.

. The Subrecipient shall perform the managament, monitoring, reporting,
support delivery of progrom goals, ond complionce with all tasks Includead In
the Exhibit A {Scope of Work) and Exhibit B (Timelines and Performance
Goals) for the Program.

2. AN services shall be performed in occordance with PROOH guidelines, HUD

guidelines and regulations, and other applicable stote and federal laws and
reguiations.

3. The Subrecipient shall support PRDOH's efforts regarding the engagement ond
outreach of stakeholders.

i, ‘el Kiaria

Prohibited Activities: The Subrecipient may only corry out the roles ond
responsibilities described in this SRA ond the activities related to the performance of
the Scope of Work described in Exhibit A (Scope of Work) of this SRA. Notwithstanding
anything to the contrary in this S&A, the Subrecipient shall not ba obligated to parform
any wark or services outside the Scope of Work described in Exhibit A (Scope of Work)
of this SRA.

The Subrecipient is prohibited from charging to the PRDOH the costs of COBG and/or
CDEG=DR/MIT Ineligible activities, including those described ot 24 CFR § 570,207,
unless waived or made eligible by an applicable Federal Register Notice, from using
funds provided hergin or personnel employed in the odministration of ectivities under
this SRA for political activities, inherently religious activities, or lobbying. The
Subrecipient may be financially lickble for the cctivities undertoken outside of the
pararneters of Exhibit A (Scope of Work) of this SRA.

C. National Objecti
All activities funded with CDBG-MIT funds must meet one (1) of the following COBG=MIT
Program’s Mational Objectives: (i) Benefit o low- and moderate-income persons
(LMI): LM Area Benefit (LMA) = The benefits of o project are avollable to all the
residents in @ particulor area, where at least fifty-one percert (81%) of the residents
are LMI people; or LMI Limited Clientele (LME) - Must exclusively benefit a clientsls
whom HUD generally presumaes to be principally LMI persons (24 CFR. § 570,483 (b));
or |ii}) mest a particulor urgent need for mitigation (UNM), as defined in 24 CF.R &
570.208, os amended by waiver published in the Federal Reglster, Vol B4, No. 169 (B4
FR 45838),

Pursuant to the walver at B4 FR 45838, 45857 (Section VAIS.C.), the criteria for the
urgent need nationol objective ot 24 CFR. § 5?9.483{11} and & E?UEDE[:} are reploced
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with the alternative criterio whereby assisted activities (i) address the current and
future risks os identified in the CDBG MIT Action Plan Mitigation Needs Assessment of
most impacted and distressed (MID) areas; and (i) result in @ measurable and
verifioble reduction in the risk of loss of life and property.

Additionally, the provisions of 24 CFR. § 570.483(e) and § 570.208(d) are modified by
an altermative requiremeant that odds the fellowing criteria applicabls to all mitigation
activities funded with CDEG-MIT funds:

(i) Demonstrate the ability to operate for the useful life of the project; and

(i) Be consistent with other mitigation activities by not increasing the risk of loss of
lifa or property in a way that undermines the banafits from other uses of CDEG-
MIT funds.

The Subrecipient certifies thot the activities carried out under this 5kA shall meet ot
least one (1) of these notional cbjective(s) os established above. The Subrecipiant
shall ensure that the funded activity or services mest the applicabla CDBG-DR or
CDBG-MIT National Objective(s) and collects the necassary information to complete
the applicable lorms to decument the National Dbjective(s).

The Subreciplent shall cormplats the activities reguired under Exhibit A (Scope of Wark)
of this 5RA In accordance with the timeframes and perfermance goals set forth in
Exhibit B [Timealines and Performance Goals) of this SRA. herein attached and made
an integral part of this SRA.

E Nonperformance Standard

If at the end of the six (6) months from the Effective Date, as defined in Section V of
this SRA, the Program activity has not begun or at any time during the term, the
Program octivity has net accomplished the performance objectives set forth by the
PRDOH in Exhibit B (Timelines and Performance Goals), the PROOH may, ot its sole
digcretion, terminate this 5RA, de-cbligate funds made avaoiloble under this SRA,
and/or recapturs funds previously expenced by the Subrecipient under this 5RA from
non=federal funds. No contract extensions shall be granted unless the Subreciplent
can document circumstances beyond its control thaot prevented the start of the
activity, PRDOH shall review the properly filed and documented circumstances which
are alleged to have preventad the initiation of activity and exclusively reserves tha
right to decide if an extension is8 warranted, relative to the reasons stated os well as
the prevailing circumstonces.

F. rE—ohw'tl or]:]

Pre-award costs applicable to the Subreciplent are strictly prohibited.
IV. PERFORMANCE, MONITORING AND REPORTING

A. Monitoring
The PRDOH shall menitor the performance of the Subrecipient as necessary to ensure
that the funds allocated to the Subrecipient are used for authorized purposes, in
cormpliance with Federal stotutes, regulaticns, the Program Guidelines, and the terms
and conditions of this SRA, including the timeframes and performance gocls set forth
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in Exhibit B [Timelines and Performance Goals) ossociated with the activities included
in Exhibit A (Scope of Work).

This review shall include: (1) reviewing financial and performance reports required by
the PRDOH; (2) following up ond ensuring that the Subrecipient tokes timely and
appropriate action on cll deficlencies pertaining to the Federal award provided to the
Subreciplent from the PRDOH detacted through oudits, on-site reviews, and other
means; and (3) issuing @ monagement decision for audit findings pertaining to this
Federal award provided to the Subrecipient from the PRDOH as required by 2CFR §
200621

Substondord performance, defined oz a performance that falls short of the standard
expacted of the Subrecipient, as specified In the SRA's exhibits, sholl constitute
noncomplionce with this SRA.

If action to correct such substandard performaonce is not taken by the Subreciplent
within fifteen (18) days after being notified by PRDOH, PRDOH may impose additional
conditions on the Subrecipient and suspend or terminate this SRA, disallow all or part
of the cost of the octivity or action not in compliance or initiote other remedies for
noncompliance, as appropriote and permitted under 2 CF.R. § 200339,

B. Reporing
The Subrecipient shall complete and submit progress reports in the form, timeframe,
and with the content specified and required by the PROOH. The PRDOH shall later notify
Subraciplent in writing the guidelines and reguirements applicable to the submittal of

the progress reports, and such notification shall be deemed incorporated by reference
to this SRA.

V. EFFECTIVE DATE AND TERM

Thizs SRA shall be in effect and enforceable between the Farties from the date of its
execution. The performance pericd of this SkRA is forty-eight (48} months from the

date of its execution, ending on Eﬂ_d 1 2020,

The End of Term shall be the later of: (I} APril 251 20.30; (i) the date as of which
the Parties agree in writing that all Close-Cut Requirements’ have been satisfied or,
where no Close=-0ut Requirements are applicable to this SRA, the date as of which the
Parties agree in writing that no Close-0ut Requirements are opplicable hereto; or {jii)
such loter date as the Parties may agree to in a signed amandmant to this SRA.

The Subreciplent hereby acknowledges that this SRA Is subject to the Grant Agreement
between the Government of Puerto Rico or the PRDCH, and HUD (Grant Agreement);
and the avallobility of the aliocoted CDBG-DR/MIT funds, The Subreciplent also
acknowledges ond ogrees thot any suspension, concellation, termination, or
otherwize unavallability of the CDBG-DR/MIT allocation(s) shall result in the immediate
suspension, cancellation, or tarmination of this SRA, upon PRDOH's notice.

1 "Close=0ut Requirements” maons all reguirements o be sobslied Dy eoch porty in order 1o choge-out this SRa and
the COBE-DRMIT funds provided herein In occordance with applicable Requirements of Low, Inchading the sxecutlon
arsel delidiry By ane of more of e Partes of o close-oul ogreameants or ather legal Instrements ond che making of any
actions by ona or mow of the Portles In connection with such glose-out In ony cose os requingd under oppldocabie
Reguiremarnts af Lo,
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A, Controct Extensions:

PRDOH may extend the SRA's term for additional terms, upon mutual written
agreement of the Parties. The term of this SRA shall not exceed the lifetime of the initial
Grant Agresment between PRDOH and HUD, unless the term of the initial Grant

Agreement is extended by HUD, in'which case the term of this SRA connot excesd the
extension.

Vi. EBUDGET

A. Budget

The Subrecipient shall complete all activities in Exhibit & [Scope of Work) of this SRA In
accordance with Exhibitc I[Budgat] attached hereln and made an integral part of this
SRA as such Budget may be amended from time to times.

Any proposed budget to be monoged by the Subrecipient shall clearly specily
proposed funding for odministrative costs and/or program delivery costs and/or
pianning costs, to the extent that such costs are considered applicable categories for
funding,

The PRDOH may require a more detailed budget breakdown than the one contained
herein, and the Subrecipient shall provide such supplementary budget infermation In
a timely fashion in the form and content prescribed by the PRDOH. Any amendments
to the budget must be approved in writing and signed by the PRDOH and the
Subreciplent.

B. Indirect Costs

Indirect costs invoiced, if any, must be consistent with the conditions set forth harein.
Indirect costs moy be charged to PRDOH under o negoticted Indirect cost rote
pgreement with o federal cognizont agency, o de minimis indirect cost rate (for
cpplicable entities), or an indirect cost proposal prepared prior to the charging of any
indirect cost to the Grant, in accordance with 2 C.F.R. Part 200, subpart E, submitted to
o federal cognizant ogency, and as approved by PRDOH In accordance with its written
policies and procedures, which shall be included in Exhibit ¢ (Budget).

C. Progrom Income

PRDOH reserves the right to authorize the Subrecipient to retain Program Income? to
be used in eligible progrom activities os described in this 5RA. The Subrecipient shall

! ag cefined in section V{A)(19) [a} of the HUD MNotice, BA Fed Reg. 45038, 45858 (August 30, 1078). as may be omended
by HUD, Program Income (5
|__| gqres inooms generbad inom the uas of CRAS=MIT lunds, &r o subrssipient of o Stete orlocal QENETITTRE,
except o8 provided in subparograph (d) & this parogreph”
(J
Fragrarm incame naludes, but is not limited to, the following: (o} Freceads from tha disposition by sole o long=
efrn Ieose of reml progsrty purchosed of IMmproved with CORG=MIT lunds; [b] Pracesds from tha disposition of
equpment puichosed with CORG-MIT funds; (5] Gress ncome from the use or rentol of realor personal property
acquinsd by o Stote, ool govermant o Subracipient thareal with COBG=MIT funds, less cosis inchsantol to
genesation of the income {le, net incomal; {d] Met income from the use or rental of reol property owned by o
Bimim, lpaal powvernmnent, or Subreciplent theraal, ther wom oorevucted or Improved with CORS=WT funds; [&)
Payrments of principal ond ipterest on loons made using COBS-RT funds; (1] Procesds frorm the sole of loans
mcidi with COBG=MIT funds; (g} Proceeds tarm the sak of sbligations secured by loans mode with COBE-MIT
funds; (h) Intersst earned on progrom income pending dispositon of the ingorme, Inchiding [nterest sarned &0
fundis hald In o reveling fund acceunt (i} Tunds collected through specil ossessments mode ogoinst
nonrgsadantiol propertes ond properties owned ond cocumed by housahalds not low- and mademste-ncome,
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notify PRDCH, within twenty-four (24) hours of receipt of any Program Income
ganaratad by activities carried out with CDBG-DR/MIT funds made available under this
SRA. All Program Income (os defined ot 24 CFR. § 570.500) generated by activities
carried out with the COEG-DR/MIT Funds must be returned to PROOH If ratention of
such is not previously authorized by PRDOH. Prograrm Income is subject to all
applicoble COBG-DR{MIT laws, regulations and PRDOH policies and procedures for so
long as It exists. Contrary to CDBG-DR/MIT provisions, any Interest earned on cash
advances from the US. Treasury or interest paid on CDBG funds held in a revolving
fund aceount is not Program income.

all Program assets, other than Program income (property, equiprment, ete.), If any, shall
revert to PRDOH upon the termination of this 5RA In accordance with applicable
Federal lows, regulations, HUD Notices, policies, ond guidelines.

PRDOH will later notify the Subrecipient in writing the applicable procedurss for the
return or reversion of Program Income and Program assets to the PRDOH, and such
notification shall be deermed incorporated by reference to this SRA.

L. Property Mancgement and Disposition
PRDOH will comply with regulations governing property management and distribution
of real property, equipment, financial cbligations, and return of un-obligated cash
post program closaeout. Applicable regulations can be found in 24 CFR §570.602, 24

CFR. 8570505 2 CFR §200.310, 2 CFR §200.343, 2 CFR. § 200344(b), 2 CFR. §
200.344(d)(4) ond 24 C.FR. § 570.488()).

For any real property ocquired in whole or In pert with CDBG funds in excess of
$25,000.00, the subrecipient must control the use of the property in cccordance with
its Intended purpose and take diligent care of it and may not change the use or
plonned use of the property without proper notification to offected citizens and
allowable time for comment by them. If the property i not a building for general
government conduct, tha use of the property may be changed with citizen approval if
it meets one of the HUD natlonal objectives. If the Subrecipient changes the use of the
property, the Subrecipiant may either ratain or dispose of the praparty and reimburse
PROOH the amount of the current fair market value of the property.

Further detalls on property management and disposition can be found in the Crosg-
Cutting Guidelines as a Property Management and Dispesition Policy, availoble in
english and Spanish an the PRDOH website at
https:) | recuperacionor n it ergl-policies/ and

https:/[recuperacion.orgovirecursos/politicas | polticas-generales/,
VIl PAYMENT
A, Amount

This SRA is boged on the reimbursement of funds fo the Subrecipient expended on

approved CDBEG-DR/MIT items. Funding is contingent on o COBG-OR/MIT award to
PRDCH or a Gront Agreement between the Government of Puerto Rice or the PRDOH,

where the specipl cszessmants are used to recover ol ar par of the COEGE=MIT portion of o public Improvermant
1)) Gross ingome paid to o State, local government, or o Subreciplent themeof, frorm the owrsmship nGerest in o for
prifit entity in which the incomea 18 In retum for tha provisian of SOBGE=-MIT assistonce.
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and HUD, and PRDOH's receipt of CDBG=DR/MIT funds. It is expressly agreed and
undarstood that the total funding ameount to be paid by the PRDCH to the Subreciplent
under this SRA shall not exceed the amount specified in Exhibit © (Budgest). Such
payrment shall be compansated for all allowable sarvices reguired, performed and
accepted under this SRA. However, PRDCH reserves the right to reduce the funding
amount if CORG=-DR/MIT funding is not provided under the Grant Agreement ot the
currently anticipoted levels and/or if the octual casts for the approved activities are
less than thase set forth in Exhibit € (Budget).

Any additional funds 1o complete the services requested by the PRDOH to the
Subrecipient shall be subject to funds availability and shall require an omendment to
this SRA,

B. Requests for Reimbursement
The Subrecipient shall submit to PRDOH reguests for reimbursements (“Request for
Reimbursement’) of activities under this SRA and consistent with the approved
Exhibit © (Budget) and Exhibit A (Scope of Work) on a monthly basis, Each Request for
Reimbursement shall be broken down into reguested relmbursements against the
Budget line items specified in Exhibit ¢ {Budget).

The Subreciplent shall submit Requests for Reimbursements to the PRDOH, on the form
and with the content specified ond required by the PRDOH. The Requests for
reimbursements must be submitted with all supporting invoices, bills, timesheats,
menthly reports, cnd any other document necessary Lo Justity the poyment, or any
other supporting docurmnent requested by PRDOH. The Request for Reimbursement
must also be occompanied by documentation from the Subrecipient demonstrating
that all procurements for which payment is requested have been mode in accordance
with this SRA.

It PRDOH determines that the submitted Request for Reimbursement and supporting
documents ore acceptable, then the invoice shali be approved for payment. An
authorized representative of the PRDOH shall review each Request for Relmbursemeant
and, if ocdequate, shall opprove and process its payment. Payments to tha
Subrecipient shall be mode by check or electronic funds transfer (EFT). PRDOH
rasarves the right to conduct any audit it deams nacassary.

In ordar for tha Subrecipient to receive paymeant for any work performed hereunder,
the following certificatlon must be included in soch Request for Reimburserment
subrnitted to the PRDOH:

“Under penalty of absolute nullity, | hereby certify that no public servant
af the government entity is a party to er has an interest of any kind in the
prefits or benefits to be obtained under the controct which is the basis of
this inveice, and should he be a party to, or have an interest in, the profits
or benefits to be obtained under the contract a waiver has been
previously issued. The only consideration to provide the contracted goods
or services under the controct is the payment agreed upon with the
autherized representative of the government entity. The amount that
appears in the invoice is fair and correct. The work has been performed,



Subrecipient Agraement

Eetween FRDOH and the Municlpality of San Gérmén

For the infrastructure Mitigation Program=3trategic undaer CDEG-MIT
Page 11/ 21

the goods have been delivered, and the services have been rendered, and
ne payment has been received therefor.”

The PRDOH shall pay to the Subrecipient CDEG=DR/MIT funds available under this SRA
[See Exhibit D (Funds Certification)] bosed upon information submitted by the
Subrecipient for allowable costs permitted under this SRA and consistent with tha
approved Budget. Payments shall be maode for eligible ond ollowed expenses actually
incurred by the Subrecipient, and not to exceed actual cash reguirermnents. PRDOH
reservas the right to adjust payments in accordance with program income balonces
availabie in Subrecipiant cccounts.

All El.:mra-::ipfant invoicing and payments will be managed through PRDOH's Financial
Managernent Systemns, to ensure effective fully compliant cost principles and use of
funds, maximizing cperational and financial perfarmance, minimizing risk, and
providing optimal sarvice,

For detalled requirerments, refer to the PROOH Financial Pelicy avallable in English and

Spanish at COBGE-DR/MIT Website:
hitps://recuperocionprgov/enresources/policies/gensral- policies/ and

httpe:/ [ recuperocion pr.gov/recursos | politicospoliticas-generales/,
Vill. NOTICES

All notices, requests, approvals, and consents of any kind made pursuant to this
SRA shaoll be In writing and shall be desmed to be effective os of the date sent by
certified mail, return receipt requested, or email. All notices and other written
communications under this SRA shall be addressed to the individuals in the
copacities indicated below, unless otherwise modified by subsegquent written
notice. Communication and details concerning this SRA shall be directed to the
following contract representaotives:

Secretary Office

Puarto Rlco Departrant of Housing
606 Barbosa Aveanus

Juan C. Corderc Building

san Juan, Puerto Rico 00318

CDBG-DR/MIT Grantee:

Virgilio Olivera Olivera
Mayor

Subrecipient: sMunicipality of San Garman
PO Box BS
San German, PR 00EB3

IX. AMENDMENT AND TERMINATION

Ao Amendments

This SRA may be amended provided that such amendments make specific reference
to this SRA, comply with programmotic policies, procedures, and guidelines, are
exacuted in writing and signed by a duly outhorized representative of each party, and
opproved by PROOH, Such amendments shall not Invalidate this SRA, nor relieve or
release the Partles from thelr obligations under this SRA. Unless specified, such
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amendments are not intended to affect, nor will they constitute an extinctive novation
of the obligations of the Parties undar the SRA and omeandment.

This SRA may be omended by the Partiss hereto, for the purpose of including any other
CDEG-DR/MIT funded program included in the HUD-approved Hurricanes Irma and
Meria eurrent Action Plan.

The PRDOH may, at its discration, amend this SRA to conform with federal, state or local
governmental guidelines, policies and ovailable funding omounts, or for other
reasons, If such amendments result in o change in the funding, the scope of services,
or the schedule of the activities to be undertoken as part of this SRA, such
medifications shall be incorporated only by a written amendment signed by both the
PROCH and the Subrecipient.

However, PRDOH reserves the right to notify the Subreciplent in writing, emall or any
other slectronic method of any applicable pollcies, procedures, regulations,
requirements, guidelines, or change in low, whether existing or to be established, as
well as changes and/or omendments thereof, and the notified policies, procedures,
regulations, regquirements, guidelines ond laws shall be deemed incorporated by
reference to this SRA without the need of executing o separate written and signed
amendrment.

e : Téimiriati
1. Iermingtion for Cause

The PRDOH may terminate Lhis SRA, in whole or In part, upon thirty (30) days' notice,
whenever it cdetermines that the Subrecipient has falled to comply with any term,
condition, requirement, or provision of this SRA. Failure to comply, includes {but is not
limited ta) the following:

0. Failure to attend mandatory technicol assistance and/or troining, or
comply with any of the rules, regulations, or provisions referred to
hereln, or such statutes, regulations, executive orders, HUD guidelines,
PRDOH's Program Guidelines, as applicoble, and policies or directives
as may become applicable at any time;

b. Failure, for any regson, of the Subreciplant to fulfill in o tmely and
proper manner its obligations under this SRA;

c. Ineffective or improper use of funds providad under this SRA; or,

d. Submission of reports by the Subrecipient to the PRDOH that are
incorrect or incomplete in any material respect.

The Subrecipient shall have up to thirty (30) days to resolve the issues listed above to
the satisfaction of PROOH,

2. Terminotion for Convenience of the PROCH

The PRDOH may terminate this SRA ot any time by notice in writing from the PRDOH to
the Subrecipient If the SRA is terminated by the PRDOM os provided herein, the
Subrecipient shall be poid the total compensation s the allowable work or services
actually performed up until the date of termination. Any compensation undar this
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paragraph must be for documented costs that are CDBG-DR/MIT eligible, allowable,
allocable, and reasonoble in occordance with Uniferm Administrative Regquirements.

This SRA may also be terminated in whele or in part by either the PRDOH or the
Subrecipient, or based upon the SRA by both the PRDOH and the Subrecipient in
accordance with the reguirernents in 2 C.FR. Part 200, subpart L.

The PRDOH shall pramptly notify the Subrecipient, in writing, of its determination and
the reasons for the termination togethar with the date on which the termination shall
take effect and any other notifications required under 2 C.F.R, Part 200, subpart 0. Upon
termination, the PROOH retains the right to recover any impropar expenditures from
the Subrecipient ond the Subrecipient shall retum to the PRDOH any improper
expenditures no later than thirty (30) days after the date of termination. In the case
af a Termination for Convenience only, tha PRDOH may, at its sole discration, allow the
Subrecipient to retaln or be reimbursed for costs reasonably Incurred prior to
termination, that were not mode in anticipation of termination and cannot be
canceled provided that said costs meet the provisions of this SRA. 2 CFR. Part 200,
subpart E, Cost Principles, and any other applicoble stote or Federal stotutes,
regulations or requirements.

4. Unilateral Termingtian

The PRDOH may terminate this SRA, in whole or in part, ot PRDOH's scle discretion, with
or without couse, at any tima. Tha PRDOH will terminate this SRA by delivering 1o tha
subrecipient a thirty (30) day notice of termination specifying the extent to which the
performance of the work under this SRA is terminated, and the effective dote of
termination. Upen receipt of such notice, the Subrecipient shall Immeadiately
discontinue all services offected ond deliver to the PRDOH all Information, studies and
other materials property of the PRDOH. If the Subreciplent does not deliver 1o the
PROOH all information, studies, and other materials property of the PRDOH within the
established timeframe, and the PRDOH invests any additional funds to reproduce the
Infermation, studies, ond other maotericis not provided by the Subrecipient upon
termination, then the PRDOH will disaliow from poymeants to the Subrecipient undear this
SRA the funds expended for the PRDOH to reproduce such information, studies, and
othar matericls. In the avant of a termination by Notice, the PRDOH shall be liable anly
for payment of services rendered up to and including the effactive date of termination.

8. Suspension

The PRDOH may suspend this SRA in whole or in part at any time for the PRDOH's
convenience. The PRDOH shall give the Subrecipient five (5) days written notice of
such suspension. Upon receipt of said notice, the Subrecipient shall immediately
discontinue all Services affected.

B. Immadiote Termination

In the event the Subrecipient is subjected to a eriminal or elvil action, sult, proceeding,
inguiry or court of the cpplicable jurisdiction, or any governmental agency, or the
Subrecipient shall be subject to an order, judgment, or opinion, 1ssued by any federal
or local autherity, a court of the applicable jurisdiction, or any governmental agency,
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In connection with the execution, delivery, and performance by the Subracipient of this
SRA or the Subrecipient hos been non-compllant, in breach, inaccurate in any
represantation, warrantles, covenants, or the certifications provided herein, whather
the noncompliance, breach or inoccurocy takes place before or after the execution of
this SRA, the PRDOH shall have the right to the immediote termination of this SRA
notwithstanding, any provisions to the contrary herain, This sectlon will apply In the
event of any judgment that may obligate the PROCH to terminote the SRA pursuant to
Act No, 2 of January 4, 2018, os omended, 3 LPRA § 188] et seqg., known as the “Anti-
Corruption Code for the New Puerto Rico". The Subrecipient has o continuous
obligation to report Lo PRDOH any proceedings which opply te the Subrecipient under
this paragraph.
In the event that the grant of funds by HUD under any cllocations of the COBG-DR/MIT
may be suspended, withdrawn or canceled, this SRA will be immediately terminated.

7. Bariod of Transition,

Upon termination of this 5RA, and for ninety (20) consecutive calendar days
thereafter (the Transition Period), Subreciplent ogrees to make himsell available to
assist the PRDOH with the transition of services ossigned 1o the Subreciplent by the
PRDOH. The subrecipient shall provide to the PRDOH the ocssistance reasonably
requested to facilitote the orderly transfer of responsibility for the performaonce of the
Services to the PRDOH or a third party designated by the PRDOH. PRDOH reserves the
right to provide for the exacution of a Transition Services Agreement for the Transition
Period, In such instance, the Subracipient will be paid ot o reacsonable, ogreed upon,
hourly rate for any work performed for the PRDOH during the Transition Period.
Moraover, during that Trangition Period, all finished or unfinished records {files, data,
work product) connected with this SRA will be turned over to PRDOM,

B, Availability of Funds

This SRA iz contingent upon the ovallability of funds from HUD. It fs expressly
understood and ogreed that the obligation te proceed under this SRA is conditioned
upon the receipt of Federal funds. If the funds anticipated for the continuing fulfillment
of the SRA ara, at any timea, not ferthcorming or insufficient, either through the failure of
the Federal government to provide funds or the discontinuanca or material alteration
of the Program under which funds were provided or if funds are not otherwise
available to PRDOH, the PRDOH has the right upon ten (10) working days written notice
to the Subrecipient, to terminote this SRA without damage, penalty, cost or expenses
to PRDOH of any kind whotsoever, The effective daote of terminotion shall be as
specified in tha notice of termination.

X. COMPLIANCE WITH FEDERAL STATUTES, REGULATIONS AND THE TERMS AND
CONDITIONS OF THE FEDERAL AWARD AND ADDITIONAL PRDOH
REQUIREMENTS

The "HUD General Provisions aond Other Federol Stotutes, Regulctions, and PRDOH
Regquirements®, which are attoched to, and made anintegral part of this SRA as Exhibit
E, sat forth cartain requirements imposed by HUD with respect to the PRDOH's Federal
award or CDBG-DR/MIT Grant,
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The Subreciplent ogrees to camy out its obligations undar this SRA in compliance with
all the requirements described in Exhibit E

Mareover, Exhibit H (Non-Conflict of Interest Certification), attached herein and made
an integral port of this SRA, outlines several situations that moy reasonably ba
considered as conflicts of interest The Subrecipient shall disclose and certity that, to
the best of its knowledgs, none of the situations exist or mcty exist ot the dote of the
execution of the 5kA. The aforementioned certification oids PRDOH, in its role os
grantee, to identify, evaluate, disclose and manage apparent, potential, or actual
conflicts of interest related to CDBG-DR{MIT fundad projects, octivities, andjfor
operations.

Xl. INSURANCE & EONDING

The Subreciplent shall carry sufficient insurance coverage and bonding from Insurers
llcensed to conduct business In the Government of Puerto Rico to protect all controct
assets from loss due to any cause, Including but not limited to thelt, fraud, and/or
physical damage. The cforementioned insurance coverage shall be provided by the
Subrecipient, vio Commercial General Liability (C&L) insurance policy, during the life
of the SRA, The Government of Puerto Rico, the PRDOH ond HUD shall be nomed as
additional Insurers on all such Insurance. The Subreciplent shall meet all other
insurance requlrements as the PRDOH may Impose from time 1o time. In addition, all
Insurance corriers and bonding companies shall meet minimum size and financial
stability/financial rating requirements as may be imposad by the PRDOH from timea to
time. Certificates of insurance shall be provided to the PRDOH and full and compiete

copies of the policies and/or bonds shall be provided to the PROOH upon its request
for sarme.

Notwithstanding the above, for construction or facllity improvement performed by the
subcontroctors or third parties, the Subrecipient sholl ensure that the subcontractors
or third parties, at a minimum, comply with the bonding requirements at 2 CFR. Part
200, subpart D.

Mareovar, in accordance with 2 C.FR § 200.310, the Subrecipient must, at a minimum,
provide the equivalent insurance coverage for real property and equipment acquired
or improved with Federal funds as provided to property owned by PRDOH. Federaily
owned property need not be insured unless required by the terms and conditions of
the Federal oward.

Xll. CDBG-DR/MITPOLICIES AND PROCEDURES

In addition to what is established in this SRA, the Subrecipient shall comply with all
CDBG-DR/MIT pregram-specific and general policies and procedures, which may
include but are not limited to, the Subrecipient Management Policy, OS&H Guidsling,
MWEE Policy, URA & ADP Guidelines, Cross Cutting Guidelines, AFWAM Policy, Section 3
Pelicy, Persenally identificble Information, Confidentiality, Language Access Plan, and
Nondisclosure Policy ond Conflict of Interest ond Stondords of Conduct Policy,

o8 tound In the CDBG-DR/MIT Wabsite
(hitps:/ [recuperacion.pr.govien/resources/ policies(), which are herein included and

made an integral part of this SRA, as they may be updoted from time to time,
Procurement policies and procedures in occordance with the Procurement Manual for
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the CDBG-DR, CDBEG-MIT, and CDBEG State Programs Regulation No. BE0E (effective on
Cctober 26, 2023), and reporting requiremnents as established by the PRDOH.

Xlll. SYSTEM FOR AWARD MANAGEMENT (SAM) REGISTRATION

The Subrecipient must be registered in the System for Award Management (SAM) and
shall maintain its registration getive during the performance of the SRA and through
final payment. The Subrecipiant s responsible during performancs and through final
payment for the accuracy and completeness of the dota within SAM. Follure to
maintain registration in 5AM can impact obligations and payrents under this SRa,

XIV. FORCE MAJEURE

in the event of a fire, flood, eorthguoke, notural disoster, hurricone, riot, act of
governmental authority in its sovereign capaocity, pandemic officially declared by the
Government of Puerto Rico, strike, lobor dispute or unrest, embarge, war, insurrection
or clvil unrest, cny Force Mojeure including inclament weather, herein collectively
referred to as Force Majeure during the term of this SRA, neithar the PRDOH nor the
Contractor of Subreciplant shall be liable to the other party for nonperfermance during
the conditions created by such event. The party claiming Force Majeure shall exercise
due diligence to prevent, eliminate, or overcome such Farce Majaure event where it is
possible to do so and shall resume performance at the earliest possible dats,

The Contractor or Subreciplent shall notify the PREOH In writing as soon as possible,
but In any event within ten (10) business days of the cccurrence of the Force Mojaurs
event and describe In regsonable detall the noture of the Force Majeure event, how
the non-performance or delay relates to or arises from the Force Majeure event, its
anticipated duration and any action token to minimize its effect. The Contracter or
Subrecipient maoy be entitled to reasonable odjustments In the schedule, among other
rmeasuras, In the foregolng circumstonces. If non-performaoncs continues for mare
than thirty (30) days, without reasonable justification, the PRDOH may terminate this
SRA immediately upon written notification to the Contractor or Subrecipient,

XV. INDEPENDENT CONTRACTOR

wothing contained in this SRA is intended to, or sholl be construed In any manner, o
creating or establishing the relationship of employer/empioyes between the Parties.
The Subreciplant shall at all times remain an ‘indapendeant contractor” with respact 1o
the efforts to be performed under this SRA. The PRDOH shall be exempt from payrment
of all Unemployment Compensation, FICA, retirement, life and/or medical insurance
and Workers Compensation insurance, as the Subrecipient is an independent entity.

XVI. ASSIGNMENT OF RIGHTS

The Subreciplent shall not assign or transfer any interest in this SRA without the prior
writtan consent of the PRDOH.

XVIl. SEVERABILITY

It any provision of this SRA s held invalid, the ramainder of the SRA shall not be affectead
thareby, and all other parts of this 5RA shall neverthelass ba in full force and effect
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XVIIL SECTION HEADINGS AND SUBHEADINGS

The section headings end subheodings contoined in this SRA are included for
cenvenience only and shall not limit or otherwise affect the terms of this SRA, and shall

not be used to explain, modily, simplify, or aid in the interpretation of the provisions of
this SRA,

XIX. CONSOLIDATIONS, MERGERS, CHANGE OF NAME, OR DISSOLUTIONS
A Consolidation or Marger

In the event that the signing party '['E.Q... Subrecipient, Contracteor, or Subcontractor)
of the Agreement with the PRDOH moves for consolidation or merger with another
entity ( private or public), by its discretion or otherwise, written notice of such dacislon
or event shall be delivered to the PRDOH legal Divisien ot
centroctscdbgdrigvivisndoprgoy gt least fifteen (15) days prior to the effective
date of the consolidation or merger. The notice shall Include, but net fimited to,
description of the expected effective date of the consolidation or merger; the name
of each of the constituent entities moving to consalidote or merge into the single
resulting or surviving entity; the proposed name of the resulting entity (in cose ot a
consolidotion) or the name of the surviving entity {in cose of a merger) if necessarny;
refarence to the projected capacity of the resulting or surviving entity to comply with
the terms, conditlons, obligotions, tasks, services, and performance goals or
reguirements included in the Agreement as well as its Exhibits or Attochments; and a
brief surmnmary of the proposed plan to achiewve the transition of duties [Smpe of Work
or Scope of Services), tosks, and performance goals or requirements to the resulting
oF surviving entity.

Upon the consclidation or the merger becoming effective and supporting evidence
of such event is notified to PRDCH, execution of an Amendment to the Agreement may
follow. The Amendment would include, but not limited to, modifications to the clauses
that refer to the identity, personal circumstances, oddress, and any other information
related to the signing party deemed relevant by PRDOH for the exscution of the
aAmendment. No amendment to the Agreement will be necessary if the
Subrecipient, Contractor, or Subcontractor becomes the surviving entity following

amerger.

Failure to comply with any of the before-mentioned conditions may result in the
activation of the termination clauses provided in the Agreement.

B. Chonge of Nome
In the event that the signing party (e.g, Subreciplent, Contractor, or Subcontractor)
of the Agreement with the PRDOH initiates o change of name process, written notice
of such decislon or event shall be delivered to the PRDOH Legal Division at
contrastscdbadr@yiviends pr.goy at least fifteen (15) days prior to the effective date
of such event. The notice shall include, but not limited to, o description of: the
expected effective date of the change of name; the proposed name; notify about
inform of any change of oddress; and reference of any change in the capacity of the
entity to comply with the terms, conditlons, obligations, tasks, services, and

performance goals or reguirements included in the Agresment, as wall as its Exhibits
or Attachmaents.
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Upan the change of namea becoming effective and supporting evidenca of such event
is notified to PRDOM, execution of an Amendment to the Agreement moay follow. The
Armendrnent would include, but not limited to, medifications to the clauses that refer
1o the identity, parsonal circumstances, address, and any other information related to
the signing party deemed relevant by PRDOH for the execution of the Amendment.

Failure to comply with any of the before-mentioned conditions rmay result in the
activation of the termination clauses provided in the Agreement

C. Dissolution

In the event that the signing party (e.g. Subrecipient, Contractor, or Subeentractor) of
the Agreement with the PRDOH moves for dissolution of the entity, written notice of
such decision or event sholl be delivered to the PRDOH Legeol Division at
controctsedbadr@viviendoprgoy at least fifteen (16) days prior to the effective dote
of such event. The notice shall include, but not limited to, a description of the expacted
affective date of tha dissolution; and contact information of one or more of its
directors, officials, or agents. Upon dissolution becoming effective and supporting
avidence of such event is notifled to PRDOH, tarmination of the Agreement will follow,
Censsguently, the signing party acknawladgas and cgrees to provide to the PROOH,
after tarmination of the Agrearment, the assistance reasonably reguested to facilitote
the orderly transfer of responsibility for the performance of the tasks or services to tha
PRDOH or a third party designated by the PRDOH. Moreover, all finished or unfinished
records (files, dota, work product) connected with this Agreement will be turned aver
to PRDOH following the Agreement termingation.

XX. NON-WAIVER

The PRDOH's fallure to act with respect to o breach by the Subrecipient does not waive
its right to act with respect to subseguent or similar breaches. The failure of the PRDOH
to exercise or enforce any right or provision shall not constitute a waiver of such right
or provision.

XXl. BANKRUPTCY

In the event that the Subrecipient files for bankruptcy protection, the Govemment of

Puerto Rico and PRDOH may deem this SRA null and vaid ond terminate this SRA
without notlce.

XXIl. GOVERNING LAW: JURISDICTION

This SRA shall be governed by, interpreted, and enforced in accordance with the lows
of the Government of Puerto Rico and any opplicable federal lows and regulations.
The Parties further agree 1o assert any claims or couses of action that may arise out
of this SRA in the Puerto Rico Court of First Instance, San Juan Part.

XX, COMPLIANCE WITH THE LAW

It is the Intention and understonding of the Parties hereto that each and every
provision of [ow required to be inserted in this 5RA should be and is inserted heraln.
Furthermore, it is hereby stipuloted that every such provigion is deemed to be inserted
and If, through rmistoke or otherwise, any such provision |s not inserted herein or is not
Inserted In the correct form, then this SRA shall farthwith, upen the application of any
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Party, be amended by such insertion so as to comply strictly with the low and without
prejudice to the rights of any Party.

XXIV. SUBROGATION

The Subrecipient acknowledges that funds provided through this SRA cre Federal
tunds administered by HUD wnder the CDBE=DR/MIT Program and that all funds
provided by this SRA are subject to cudit, disallowonce, and repayment. Any
disogreement with adverse findings may be challenged and sublect to Federal
regulation, however, the Subrecipient shall promptly return any and all funds to the
PRDOH, which are found o be ineligible, unallowable, unreasonable, o duplication of
benefits, or non-compensable, no motter the couse. This clouse shall survive

indefinitely the termination of this SRA for any reason In coccordance with Exhibit 6
(subrogation and Assignment Provisions).

XXV. COMPTROLLER REGISTRY

The PRDOH shall remit a copy of this SRA to the Office of tha Camptroller for registration
within fifteen (15) days following the dote of execution of this SRA ond any subsegquent
amandment thereto. The services object of this SRA may not be invoiced or paid until
this SRA has been registered by the PRDOH at the Comptrolier's Office, pursuant to Act
No. 18 of October 30, 1975, as amended by Act No. 127 of May 31, 2004,

XXVI. ENTIRE AGREEMENT

This SRA constitutes the entire agreement among the Parties for the use of funds
received under this 5RA ond it supersedss all prior or contemporaneous
communications and proposals, whether electronic, oral, er written armong the Porties
with respect to this S5RA.

XXVIL. FEDERAL FUNDING

The fulfilirment of this SRA |s based on funds belng made avallable to the PRDOH as the
leod administrative agency for Mitigation, All expenditures under this SRA must be
made in accordance with this SRA, the policies and procedures promuigoted under
the CDBG-DR/MIT Program, and any other opplicable lows. Further, Subreciplent
aocknowledges thot all funds are subject to recapture and repayment for non-
comgpliance.

XXVIll. RECAPTURE OF FUNDS

PRDOH may recapture payments It mokes to Subrecipient that (i) exceed the
meoximum allowable rotes; (i) ore not cllowed under applicable laws, rules, or
regulations; or (i} ore otherwise inconsistent with this Agreement, including any

unopproved expenditures. Subrecipient must refund such recoptured payments
within the term specified by PRDOH vio notification, as per CDBG-DR/MIT Program
rRecaptura of Funds Podioy which moy be feund ot

viarslon; or 5!
for the Spanish version.
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XXIX. OVERPAYMENT

Subrecipient shall be lioble to the PRDOH for ony costs disallowed pursuant to financial
and/or compliance audit(s) of funds received under this SRA. Subrecipient shall
reimburse such disallowed costs fram funds other than those Subrecipient recelved
under this SRA.

KXX. COUNTERPARTS

This SRA may be executed in any number of counterparts, 2ach of which shall be
deamed to be an orginal, however, all of which together shall constitute one and the
same Instrument. If the SRA Is not executed by the PRDOH within thirty (30) days of
execution by the other party, this SRA shall be null and vold.

XXXl SURVIVALOF TERMS AND CONDITIONS

The termz and conditions of this SRA related to the following subjects shall survive the
terrnination or expiration of this SRA: interpretive provisions; consideration; warranties;
generdl affirmations, federal assurances, federal aond stote certifications: CDBG-
DR/MIT and state funding, recapture of CDBG-DR/MIT andfor stote funds,
overpayment of CDBG-DR/MIT andfor state funds; ownership ond intellectual
property, copyright; records retention methods and time requirements; Inspection,
monitoring and audit; confidentiality; public records; indemnification and liability;
infringement of intellectual property rights; independent contractor relationship;
complionce with lows] notices; cholce of law and venue; severability; dispute
resolution; consolldations, mergers, change of name, and digsolution. Terms and
conditions that, explicitly or by their nature, evidence the Partles’ intent that they
should survive the termination or expiration of this SRA shall 8o survive.

XXXIL LIMITATIONS PENDING ENVIRONMENTAL CLEARANCE

The Subrecipient does not have a legal claim to any amount of COBG funds to be usad
for the specific project or site until the environmental review process is sotisfoctorily
completed. As such, the Subracipient acknowledges that it has no legal claim to any
amount of COBG funds for any projects or site acquisition under this SRA, until the
anvirenmental review process is completed under PRDOH's satisfoction. The
subreciplent acknowledges that it will not begin any actions related to the project or
site until the environmental review process is completed and has written acceptance
and o Notice to Proceed from FRDOH.

XXXHI. COMPLIANCE WITH ADMINISTRATIVE ORDER NO. OA-HD-25-03 OF PRDOH

On April 28, 2025, PRDOH Issued an Administrative Order No. OA-HD-25-03, to establish
public policy regarding the use and management of electronic and digital signatures
within PRDOH. Additionally, to recognize electronic and digital signatures in the course
of PRDOH's operations.

In compliance with OA-HD-28-03, PRDOH validates the consent of the electronic
signatories through the incorperation of the following clause;

The Parties agree that this document may be signed by electronic means. They
further acknowledge that, if signed in this manner, the document shall retain its
legal validity and effect with respect to enforceability, consent, applicability, and
admissibility.
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IN WITNESS THEREOF, the Portles hereto exscuts this SRA in the place and on the dote
first above writtan.

PUERTO RICO DEPARTMENT OF HOUSING
CDBG~- MIT ntee

L
By: e

Luis Aug Martine
Tite: Interi cretary

MUNICIPALITY OF SAN GERMAN

Title: Mayor
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SCOPE OF WORK

INFRASTRUCTURE MITIGATION PROGRAM - STRATEGIC
MUNICIPALITY OF SAN GERMAN

Task 1. Project Monaogement Services

Activity: Utilizing intemnal staff and/or procured professional services, Subrecipient
shall perform all required Project Monagerment services including, but not limited to,
the following roles and responsibilitias:

a) Act oz point of contoct between PRDOH, its reprasentatives, and the
Municipality of San German contractors.

b) Lead coordination and control over execution of approved Project cotivities.

e) Assigt in the coordination and reporting of overall and specific Project
cictivitias,

d) Monitor Project status and estoblish necessary tools for contreliing schedule,
budget, and scope.

e) lead dand coordingte the implementation of change manogerment, risk
management, and quality assurance.

f] Lead and approve Project monitoring activities to prepore and present
reports as raquired by the PRDOH.

n q) Lead, coordinate, and focilitate all necessary high profile, program-wide
\Jf) public prasantations and rmeetings, and governmeant or non-government
stakeholder meaetings.

h) Coordinate, support. and analyze pedformence mecsurements of
contractors, and report results in coordination with PRDOH or its authorized
representative.

i Maintgin o complete understanding of all applicable COBS-MIT Program
policies, requirements, procedures, and guidelines; and Identify premate ol
necessary coffective actions. Ensure all such requirements are met
throughout Project developrment and implementation,

) Cocrdinate documentation submissions tor the approved Project.
k) Track and report status and perforrnance of approved Project

1) Provide, coordinate, or manage technical assistonce to technical team {eg.
consultants and employees performing technical work to develop Project).

m) Review and recommend for payment, all invoices refoted to professicnal
services including chonge orders. Submit all invoice documentation using
the PRDOH Financial Monogement Systerm.
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n} Moniter and prepare progress reports to communicate the stetus of the
work, pending rmatters, and the budgetary situation of the Projact.

o) ldentify, communicate, and resclve delays or situctions that affect the
scope, budget, or schaaule of the Projact.

p) Lead the management of Project development from Praject Initiction
through necessary planning and design.

a) Monitor compliance with regulations, laws, safety codes, standards, policies,
management of program resources, and current procedures nppﬁ: able to
the design of construction projects.

r} Prepars and updats the SRA Implementotion Plan, as needed, identifying ey
activities, deliverables, ond timefrarnes of performance for the Project

Task 2. Design Procurement

Activity: It opplicable, The Subrecipient shall complete the Architecture and/or
Engineering (A&E) Design Services Request for Proposcl (RFP) Package for the
procurement of the professiondl services needed under Task 3 below,

The Subrecipient shall follow and comply with the provisions of 2 CFR, §5 200318 -
200327 and applicable regulations for the procurerment of ASE Design services. The
Subrecipient maoy reguest technical assistance from the PRDOH.

The SOW of the RFP must be in compliance with the approved Project. The Subreciplent
may submit the SOW to PRCOH for volidation in terms of complignce with the
gpproved Project. Once the A&E Design Services RFP packoge is complete, the
Subrecipient must submit the RFP package to PRDOH for review,

The Subrecipient shall register the executed AGE Design services contract in the Puerto
Rico Comptroller Office’s Controct Registry In complionce with applicoble laws and
regulations.

Deliveroble: RFP pockoge documentation for PRDOH's revision and RFP
onnouncement publication guthorization. After completion of RFP process, execute
A&E[Project Design Contract and register the controct with Puerto Rico's Comptroller
Office.

Task 3. Architecture and Engineering Services/Project Design Development

Activity: Utilizing internal staff and/or procured professional services, Subrecipient
shall perferm all required Architecture and/or Engineering (ASE) Design services
including, and not limited to, the following responsibilities:

&) Ensure professional, architectural, or engineering services are performed by
licensed professionals with the proper gualifications, skills, and experiance
necessary to perform such services, cccording to applicable federal and
lecal rules and regulations.
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lead ond compiete the A&E Design Services of the Project to 100%
Censtruction Documents, with the ultimoie purpose of completing its
construction. A&E Design Senvices shall include the following:

. Conceptual Design,

b. Land Acquisition, if applicable,

c. Feasbility Review, If applicable,

d. Environmental Review,

e CostEstimates,

f. Development of Design Documents,

g. Studies nesded to complete the project Statement of Worlk,
drawings, specifications, and corresponding documents such
as, Geotechnical studies, LBF/ACM, etc.

Participate in the identification of current best proctices ond cost-effective
solutions required to be considerad in construction documentation.

Services dre to be provided In complionce with HUD Regulations including
Section 3 and Minority- and Women-Owned Business Enterprises (M{WEE)
best faith efforts,

Coordinate and perform necessary field studies.
Prepars, coordinate, and monage required permitting documentation,

Coordinate and prepors necessary cost estimates to determine reasonable
costs of the Projact(s).

Coordinate ond prepare Design/Build or Construction procurerent
documentation of the Project, in complionce with 2 CFR § 200318 through
§200.327.

If necessary, participate in the supervision of construction activities.

Prepare and implement work plan for environmental review performance in
coordination with Environmental Professionol as scon os the Project reaches
sufficient level of development to identify Project elements and activities to
pegin the assessment os established in 24 C.F.R. Part 5E.

Coordinate ond perform delivery of conceptucl/schemotic design
documentotion to PRDOH for review. The design documentation to be
delivered to PRDOH shaoll include drawings, plans, specifications, permit
documentation, studies, cost estimate, and any other document required
upon request.

Apply the most recent federal and local construction codes applicable to
the Project.
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m) Manage changes and rigks associated with changes in policies, reguiations,
and construction cedas applicable to the Project

n} If necessary, prepare presentations for PRDOH regarding the Praject.

The Subrecipient shadll prepare all necessary documents for Project devalopment and
implermentation, including the following examples: drawings, specifications, property
acquisition drawings and documentation, technical studies and anolyses, required
permits and endorsements, cost estimates, construction scheduls, and nacessary
procurement documentation,

The Subrecipient shall perform all necessary deliveries to PRDOH of construction
documents ot estoblished benchrmarks for revision and to demonstrate progress of
the work. The schedule of deliverles shall be coordinated with the PRDOH before
commencing the design development of the Project.

After the revision of sach delivery, the Subrecipient may receive comments from
PRDOH that may result in required revisions of the documentation. PRDOH expects to
receive cll necessary progress deliveries with a compliance certification of applicable
codes and regulations and the progrest occomplished, prepared by the
architect/engineer in charge of the design of each Project.

Deliverable: The Subreciplent shail submit an Implementation Plan indicating the
established timeframe for each of the deliverables, and for each design phase. Once
established, PRDOH expects the submission of construction documents, ot the
expected delivery schedule, submission of Design/Build or Construction procurement
documents (inciuding Independent Construction/Cost Estimeates or ICE) ond
subsequent construction documents, ot established benchmarks.

Task 4. Envirenmental Review and Clearance

Actlvity: The Subreciplent shall coordinate and prepare all necessary Information to
complete the Erwirenmental Review for the Project In compliance with 24 C.FR. Part 58
regulation. This task can be earried out with internal stoff and/or procured professional
services. The Subrecipient may request techniocgal assistance from the PRDOH for this
task.

The Subrecipient sholl prepare and submit for PRDOH's review all required
documentation necessary to support the environmental findings for one of the
following, as applicable:

a) If Exernpt or Cotegorically Excluded Not Subject to 24 CFR. § 585 (CENST),

complete review for this category using the provided template and submit to
FROOH for review.

b) If Cotegorically Excluded Subject to 24 C.FR. § 58.5 (CEST), complete raview for
this category using the provided templote and submit to PRDOH for review.

c) If an Environmental Assessment (EA) is reguired, complete review for this
category (including any requirements for Phase | or Il site ossessment) using
the provided tempiate and submit to PRDOH for review.
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d) If an Erwironmental impact Assessment (EIS) Is required, compiate review for
this category (including any reguirements for Phose | or Il site assessment)
using the provided template and submit to PRDOH for review.

The Subrecipient shall submit the Ervirenmental Review Record (ERR), in accordance
with 24 CFR. § 58.38, to the PRDOH for review and signature of PRDOH's Certifying
Officer.

All activities rust be of no significant impaet or with obtalnable rmitigation gctivities
to render the action to one of no impact. All mitigation activities must be cleorly
identified in the Environmental Review.

If approved and the Findings of No Significant Impact (FONSI) ond CEST are certifiad
by the PRDOH Certifying Officer, the Subreciplent must publish the FONSI or the Notice
of Intent {NOI) to Reguest Release of Funds {RROF) public notice for an EA of g
NOIRROF for o CEST in g newspaperof general circulation (in occordonce with 24 C.ER.
§ 58.43).

after all comments are received and cddressed by the Subrecipient with ravisions to
the Environmental Review, as appropriate, the PRDOH will complete the cpplicable
sectlons of the provided template for the RROF and submit the RROF to HUD for
approval as the responsible entity.

The Subrecipient cannot initiate any non-exempt activities for which the funding is
requested before the AUGF i received by the PRDOH and forwarded to the
Subrecipient. The Subrecipient shall notify the PRDOH, in writing, of any changes to the
approved Project scope ond shall perform a re-evaluation of the Environmentcl
Review to determine if the change(s) impact the environmental determination for the
Project. During the performance of this Task, the Subrecipient shall defiver reports of
progress of the work to PRDOH for revision, After PRDOH's review of sach delivery, the
subrecipient shall expect comments from PRDOH that may result in requirad revisions
of the documentation.

The Subrecipient shall perform all necessary Environmental Services including, but not
fimited to, the following roles and responsibilities:

o) Maintain owareness, knowledge, and opplicability of most recent federal
and local environrmental lows, regulations, and policies that may apply to
PRDCOH CDBEG-MIT projects.

b} Support preliminary environmental evaluations to determine eligibility of
project under CDEG-MIT Frogram.

c) Leod the coordingtion and preparation of environmental related studies,
analysis of impacts, ond recommendations for Project under CDBG-MIT
programs.

d) Participate in the identification of current best practices and cost-effective
solutions required to be considered in construction documentation.
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g) Lead the coordination and preparation of all required documentation to
cormply with NEPA, 24 CFR. Part 58, and all applcable envirenmental relatad
laws and regulations in Pusrto Rico.

f) Prepare; complete and submit to PRDOH, for review and approval all
decuments for Environmental Review of the Project.

g) Lead the coordination and preparation of all documentation required to
accomplish environrentol reviews, for example: project description, maps,
photogrophs, studies, consultotions ond other commespondence, public
notices, programmatic cgreements, ete.

h) Provide all necessary support to the PROCH to develop and process activities
regarding RROFs for CDBG-MIT programs.

i) Lead the coordination of monitoring activities for environmental compliance
during the construction of Project.

The Subrecipient must perform any necessary procurement for professional services
te comnplete this tosk, in compliance with local and federal procurement rules and
regulations. The Subrecipient may request technical assistonce from the PRDCH in
order to prepare any required documentation reloted to the procurament process.

Deliverable: If not Exempt, the publication of the FONSI/NOIRROF for an BA or o
NOI/RROF for a CEST in a newspaper of genaral circulation (in accordance with 24 CFR.
§ 58.43). Subsequently, PRDOH will subrmit the RROF to HUD. With HUD's approval for the
ALUGF, the Subreciplent will be allowed to move forward with the Project. With PRDOH's
approval of the Feasibility Study, Iif applicable, and HUD's approval for the AUGF, the
subrecipient will be authorized to continue project implementation.

Task 5. Design/Build, Construction & Construction inspection Services Procurement

Activity: Upon PRDOH's approval of the Feasibility Study, If opplicable, the completion
of the Environmental Review, and receipt of HUD's AUGF, the Subrecipient shall
cormplete the Procurement Pockoges necessary for the procurement of the
Design/Build or Construction Services and the Construction Inspection services. The
Deslgnj'ﬂuih:i or Construction contractor shall be responsible for construction of the
Project ond ocguiring the necessary permits for construction. The Construction
inspaction Firm will carry out the construction Inspection and environmental
rnonitoring services required for the Project

The Subrecipient shall follow and comply with the provisions of 2 CF.R. §§ 200.318~-327
and applicoble reguictions for the procurement of the Design{Build, Construction and
Censtruction ingpection services. The Subrecipient moy regquest technical assistance
from the PRDOH for the procurement processes.

The SOW aof the procuremeant must be in complionce with the approved Project Tha
Subrecipient may submit the SOW to PRDOH for validation in terms of compliance with
the opproved Project. Once the Designf/Build, Construction and the Construction
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Inspection Senvices Procurement packages are completed, the Subreciplent must
submit the Proecurement packages to PRDOH far review.

The Subrecipient shall register the executed contract in the Office of the Comptroller
of Puerto Rico’s Contract Registry in compliance with applicable lows and regulations.

Deliverable: Procurement packagss and procurement anhouncemeant publication
authorization. After compietion of procurement processes, registry of the executed
Degignll’ Build or Construction ond Construction inspection controcts with the Office of
the Comptroller Office of Puerto Rico.

Task 6. Construction Inspection Bervices

Activity: UWtilizing internal staff andl/or contracted professional services, the
Subrecipient shall provide gppropriate construction inspection services far the Project.

The Subrecipient maoy ocquire professional services to perform construction
inspection services for the Project. To acquire professional services the Subrecipient
shall comply with procurement processes in compliance with the provisions of 2 CFR
§§ 200.318-327.

The Subvecipient shall comply, ot o minimum, with the Ffollowing roles and
responsibilities for construction inspection services:

a) Sarvices shall be provided by a professional englneer or architect lcensed
in Puerto Rico.

b} Supervise all construction activities to be performed os o part of the Project.

c) Attend preconstruction meetings and participate in recurrent construction
mestings.

d) Serve as the field/construction Point of Contact.
g) Provide dally and regulor correspondence with the Construction Contractor.

f] Coordinate Project schedules with Construction Controctor(s) and other
required participants.

g) Maintain necessary written communication with Project Manager(s) and the
Subrecipient.

h) inspect progress and construction methods to ensure construction work
rneets contract requirements.

i) Communicote and resolve field problems with Construction Controctor,
Project Maonager, and any other affected parties.

il Coordinote necessary octivities to perform required materials testing.

k) Coordingte testing results evoluation with Architect and/or Engineer to
ensure complionce with Projact requirements.

I] aid inthe coordination of inspection activities with required Public or Private
Utility Entities as required by permits or endorsements.
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m) Prepare and submit necessary digital dally and monthly reports to ot lsast
document weather conditions, on-site construction personnel, hours
worked, construction eguipment used, detailed description of construction
activities observed, photos, and documentation of any field decisions.

n) Ensure complionce with all permits and endorsements of the construction

project.

o)} Megasurs and document Project quantities, maintain digital record, and log
of all guantities.

p} Review and recommend Contractor invoices and change order requests
(cost estimates), Coordinate review and approval of such documentation
as needed by the Proiect Monager, Architect ond/or Engineer.

q) Review Controctor guality control documentation,
r] Coordinate survey and staking nesds for the project,

s) Supervise complianss with HUD reguirements, including Davis Bacon
requirements. This may reguire conducting wage interviews with individuc|
employees and providing reporting documentation te the Owersight
Marager.

t} Prepare necessary Project closeout documentation.

u) Prepare punch list with, among other necesscry itams, list of deficiencies to
be corracted.

v) Manitar wark zone traffic cantrol,
w) Maonitar Project safety In compliance with OSHA requlations.

x] Monitor and repert on environmental requirernents established in the
Envirenrmental Review Record (ERR) for the Project.

The Subrecipient is responsible for coordinating construction inspection services to
ensure this service is controcted prior to construction start. Construction inspection
services shall be provided in compliance with all applicable lows and regulations.

Deliverable: Appropriote construction inspection services copocity is in ploce with
construction octivities. Submit evidence and credentials of the selectad inspector(s)
Lo PROOH.

Task 7. Construction

Activity: Utilizing internal staff andfor contracted professional services, Subreciplent
shall perform cll required services required to procure, contract, implement, monitor,
supeniss, inspect, and complete the construction of the Project in accordance with
established requirements and in compliance with applicable laws ond regulations,
including all established COBG-MIT complionce requirements.
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Task 8. Complionce with CDEG-MIT Operation and Maintenance requirements

Activity: The Subrecipient shall perform the necessary actions to plan for the long-
term operation and maintenance (O&M) of the Project funded under this SRA.

The Subrecipient shaoll submit on Operation and Maintenance Plon (OMP) to the
PRDOH that shall describe, ot minimum, the foliowing:

a) The Subrecipient’s ability to operate the Projact for its useful fife.
b} Preliminary estimate of that useful ifa.
c) The O&M costs required and the proposed source of such funding.

d) ldentify the respongible entity {or entities) in charge of such D&M aetivitiss
including, but not limited t, any letters of intent, Memorandums of
Understaonding (MOUs), or other ogreaments, os necessary, whan multiple
paorties are involved, as weall os any other aspect or requireameant established
by the PROOH, COBG-MIT Program -:ﬂ'h:h"n:-! HUD, associated with this task.

The OMP shall be updated and submitted for PRDOH review and comments as the
Project progresses in cccordance with PRDOH Guidelines.

All subrecipients who are aworded funds for o Froject ocknowledge the requirernant
af on OMP as part of complionce with o National Objective. Failure 1o comphy with this
requirernent could result in a potential repayrnent of funcs to PRDOH

Deliverable: An OMP updoted ot estoblished Project developrment milestones. The
OMP should describba and comply with established PRDOH reguirements,

Task 9. Compliance with Uniform Relocation Assistonce ond Real Property
Acquisition Policies Act of 1970, as amended (more commeonly known as URA) and
section 104(d) of the Housing and Community Development Act of 1992, as
amended (Section 104(d))

Activity: Utilizing internal stoff andfor controcted professional services, the
Subrecipient shall comiply with the URA requirement for the Froject.

The Subrecipient may acguire professional services to perform valuation, surveys, and
inspections of properties ond provide legal assistonce for the Project To acquire
prefessional services the Subrecipient shall comply with procurement processes In
complignee with the provisions of 2 CFR § 200.318-327 and with the grantee’s HUD-
opproved procurement policy.

Reiocation and Reol Property Acquisition shall be camed out in compliance with URA,
Section 104({d) and PRDOH requiremants.

Delnverable: Upon completion of all URA activities the Subrecipient shall submit to
PRDOH all required documentation for URA phase closeout in complianes with PRDOH's
requirernents,
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Task 10. Training

Activity: The Subrecipient will be responsible to participate in mandatery training
gessions pertaining to the fellowing topics:

a) CDBG-MIT eligible Project requirements and notional obhjectives,

b) CDBG-MIT Frocurament requirsments,
c) Prevention of Fraud, Waste, and Abuse,
d) Duplication of Benefits avoidance,
8) CDBG=MIT financial management,
f} CDBG-MIT menitering and reporting,
gl Others, as requested by PRDOH.

Task Tl. Reporting

Activity: The Subrecipient will be responsible for submitting monthiy reports to the
FROCH to inform stotus of tosks, work progress, construction schedule analysis, and
financial status by project. Each report must be prepored in complionce with PRDOH's
reporting requirements,

Tosk 12. Inveicing

Activity: The Subrecipient will be responsible for submitting monthly invoices for
reimburssment of costs of internal stoff or controcted services. Each involee must be
prepared in complionce with PRDOOH's inveicing requirements. The PRDOH will not
reimburse the Subrecipient for work performed by ernployeess without an authorization
before performing work related to the Projsct

Upon CDEG-MIT complionce determination by the Progrom, the Subrecipient ogrees
to submit o Reguest for Reimbursement, uploaded to PROOH's Financial Management
Systern (System). The Subrecipient will be required to set up o unigue ccceunt through

tha Systern and provide dll required information, including informotion reloted to
dedicated bank accounts.

A key area of focus for HUD is ensuring CDEG-MIT projects are reimbursement-bosed
and that contractors who undertake work are paid for services provided. HUD requires
all documented costs be incurred ond completed at the time of invoice submission,
As such, PRDOH cannot request CDBG-MIT reimbursement for work the subrecipient
undertock until it has obtained procf that the work was performead, completed and ail
reguired information is uplcaded to PRDOH dotaboses,

Task 13. Closeout

Activity: Once final completion of the activities established herein is obtained, the
Subrecipient shall submit to PRDOH all required documentotion necessary for SRA
closeout in compliance with PRDOH'S requirements,

Deliverable: The Subrecipient is responsible for submitting an SRA Closeout Binder,



OEPARSWENT GF

¥ HOUSING

ST P BT o00F B e T Bl

EXHIBITE

TIMELINES AND PERFORMANCE GOALS
INFRASTRUCTURE MITIGATION PROGRAM - STRATEGIC
MUNICIPALITY OF SAN GERMAN

1. PROGRAM OBJECTIVE:

The Infrastructure Mitigation (INFRA-MIT) Program (Program) serves to address
mitigation needs by improving the builll environment in order to mitigote
horardous threats. Infrastructure mitigation projects must miltigate sk to
infrastructure assets within one (1) or more of the seven (7) community lifelines.
The Program will fund projects within the full range of eligible public focilities
irmprovement activities so long as the project mitigotes identified risk(s). Projects
must dermonstrate risk mitigation properties that benadit the population under the
urgent nesd of WM natienal objective, and LMI beneficiaries must be priortized,

2. TERMS:

Indicator — The quantitative method used to demonstrate that the Key Activities
have been performed,

Key Compeonent — The major components the Progrom wants to oachieve
throughout implemeantaticn.

Key Activity — The activities necessary to carry out the Objective.

Project Planning Phase — Refers to the initiol grchitectural and engineering
services to be performed ond approved by PRDCH including conceptual and
schematic design, Feasibility Study (if nppl'r-e:uh!e}, Environmental Review, and Cost
Estimating of project costs. Services in this phase include all architectural and
engineering services needed to define the project scope and requirements up to
thirty percent (30%) Design Development.

Project Implementation Plan: - Refers to a document consisting of a table and
project schedule where the SRAs Key Activities, delivercbles, and timeframes of
performance are astablished in detail The document sarves as an expansion of
: ,Lrﬂ the Tirmelines and Parfermance Goals set forth in general terms under this Exhibit.
‘Ll The documeant is to be preparad by the Subrecipient ond sent to the PRDOH for
concurrence and aopproval An opproved Project Implementotion Plan s binding
upon the parties for monitoring, measurement, and oversight of the SRA Key

Activities’ progress.

Source of Verification - The documentotion used to verify that the indicators have
bean met, and thus, the Key Activities are complate.

Target — The goal for each of the indicators.
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KEY SOURCE OF
COMPONENT KEY ACTIVITY INDICATORS VERIFICATION TARGET GDALS TIMELINE
1. Projectimplementation Plan 11 Davelopment & {#) of Project Approved Project (1) Project B0 calendar days from
approved of the Project Irmplemontation implementation Implemaentation Flan exacution of SRA.
Implemantation Plan (ond | plans Plan
acoompanying project
schedula)
2. Program reloted procurements 2.1 Subrniggion of {#) of Procurernent (#) Procurement of all | As per Project Implermentation
Procurement Pockoges procuremants Packages required services far Plan.
and documentation compieted and completed. project development,
contracts Executed contracts | Including, but not
axscutad, submitted through | Imited te,
tha Grdnt Project/Construction

Compliaonce Portal

Management, ALE
Dasign, Parmitting,
Emvironrmental Review,
Faasliolity Review,
Construction
Inspection, Desing/Build
and Constiuchon, as
rescpiired,
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KEY
COMPONENT

KEY ACTIVITY

INDICATORS

SOURCE OF
VERIFIGATION

TARGET GOALS

TIMELINE

e

. Design, Operations &

Maintenance Plan,
Environmental, Feasibility
Review. and Permitting

3.1 Praject Planning Phase

(#) of projects that

Approval of Project

(1} Complation of all

Az par tha Project

design is completed and | receive Planning Drasign recpuired Plonning Implementation Plan.
delivared Phase Design Development at design phoses.

approval of Project | Planning Phase

Crasicn threshold,

Developrment
3.2 Project Design {#) of projects that | Approval of Project | (1} Completion of all As par the Project
Development Fhase recelve approval of | Design design thresholds. Implementaticn Plon,

Projact Dasign Davalopmant at

Developrment ot recuired thresholds.

the corresponding

thresholds
3.3 Davelopmeant & (#) of OMP that Approvel of OMP at | (1) Prepore and/or Az per the Project
Submission of D&M Plan are updated and specified updats OMP ot Implementation Plon,
{omMP) submitted at developrent Conceptual/

spacified sOges, LSchemotic Dasign 30%,

development G0%, and 90% Deskgn

slages Development and

Completed OMP at
Construction
E-umplaticrn.
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KEY SOURCE OF
CoR SR KEY ACTIVITY INDICATORS ety TARGET GOALS TIMELINE
2.4 Completion of {#) of projects that | HUD form 701608 — | (1) Approved As par tha Project
Erviranmantol Review recaive approval of | Authority 1o Usa Envvironmaniol Rewiew Impementaticn Flon,
Process Ervironimental Grant Funds {AUGF) | Record towards
Review Docurmeants obtaining AUGF.
1.5 Complation of {#) of projects that | Approval of (0) Feasibility Review Az per tha Projact
Faosibility Reniaw, if receive approval of | Feosibility Review by | Report. Irmpterentaticn Flan.
applicable Feasibility Review | PRDOH.
3.6 Permits (#) of projects that | Construction (1) Acquisition of all As per the Project
receive approval of | Permits issued by Constriction Parmits. Implamentation plan.
Construction OGPa and othwer
Parmits regulatary agancies
#4-Relocation and Acguisition of 4,1 Land Acquisition, If (#) of properties | Deeds of properties | (0) Land Acquisition for | As per the Project
Real Property applicabla acouirad ocuired. [rroject. Imalermentation Plan,
4.2 Relocations Performed, | (#) Comrmercial Refocation Plan {0) Relocations of oll As per the Project
if opplicoble Entities Relocated tenants Implermentation Plan.
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KEY SOURCE OF
COMPONENT KEY ACTIVITY IHDIEA'II'T:E. VERIEICATION TARGET GOALS TIMELINE
#5-Construction B Project Construction s | {#) of prni_écts that | Inspection (1) Construction Mg peer the Froject
completad storted Cartification and completion of the Implementation Plan,
eonstruction, (#) | Construction project in its entirety.
of projects that Monitaring
achieve Construction
substantiol Documeants
completion, and subimission
(#) of projects that
achieve final Substanticl
completion Complation
Certificate
Fina! Inspaction
Cartification
6= Construction Closeout &1 Project Delivery & (#) of closeout Closeaul Hndear- (1) Project complete As per the Project
Closeoul. Froper binders including defiverec ond Closeout process and implamentation Plon,
docurmeantotion Is lirnal SMP. includes Finol subimit complato
provided o ensure that Complation Report. | required
canstruction was docurnentation

completed to standord

(#) of cartificotes
of oocupancy

Cartificoie of
Ooocupancy —
(*Parmiso de Liso)

(1) Certificats of
Qecupancy
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KEY SOURCE OF
COMPONENT KEY ACTIVITY INDICATORS VERIFICATION TARGET GOALS TIMELINE
{#) Project's Final {1} Project's Final
Acceaptance from Acceptance from
Subrecipient Subreciplent.
#7- SRA Closeout 71 SRA Clossout is = {#) of closeout Closeout binder (1) complete SRA Az par the Project
complated binders delversd Closeout process and Implamentation Plon.
submit completad
recpulred
docurnentation

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK
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KEY ACTIVITY 11: DEVELOPMENT & APPROVAL OF PROJECT
IMPLEMENTATION PLAN

Key occtivities, deliverables, and timeframes for the SRAs impiementation
octivities will be established in o Project implementation Plan. The Project
Implementation Plan will be prepored and submitted by the Subrecipient cnd
opproved by the PRDOH.

The Project iImplernentation Plan must include, at a minimum, commencement,
intermediate, ond complation milestones for the following:

1. Envircnmentol Review,

2. Feasibility Review, if applicable,.

2. Procurement for afl services to be contracted,

Design Development at 30%, B0%, 90% and 100% of each of the projects,
Permitting for each of the project,

Relocotion/Froperty Acquisition, if applicable,

o B~ =

Achievement of construction milestones showing progress for eoch of
the projects,

B. Construction Closeout for eaoch project,
8. SRA Choseout, and

10. Disaster Recovery Grant Reporting (DRGR) outcome metrics projections
and timelines.

The Subrecipient ogrees key activities, deliverables, ond timefromes
established in the Project Implementation Plan and approved by the PRDOH will
be binding upon the porties. PRDOH will monitor, measure, and oversee the
Subrecipients performaonce under this SRA ogaoinst the Key Activities,
delverables, and timefrarme reguirements set forth in the latest opproved
Froject Implementation Plan, The Subreciplent ond PRDOH may, by mutual,
written ogreement between the parties, change an originally approved Project
Implementation Plan to add, remove, or modify Key Activities, deliverables, and
timefromes ossocioted to the SRA's implementation octivities. Nedther the
original Project iImplementation Plan nor ony subseguent changes to it will
require an amendment o the S5RA for it to be binding between the parties.
PRDOH INFRA-MIT Program approval of the Project Implementation Plon is
required for it to be binding upon the parties.

KEY ACTIVITY 2.1: SUBMISSION OF PROCUREMENT PACKAGES AND
DPOCUMENTATION

Subrecipient shall prepore and present a procurement package establishing
all requirements needed to perform the project/construction managerment
services, construction inspection services, and the design and construction
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components needed to complste the Project. These documents ond the
procursment processes to be performed shall comply with all applicable lows
and regulations including the provisions in 2 C.RR. §5 200.318-200.327.

The Feasibility Review, if applicable, and the Environmental Review processes
must be completed prior to execution of the Construction Services Agreement

KEY ACTIVITY 3.1: PROJECT PLANNING PHASE DESIGN IS COMPLETED
AND DELIVERED

After completion of the procurement and contracting processas for the Design
Services, the Planning Phose ALE Design Services shall be carried out as
estoblished in the Project Implementation Plan and must include, at o
minimum, Conceptual/Schematic Design and will be carried out as established
in the Project Implementation Flan.

KEY ACTIVITY 3.2 PROJECT DESIGN DEVELOPMENT IS COMPLETED AND
DELIVERED

After the approval of the Planning Phose design, the Project Design
Development process shall begin. Design Development phases sholl be carried
out os established in the Project Implementation Plan.

The US. Department of Housing and Urban Development (HUD) requires
Grantess ond Subrecipients to estoblish plons for funding the iong-term
operation and maintenance of infrostructure and publie faciiity projects funded
by the Community Development Block Grant-Mitigation (CDBG-MIT) Program.
The OMP must dermonstrate the Project owners’ ability to operate and maintain
the Project throughout its useful lfe, including funding sources and other
NECESSQry resources.

Drafting and development of the OMPs for the Project will accur during the
Flonning and Design Phase of the Project, with draft submittals at 30%, 80%, and
80% design. Upon completion of the Planning and Design FPhase, a final OMP
must be submitted.

KEY ACTIVITY 3.4: COMPLETION OF ENVIRONMENTAL DOCUMENTS

The Subrecipient shall submit the Erwvircnmental Review Record (ERR), in
occordonce with 24 CFRR § 58.38, to the PRDOH for review and opproval
{signaoture) of PRDOH's Certifying Officer. All activities must be of no significant
impact or with obtainoble mitigotion octivities to render the action to one of no
gignificant impact. Once the ERR s completed, the PRDCH, as the responsible
entity, will submit the Regusst for Release of Funds (RROF) to HUD ond once
approved, receive tha AUGF.
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KEY ACTIVITY 3.5: COMPLETION OF FEASIBILITY REVIEW

The Subrecipient shall submit the completed Feasibility Report, if applicable to
the Project, in compliance with PRDOH guidonce. The Feasibility Report will need
o be presented for PRDOH review and approval prior to contracting of the
Construction or Design/Build Services.

KEY ACTIVITY 3.6: PERMITS

After the execution of the Construction or Design/Build contract, as applicable,
the Contractor shall initiote the submission of all the required documentation
to obtain the required perrnits from corresponding municipal, stote and federal
government entities. Permits shall be obtained for the work as established in the
Project implementation Plan.

KEY ACTIVITY 4.1: LAND ACQUISITION

After the execution of the SRA, if applicable, the Subraciplent shall implement all
required actions to obtain the fitle for all real property ond negotiction
contracts for relocation of all tenante located within the proposed right of waoy
or grea of impact of the Project. All relécotion and real property ccguisition
activities must be carried out in accordance with Uniferm Relocation Assistance
and Real Property Acquisition Policies Act of 1970, a8 amended, (more

comrmenly known as URA} and section 104{d) of the Housing and Commmunity
Developrment Act of 1992, as amendead (Section 104{d) ).

KEY ACTIVITY 4.2: RELOCATION OF TENANTS

After the execution of the SRA, if applicable, the Subrecipient shall implement afl
required actions to relocate all residential and/or commerciol tenants as
required by project requirements. All relocation octivities must be carried out in
accordance with URA and section 104(d).

KEY ACTIVITY 5.1: PROJECT CONSTRUCTION - START TO COMPLETION

Following the environmental review process and the permitting stoge of the
Project, construction will commence. For Design-Build Projects, construction will

be scheduled to commence based on the level of completion of the design
developrment docurments, Disbursements for each phase shall be approved by
the PRDOH ond processed for payment ofter presentation of construction
docurnants, site inspection by engineers or architects and lssuonce of
certifications pursuont o the inspection services ogresment. A total of ten
percent (10%) of each of the requested disbursernents shall be retained and
disbursed after the Project’s final inspection and resulting observations have
bean addressed. Indicotors to measure construction phase are to be
established in the Project Implermentation Plan,
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KEY OBJECTIVE 6.1: PROJECT DELIVERY & CONSTRUCTION CLOSEQUT

Once dll the physical work has been cormnpleted the construction closeout

phase is initioted,. The construction closeout process includes, but is not limited
to, the following:

1. Certificate of Substantial Complation,

2. Completed Punchilist,

i

Design Team Approvals,
Inspection Certificates,

Certificate of Ococupancy,

I

OMP,
7. Final Pay Applications,

8. Documentation of materials ond eguipment used in the Project
(submittals), and

8. Any and oll certifications andfer docurmentation reguired for the
intended use of the facility.

KEY OBJECTIVE7.1: C

For the Project to be considered "completed” milestones must be delivered to
ensure the sofety of the Project's user(s). The Project’s complation is not bosed
solely upon the completion of the Project’s Planning Phose but s also
demonstrated by obtaining the approval of the Projact Closeout binder.

The Closeout process will begin when all eligible octivities and national
objectives have been completed, and all CDBG-MIT funds have been disbursed.
Before the commencement of the closeout process, the Subrecipient must
complete the Closeout Package, which includes the following information for
tha Project:

1. Subrecipient nams.
Designated Point of Contact.
SRA Number,

amendment(s) to the SRA and datels) of execution, if any.

moo @R

Obligated amounts by work types.

o

List of activities exactly s they are identified in the Action Plan (or
subsequent Amendrnents) and the DRGR System,

7. Updoted dota on budgeted, obligoted, and expended omounts, by
activity.

8. Requests for disbursements and supporting documentation.

9. Disbursements and supporting documentation,
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Certification of compliance with terms of SRA, financial reguirerments,
proegrammatic requirements, and monitoring raquirermeants, i any.

Any relevant docurmentetion the Subrecipient deems necessary to
submit to PRDOH to complete the closeout process.

Additional decumentation may vary depending on the Subrecipient, or SRA
requirernents. The oforementioned list is not meant to substitute or replace
programmatic requirements and is not meant to be exhaustive. The Program
may reguire additional documentation.

Furthermore, the following compliance matters shall also be documented in the
Closeout Package:

o

B.

All octivities were aligible, completed, and met a national objective.

Gront funds allocated to the Project were expended on necessary and

recsonoble costs, ond any remaining funds were returned to the grant
acocount.

All funds used for the Prograom have been properly accounted for ond
reconciled.

All required permits have been properly closed out with the proper
gaverrumental entities.

All deliverables were completed.
All milestones were met.

All reporting requirements weare completed and submitted.

h. SRA responsibilities have been fulfiled, and any special conditions of the

grant oward were met.
Necessary documentation and records have been collected,

Performance reports and Key Performance Indicotors have been
submitted and documented.

Local and federal compliance requirements hove been met.

Program compliance requirements hove been met.

m. Any applicable spacial conditions were met.

END OF DOCUMENT
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EXHIBITC

BUDGET

INFRASTRUCTURE MITIGATION PROGRAM-STRATEGIC
MUNICIPALITY OF SAN GERMAN

1. Tetal Allocotion and Authorized Budget

The Puerto Rico Department of Housing (PRDOH) oworded Subrecipient o total
cliocation amount of one million five hundred twenty-four thousand four
hundred and three dollars and seventy~-five cents ($1,524,403.75) under the
Infrostructure Mitigation (INFRA-MIT) Program (Program) for octivities
included in this SRA.

2. Distribution of Authorized Mextimum Budget

The maximum budget amount shall be distributed in the fellowing three (3) tems;

Maximum
Item id Item Name: Authorized
Budget
1 Selif-Performed Services $57,971.52
b Profassional Serviceas 2220224
3 Construction Services $1,340,318.82
Uﬁj 4 Property Acquisition (if applicable) £0.00

Total Authorized Budget £1,524,403.75
3. Budget Re-Distribution

a) The Subrecipient may submit o written reguest to the PRDOH for o redistribution
of the Maximum Authorized Budgets shown above without exceeding the Total
Authorized Budget

b) The PRDOH will evaluate the redistribution request to validate the purpose and
balonce of funds, and if the redistribution 15 determined to be of benefit for the
Program and the bolance of funds i validoted, the PRDOM will issue o written
cuthorization to the Subrecipient The redistribution of funds connot be
congidered o outhorized until PREOH's written authorization Is recsived by the
Subrecipient.

¢} An authorized redistribution of funds obtained as dascribed herein shall be
considered binding and will not require an amendment to this SRA

END OF DOCUMENT
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BOVEZMMENT OF FURRTO RICD

Contract Code: 12726
Twpe: StandAlone5RA_VZ

Original Registered Code:
CERTIFICATION OF FUNDS
Requested on behalf. CDBG-DR Director
The Finance Division certifies the availability of the follewing funds:
Contracting Of: MUNICTIPALITY OF SAN GERMANM
Spurce of Funds: 14218 CDBG Funds
For: NFRA-STR-023; Infrastrocture Congiruction for Potable Water
Camino Los Madera
Amount; E1.52440375

The breakdewn and grant of the certified funds is as foilows:

U%U B-13-DP-T2-0002 it i p-dot-Im "E“"’““m“f:f;‘““g{s“" BB0-31-000 §1.340319.92
B-18-DR.T2.6062 i il Ve P‘]’"“““",mif" e E000-21-000 §93.1 1234
B-15-DP-T2-0002 mfiddmp-doh-lm | - ST Seégries [Agresmentsy  AI90-D1L00 E010T| .5

&1 574,403,795

The above distribution of funds 15 subject to changes and will be allocated in accordance with the executed
agreement within the parties. These funds do not affect the Puerto Rico Department of Housing (FRDOH)
aperational budget, and are available 1o be use,

If wou have any questions, feel free to Gomact us at (75712742527,

Cesar Candelario Signed Date - 04/06/2026
Electronic Approval
Budget Manager

Nilda Baez Signed Date - 04/06/2026
Electronie Approval
Finance Director

T Frdr s i il PP Eat it

Ave, Barbosa #6060 Edificio Juan C. Condero Davila, Rio Pledrs, PR O0%18 | P00 Box 21345 San Juan, FRODS2S- 13465
A THTIET4- 2527 | wewow yivigndanrpey



Ao Barbasa #8606 EdiGeio Juarn . Corders Divib Fio Piedros, PR G0O1E | PO, Box 21365 San Tean, PR G0035-1568%
Teh [T Ta-2527 | wa winvfergdn pr.pos
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EXHIBIT E
HUD GENERAL PROVISIONS AND OTHER FEDERAL
STATUTES, REGULATIONS, AND PRDOH

REQUIREMENTS
INFRASTRUCTURE MITIGATION PROGRAM-STRATEGIC
MUNICIPALITY OF SAN GERMAN

Glven thot the Subrecipient Agresment (SRA) Invohlves funds for which the U.S.
Department of Housing and Urban Development (HUD) is the ovarsight agency, tha
fellowing terms and conditions may apply to this SRA. In addition, SUBRECIPIENT shall
comply with the Federal Lobor Stondords Provisions set forth in Form HUD-4010,

availoble at nttpe:/fwww hudexehanae info/ resource 2480/ hud-form-4010-
lederalioborstandards-provisions/

These terms and conditions must be included in their entirety by the SUBCONTRACTOR
in all purchase orders or subcontracts that are directly related to the SRA, even though
some of the terms and conditions might not apply to o partlcular kind of purchase
order or subcontroct.

These general provisions may be updated from time to tirme. It is the sole responsibility
of the SUBRECIPIENT to be aware of any changes hereto, to omend and implement such
changes, and to ensure subcontracts terms ond conditions are modified os necessary,

L if any.
General Provisions:

1. PROVISIONS REQUIRED BY LAW DEEMED INSERTED
Each ond every provision of law and clause required by low to be inserted in this
SRA sholl be deemed to be inserted hereln and the SRA sholl be read and enforced
os though It were included herein, and If through mistoke or otherwise any such
provision is not inserted, or is not correctly inserted, then upon the application of
gither party, the SRA shall farthwith be physically amended to make such insertion
or corraction.

2.STATUTORY AND REGULATORY COMPLIANCE
SUBRECIPIENT shall comply with all lows and reguiations applicable to the
Community Development Block Grant-Disoster Recovery funds appropriated by
the Supplemental Appropriations for Disaster Relief Requirements, 2017 (Pub. L 15—
56), opproved September &, 2017 (Appropriations Act), os amended, ineluding but
not limited to the applicable Office of Management and Budget Circulars, which
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may impoct the administration of funds and/or set forth certoin cost principles,
Including if certain expenses are allowed,

3. EREACH OF SUBRECIPIENT AGREEMENT TERMS

The Puertc Rico Department of Housing (PRDOM) reserves its right to all
administrative, contractual, or legaol remedies, including but not limited to
suspension or termination of this SRA, in Instances where the SUBRECIPIENT or any
of its subcontractors viclate or breach any SRA term, If the SUBRECIPIENT or any of
its subcontractors violote or breach any SRA term, they shall ba subject to such
sonctions and penalties as may be appropriate. The duties ond obligations
imposed by the SRA documents, and the rights and remedies available thereunder,
shall be in addition to and not a limitation of any duties, sbligations, rights and
reredies otherwise imposed or available by law.

4. REPORTING REQUIREMENTS

The SUBRECIPIENT shall complete and submit all reports, in sueh form and according
to such schedule, os may be required by the PRDOH andfor the Government of
Puerto Rice. The SUBRECIPIENT shall cooperate with all the PRDOH andfor the
Government of Puerto Rico efforts to comply with HUD requirements and
regulations pertaining to reporting, Including but not limited to 2 CFR. § 200328 and
24 CFR. § 570507, whan applicable.

5. SMALL AND MINORITY FIRMS, WOMEN'S BUSINESS ENTERPRISES, AND LABOR

SURPLUS AREA FIRMS

Thie SUBRECIPIENT will take necessary affirmotive steps to assure that minority firms,

women's business enterprises, ond lobor surpluz area firms ore used in

subcontrocting when possibie. Steps include, but are not limited to:

(I} Placing qualified small ond minority businesses and women's business
BNterprises
on solicitation lsts;

(i) assuring that small and minority businesses, ond women's business
enterprises are solicited whenever they are potential sources;

(i) Dividing total requirements, when economically feasible, into smaller tasks or
quantities to permit maoximum participation by smoll and minority business,
ond women's business enterprises;

(iv) Estoblishing delivery schedules, where the reguirernent permits, which
encourage participation by small and minority business, and women's
business enterprises; and

(v} Using the services and assistonce of the Small Business Administration, and
the Minority Business Development Agency of the Department of Commerce.

Additionally, for contracts of $10,000 or more, the SUBRECIPIENT shall file Form HUD

2518 (Contract and Subcontract Activity) with the PROOH on @ guarterly basis,
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6. RIGHTS TO INVENTIONS MADE UNDER A CONTRACT OR AGREEMENT
Controcts or agresments for the performance of Experlmentﬁt, developmental, or
research werk shall provide for the rights of the Federal Government and the
recipient in any resulting invention in accordance with 37 CER. Part 401, *Rights to
Inventions Mode by Nonprofit Crgonizotions ond Small Business Firms under
Government Gronts, Contracts and Cooperative  Agreements”, and  any
implementing regulations issued by HUD.

7. DEEARMENT, SUSPENSION, AMND IMELIGIBILITY
The SUBRECIPIENT represents and warrants that it ond its subcontrocters are not
debarrad or suspended or otherwise excluded from or ineligible fer perticipation In
Federal assistonce programs subject to 2 CF.R. Part 2424,

B. CONFLICTS OF INTEREST

The SUBRECIPIENT shall netify the PRDOH as soon as possible if this SRA or any aspect
related to the anticipated work under this SRA raises cn actual ar potential conflict
of interest, if applicable, The SUBRECIPIENT shall explain the sctual or potential
conflict in writing in sufficient detail so that the PRDOH is able to assess such actual
or potential conflict. The SUBRECIPIENT shall provide the PRDOH any additional
information necessary to fully assess and address such octual or potential conflict
of interest. The SUBRECIPIENT shall occept any recsonable conflict mitigation
strategy employed by the PRDOH, including but not limited te the use of an
independent subcontractor(s) to perform the portion of work that gives rise 1o the
actual or potential conflict

W 9. SUBCONTRACTING

When subcontracting, the SUBRECIFIENT shall solicit for and controct with such
subcontractors in @ manner providing for fair competition, Sorme of the situations
considered to be restrictive of competition include, but are not imited to:

(i) Flacing unrecsonable requirements on firms in order for them to qualify
to do business;

li)  Requiring unnecessary experience and excessive bonding;

{iil}  Moncompetitive pricing proctices between firms or between affilioted
companies;

(W) MNoncompetitive owards to consultants thot are on retainer contracts,

(vl Organizational conflicts of interest;

(vi) Specifying only o brand name product instead of allowing an eqgual
product to be offered and describing the performance of other relevant
requirements of the procurement; ond

(vil}  Any arbitrary action in the procurement process,
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The SUBRECIPIENT represents to the PRDOH that all work shall be performed by
personnel exparienced In the oppropriate and opplicable profession and araas of
expertise, taking Into account the nature of the work to be performed under this SRA,
The SUBRECIPIENT will include these HUD General Provigions in every subcontract
Issued by it, so that such provisions will be binding upon each of its subcontractors

ag well os the requirement to flow down such terms to all lower-tiered
subcontroctors.

10. ASSIGNABILITY

The SUBRECIPIENT shall not assign any interest in this Agreement and shall not

transter any intarest in the same {whether by assignment or novation) without priar
written approval of the PRDOH.

1. COPELAND “ANTI-KICKBACK" ACT

(Applicable to all construction or repair contracts)

Solaries of personnel performing work under this SRA shall be poid unconditionally
and not less often than once g month without payroll deduction or rebate on any
account except anly such payroll deductions as are mandatary by law or permitted
by the applicable regulations fssued by the Secretary of Labor pursuant to the
Copeland “Anti=-Kickbock Act” of 1834, 48 Stat. 848; (codified at 18 US.C. § 874; and
40 US.C. § 3145), The SUBRECIPIENT shall comply with oll applicable *Anti-Kickback”
regulations and shall insert appropriote provisions in all subcontracts covering work
under this Agreement to ensure complionce by subcontroctors with such
regulations, and shaoll be responsible for the submission of affidavits reguired of
subcontractors thereunder except os the Secretary of Lobor moy specifically
provide for variations of or exemptions from the requirements thareof.

12, CONTRACT WORK HOURS AND SAFETY STANDARDS ACT

(Applicable to construction contracts exceeding $2,000 and contracts
exceeding $2,500 that invelve the employment of mechanics or laborers. )

The SUBRECIPIENT shall comply with Sections 103 and 107 of the Controct Work Hours
and Safety Standards Act (40 US.C. §§ 3701-3708) os supplemented by Departrment
of Labor reguiations (28 CFR. Part 5).

All loborers and mechanics employad by SUBRECIPIENTS or subcontractors shall
recelve overtime compensation In accordance with and subject to the provisions
af the CWHSSA, ond the SUBRECIPIENTS and subcontractors shall comply with all
regulations issued pursuant to that oct and with other applicable Federal laws and
regulations pertaining to lobor standards.
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13. DAVIS-BACON ACT
(Applicable to construction contracts exceeding $2,000 when required by
Federal program legislation.)
The SUBRECIPIENT ghall comply with the Davis Bacon Act (40 US.C. § 3141 et seq.) as
supplemented by Department of Labor regulations (28 CFR Part B).
All loborers and mechonics employed by SUBRECIPIENTS or subcontractors,
including employees of other governments, on construction work assisted under
this 5RA, and subject to the provisions of the federal acts and regulations listad in
this paragraph, shall be poid woages at rates not less thon those prevailing on
similar construction in the locality os determined by the Secretary of Labor in
accordance with the Davis Bacon Ack
On o semi-annual basis, the SUBRECIPENT shall submit Form HUD 4710 (Semi-
Annual lobor Stondards Enforcement Report) to PRDOH,

14. TERMINATION FOR CAUSE

(Applicable to contracts exceeding $10,000)

If, through any cause, the SUBRECIPIENT shall fail to fulfill in o timely and proper
manner his or her obligations under this SRA, or if the SUBRECIPIENT shall violate any
of the covenants, agreements, or stipulations cof this SRA, the PRDOH shall thareupaon
hove the right to terminote this SRA by giving written notice to the SUBRECIPIENT of
such termination and specifying the effective date thereof, at least five (5) days
before the effective date of such termination. In such event, all finished or unfinished
documents, datd, studies, surveys, drawings, maps, models, photographs, and
reports prepared by the SUBRECIPIENT under this Agreement shall, at the option of
the PRDOH, become the PRDOH's property and the SUBRECIPIENT shall be entitled ta
receive just ond equitable compensation for any work satisfoctorily campleted
hereunder. Notwithstanding the above, the SUBRECIPIENT shall not be relieved of
liabifity to the Government of Puerto Rico and PRDOH for domoges sustained by the
Government of Puerto Rico and/or PRDOH by virtue of any breach of the Agreament
by the SUBRECIPIENT, and the Government of Puerte Rico ondlor PRDOH may
withhaold any payments to the SUBRECIFIENT for the purpose of set-off until such
time as the exact amount of damages due to the Government of Puerto Rico and/or
PRDOH from the SUBRECIPIENT is determined.

15. TERMINATION FOR CONVENIENCE
(Applicable to contracts exceeding $10,000)
The PRDOH may terminate this SRA ot any time by giving at least a ten (10) days’
notice in writing to the SUBRECIPIENT. If the SRA is terminated by the PRDOH as

provided herein, the SUBRECIPIENT will be paid for the time provided and expenses
incurred up to the termination date,
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16. SECTION 503 OF THE REHABILITATION ACT OF 1873
(Applicable to contracts exceeding $10,000)
The SUBRECIPIENT shall comply with Section 503 of the Rehabilitation Act of 1873 (28
U.S.C. § 783), as amended, and any applicable regulations.
Equal Opportunity for Workers with Disabilities:

n

2)

3)

4)

The SUBRECIPIENT will not discriminate ageoinst any employee or applicant for

employment because of physical or mental disability in regard to any position

for which the employee or applicant for employment is qualified. The

SUBRECIPIENT ogrees to take affirmative action to empley, advance in

employment and otherwise treat gualified individuals with disabilities without

discrimination based en their physical or mental disability in all employment
practices, including the following:

(i)  Recruitment, advertising, and job application procedures;

(i)  Hiring, upgrading, promeotion, award of tenure, demotion, transfer, layoff,
termination, right of return from layoff and rehiring;

() Rotes of poy or any other form of compensation and changes in
compensation;

(v) Job assignments, Job classifications, organizational structures, position
descriptions, lines of progression, and seniority lists;

(v) Leoves of absence, sick leave, or any other leave;

(vi) Ffringe benefits availoble by virtue of employment, whether or not
administered by the SUBRECIPIENT,

(vii) selection and financial support for training, Including apprenticeship,
professional meetings, conferences, and other related activities, and
selection for lieaves of absence to pursue training,

(viii) Activities sponsored by the SUBRECIPIENT including socicl or recrectional
programs; and

(ix)  Anyother term, condition, or privilege of employment.

The SUBRECIPIENT cgrees to comply with the rules, reguiations, and relevant
orders of the Secretary of Labor issued pursuant to the Act

In the event of the SUBRECIPIENT's noncompliance with the requirements of this
clause, octions for noncomplhiance may be taken in accerdance with the rules,
ragulations, and relevant orders of the Secretary of Labor issued pursuant to the
Act

The SUBRECIPIENT agrees to post in conspicuous places, available to employees
and applicants for employment, notices in a form to be prescribed by the Deputy
Assistant Secretary for Federal Contract Compliance Programs, provided by or
through the contracting officer. Such notices shall state the rights of applicants
and employees as well as the SUBRECIPIENT's obligation under the law to take
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affirmative action to employ and advance in employment qualified employees
ond applicants with disabilities. The SUBRECIFENT must ensure that appliconts
and employess with disabilities are informed of the contants of the notice {e.gw
the SUBRECIPIENT may have the notice read to a visually disabled individual, or
meary kower the posted notice so thaot it might be read by a person in o
wheelchair).,

The SUBRECIPIENT will notify each labeor erganization or representative of workers
with which it has o cellective borgaining ocgreement or other ceontract
understanding, that the SUBRECIPIENT is bound by the terms of Section 503 of the
Rehabilitation Act of 1873, as amended, and is committed to take affirmative
getion to employ and advance in employment individuals with physical or
mental disabilities.

The SUBRECIPIENT will include the provisions of this clouse in every subcontroct
of purchase order In excess of $10,000, unless exampted by the rules, regulations,
or orders of the Secratary issuad pursuant to Section 503 of the Rehabilitation
Act of 1973, os amended, as amended, so that such provisions will be binding
upon each subcontractor or vendor. The SUBRECIPIENT will take such action with
respect to any subcontract or purchase order as the Deputy Assistant Secratary
for Federal Controct Complionce Prograoms moy direct o enforce such
pravisions, including action for noncompliance.

17. EQUAL EMPLOYMENT OPPORTUNITY
(Applicable to censtruction contracts and subcontracts exceeding $10,000)
The SUBRECIPIENT sholl comply with Executive Order 11246 of September 24, 1965,
entitled "Equal Empioyment Dpportunity,” as omended by Executive Order 11375 of
October 13, 1867, ond os supplemented in Department of Labor regulations (41 CFR
Subpt. 8, Ch. BO).
During the parformaonce of this Agreement, the SUBRECIPIENT agrees as follows:

D!

The SUBRECIFIENT shall not discriminate ogoinst any employee or applicant for
employment becouse of race, color, religion, sex, or national origine The
SUBRECIPIENT shall toke offirmative cction to ensure that applicants for
employment ore employed and that employeaes are treated during
a-rn.plnyrnant, without regard to their race, color, religion, sex, or natianal nrigin.
Such action shall includs, but not be limited to, the following employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; loyoff
or termination; rates of pay or other forms of compensation; and selection for
training, including apprenticeship.

The SUBRECIPIENT shall post in conspicuous places, available to employees ond
appliconts for employment, notices to be provided by Controcting Offlcer
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setting forth the provisions of this non=discrimination clouse. The SUBRECIPIENT
shall stote that oll guolified applicants will receive consideration for
employment without regard te roce, color, religion, sex, or national origin,

The SUBRECIPIENT will, in all solicitations or advertisements for employess placed
by oron behalf of the SUBRECIPIENT, state that all qualified applicants will receive
consideration for employrment witheut regard to race, color, religion, sex or
national origin.

The SUBRECIPIENT will send to ecch labor union or representative of warkers with
which he or she hos o collective bargaining agreemeant or other contract or
understanding, o notice, to be provided by the ogency contracting officer,
advising the |abor unlon or workers representative of the SUBRECIPIENT's
commitments under Section 202 of Executive Order 11246 of September 24, 1985,
gnd shall post copies of the notice in conspicuous places ovailable to
employees and applicants for employment.

The SUBRECIPIENT will comply with all provisions of Executive Order 11246 of

Septemnber 24, 1985, and of the rules, regulations and relevant orders of the
Secretary of Labor,

The SUBRECIFIENT will furnish all informotion and reports required by Executive
Order 1248 of September 24, 1965, and by the rules, regulations and orders of
the Secretary of Labor, or pursuant thereto, and will parmit access to books,
records and accounts by the contracting agency ond the Secretary of Labor for
purposes of investigation to ascertoin complionce with such rules, regulations
and orders.

In tha event of the SUBRECIPIENT s nan=-compliance with the non-diserimination
clouse of this Agreement or with any of such rules, regulations or orders, this
Agreemant may ba cancelled, terminated or suspended in whole or in part ond
the SLIBRECIPIENT may be declared insligible for further governmeant contracts in
occordance with proceduras authorized In Executive Order 11245 and such other
sanctions as may be imposed and remedies invoked as provided in Executive
Crder 11246 of September 24, 1965, or by rule, regulation or arder of the Secretary
of Labor, or as otherwise provided by law,

SUBRECIPIENT shall incorporate the provisions of 1 through 7 above in every
subcontract or purchase order unless exempted by rules, regulations or orders
of the Secretory of Lobor so that such provisions shall be binding on such
subcontractor. The SUBRECIPIENT will toke such action with respect to any
subcontract or purchase order as the contracting ogency may direct gs o
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means of enforcing such provislons including sanctiens for non-compliance,
provided, however, that in the event the SUBRECIPIENT bacomes invalved in, or is
threatened with, litigation with o subcontractar or vendor as o result of such
direction by the contracting agency, the SUBRECIFIENT may request the United
States to enter into such litigotion to protect the interests of the United States,

18. CERTIFICATION OF MNONSEGREGATED FACILITIES

(Applicable to construction contracts exceeding $10,000)

The SUBRECIPIENT certifies that it does not maintain or provide forits establishments,
and thot it does not permit employees to perform their services at any location,
under its control, where segragated facilities are maintained. It certifiss further that
it will not maintain or provide for employees any segregated focilities ot any of its
astablishments, and it will not permit employees to perform their services at any
lecation under its control where segregoted focilities are maintgined, The
SUBRECIPIENT agrees that o breach of this certification is o viclotion of the equal
opportunity clouse of this Agresment.

As used in this certification, the term “segregated facilities™ meons any walting
roams, work areas, rest rooms ond wash rooms, restaurants aond other eating areas,
time clocks, locker rooms, and other storage or dressing areas, parking lots, drinking
fountains, recreation or entertoinment areas, transportation and housing facilities
provided for employees which are segregoted by explicit directive or are, in fact,
segregated on the basis of race, coler, religion, or notional origin because of hobit,
lecal customn, or any other reason.

The SUBRECIPIENT further agrees that (except where it has obtained for specific time
periods) it will obtaln identical certification from proposed subcontractors prior to
the award of subcontracts sxceeding $10,000 which are not exempt from the
provisions of the equal opportunity clouse; that it will retaln such certifications in its
files; and that it will forward the preceding notice to such proposed subcontractors
[except where proposed subcontractars have submitted identical certifieations for
specific time periods).

19. CERTIFICATION OF COMPLIANCE WITH CLEAN AIR AND WATER ACTS

(Applicable to contracts exceeding $100,000)

The SUBRECIPIENT and all subcontroctors shall comply with the requirements of the
Clean Air Act, os amended, 42 US.C, § 7401 et seq. the Federal Water Pollution
Contral Act, as amended, 33 US.C, § 1261 et seq, and the regulations of the
Environmental Protection Agency with respect thereto, ot 40 CF.R. Ch, |, Subch. C, PL.
80, Subpt. B and Ch. |, Subch. C, Pt 83, Subpt. B, os amended, Section 508 of the
Federal Water Follution Control Act (33 USC. § 1388) ond Executive Order 11738 of
september 10,1973

In addition to the foregoing requirements, all nonexempt contractors ond
subcontractors shall furnish to the owner, the following:
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A stipulotion by the SUBRECIPIENT or subcontroctors, that any facilty to be
utilized In the performance of any nonexempt contract or subcontract, is not
listed on the Excluded Party Listing System pursuent to Ch | Subeh. C, Pt £3,
Subpt. B or on the Ust of Vicloting Focliities issued by the Erwironmental

Protection Agency (EPA) pursuant to 40 CFR. Ch |, Subeh. C, Pt. 80, Subpt. B, as
amended.

Agresment by the SUBRECIPIENT to comply with all the requirements of Section
14 of the Clean Air Act, os amended, (42 US.C. § 7414) and Section 308 of the
Federal Water Pellution Control Act, os amended, (33 US.C. § 1318} relating to
inspection, monitoring, entry, reperts and information, as well oz all other
requirements specified in soid Section 114 and Section 308, and all reguiations
and guidalines issued thereunder.

A stipulation that as o condition for the award of the Agreement, prompt notice
will be given of any notification received from the Director, Office of Federal
Activities, EPA, indicating that a facility utilized, or to be utilized for the Agreement,
is under considerotion to be listed on the Excluded Party Listing Systern or the
EPA List of Violoting Facilities.

Agreament by the SUBRECIFIENT thaot he or she will include, or cause to be
included, the criterio and requirements In paragraph (1) through (4) of this
section in every nonexempt subcontract and requiring that the SUBRECIPIENT will

take such action as the govemment may direct s o means of enforcing such
provisions.

20. ANTI-LOBEYING
(Applicable to contracts exceeding $100,000)

By
W knowledge and belief, that

1

the execution of this SRA, the SUBRECIPIENT certifies, to the best of his or her

Ko Federal appropriated funds have been paid or will be paid, by or on behalf of
the SUBRECIPIENT, to any person for influencing or ottempting to influence an
officer or employee of on agency, o Member of Congress, an officer or employee
of Congrass, or an employee of o Member of Congress in connection with the
awarding of any Federal contract, the making of any Federal grant, the making
of any Federal loan, the entering into of any cooperative agreement, ond the
extension, continuation, renewal, amendment, or modification of any Fedsral
contract, grant, loan, or cocperative agreement,

It any tunds othar than Federal appropriated funds have been paid or will be
poid to any persan for influencing or attempting to influence an officer or
employee of any ogency, o Member of Congress, an officer or employee of
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Congress, or an employee of a Member of Congress in connection with this
Federal contract, grant, loon, or cooparative agrasment, the SUBRECIPIENT shall
complete and submit Standard Form-LLL “Disclosure Form to Report Lobbying”,
In accordance with its instructions.

3] The SUBRECIPIENT shall reguire that the language of this certification be included
in the oward documents for all subawards ot all tiers (including subcentracts,
subgrants, and contracts under grants, loans, and cooperative agreements)
and thot all subreciptents shall certify and disclose accordingly.

This certification is a material representation of fact upon which relionce wos
ploced when this tronsoction was made or entered into. Submission of this
certification is a prerequisite for making or entering into this transoction imposed
by 21 US.C. § 1352, Any person who fails to file the required certification shall be
subject to o civil penaity of not less than $10,000 and not more than $100,000 for
aach such failure.

21, BONDING REQUIREMENTS

(Applicable to construction and facility improvement centracts exceeding
$100,000)

The SUBRECIPIENT shall comply with 2 CFR § 200326 minimum bonding
requirements:

1) A bld guarantes frem each bidder equivalent to five pereent (5%) of the bid
price. The "bid guarantee” shall consist of a firmm commitment such os o bid
bond, certified check, or other negotiable instrument accompanying a bid as
assurance that the bidder will, upon ceceptance of his or her bid, execute such
controctual documents as may be required within the time specified.

2) A performance bond on the part of the SUBRECIPIENT for one hundred percent
(100%) of the Agreement price. A "performance bond” is one executed in
connection with a contract to secure fulfilment of all the SUBRECIPIENT's
obligations under such contract,

3) A payment bond on the part of the SUBRECIPIENT for one hundred percent (10 0%)
of the Agreement price. A “paymant bond” is ons executed in connection with o
contract to assure payment as required by low of all persons supplying labor
and material in the execution of the work provided for In the contract,



subrecipient Agreerment

Batwaan PRCOH and the Municipality of Son Germdn

For tha Infrastrusture Mitigotion Pregram = Btrotegio undsr COBG=MIT
Exhibit F; HUD Ganeral Provislons and Other Faderal Statutes,
Ragulations, and FROOH Reguirernents

Page 12,31

22. SECTIOM 3 OF THE HOUSING AND URBAN DEVELOPMENT ACT OF 1968

A.

D.

The work to be perfformed under this Agreement is subjact to the requirements
of Section 3 of the Housing and Urbon Development Act of 1968, os amended, 12
LS.C. § 1701u (Section 3), The purpase of Section 3 is to ensure that employment
and other economic opportunities generated by HUD ossistance of HUD-
assisted projects covered by Section 3, shall, to the greatest extent fecsible, be

directed to low- and very low-income persons, particularly persons who are
recipients of HUD assistance for housing.

The parties to this Agreement agree to comply with HUD's regulations In 24 CFR.
Part 75, which Implement Section 3. As evidenced by thelr executlon of this
Agreemenl, the parties to this Agresment certify that they are under no

controctual or other impediment thot would prevent them from complying with
tha in 24 CFR. Part 75 reguiations.

The SUBRECIPIENT agrees to send to each labor organization or representative of
workers with which the SUBRECIPIENT has a collsctive bargaining agreement or
other understanding, If any, o notice advising the labor organization or workers’
representotive of the SUBRECIPIENT's commitrnents under this Section 3 clause,
ond will post copies of the notice in conspicuous places ot the work site where
both employees and applicants for training and employment positions con see
the notice. The notice shall describe the Section 3 preference, shall set forth
minimum number and job titles subject to hire, availability of apprenticeship
and training pesitions, the qualifications for each; and the name and lecation of
the personis) taking applications for each of the positions; and the anticipated
date the work shall begin.

The SUBRECIPIENT agrees to include this Section 3 clouse In every subcontroct
subject to compliance with regulations In 24 CFR. Part 75, and agrees to take
opproprigte action, as provided in an applicable provision of the subcontract or
in this Section 3 clause, upon a finding that the subcontractor is in vioiation of
the regulations in 24 CF.R. Part 75, The SUBRECIFIENT will not subcontract with
any subcontractor where the SUBRECIPIENT has notice or knowledge that the
subcontractor has been found in viclation of the regulotions In 24 CFR. Part 75.

The SUBRECIFIENT ocknowledges thot subrecipients, controctors, ond
subcontroctors are required to meet the employment, training, ond contracting
requirements of 24 CFR. 7518, regardless of whether Section 3 language Is
included In recipient or subrecipient agreements, program regulatory
agreements, or contracts signed after this SRA.
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F. The SUBRECIPIENT will certity that any vacant employment positions, including
training positions, that are filled: (1) after the SUBRECIPIENT is selected but before
the Agreemant is executed, and (2) with perscns other than those to whom the
reguiations of 24 CFR, Part 75 require employment cppartunities to be directed,

were not filled to circurnvent the SUBRECIPIENT's cbligations under 24 CFR. Part
75,

G. Noncompllance with HUD'e regulations in 24 CFR. Part 75 may result in
sanctions, termination of this Agreement for default, and deborment or
suspensgion from future HUD assisted controcts.

H. With respect to werk performed in connection with Section 3 covered Indian
housing assistance, Section 7(b) of the Indian Self-Determination and Education
Assistonce Act (46 US.C. § 5307) aliso oppiles to the work to be performed under
this Agreement. Section 7{b) reguires thot to the greatest extent feasible: (i)
preference and ocpportunities for training and employment shall be given 1o
indians, and (i) preference in the award of contracts and subcontracts shall be
glven to Indian organizations and Indian-owned Economic Enterprises. Porties
to this Agreement that are subject to the provisions of Seetion 3 and Section 7(b)
ogree to comply with Section 3 to the moximum extent feasible, but not In
derogation of complionce with Section 7(b).

L The SUBRECIPIENT agrees to submit, and shall require its subcontractors to
submit to them, gquarterly reports to the PRDOH detailing the total number of
labor hours worked on the Section 3 Project, the total number of lobor hours
worked by Section 3 Workers, and ths total number of hours worked by Targeted
Section 3 Workers, and any offirmative efforts mode during the quarter to direct
hiring efforts to low- and very low-income persons, particularly persons who are
Section 3 Workers and Targeted Section 3 Workers.

UNIFORM RELOCATIOM ASSISTANCE AND REAL PROPERTY ACQUISITION

POLICIES ACT (URA)
Every project funded in part or in full by Community Development Block Grant -
Discster Recovery (CDBG-DR/MIT) funds, and all octivities related to that project,
are subject to the provisions of the Uniform Relocation Assistance ond Real Property
Acquisition Palicies Act of 1970 (URA), os amended, 42 US.C, § 4601 at saq, and
section 104(d) of the Housing and Community Development Act of 1892, as
gmended (HCDA), 42 USC. § 5304(d), except where waivers or alternaotive
requirements hove been provided by the U.S. Department of Housing end Urban
Developmaent (HUD).
The implementing regulctions for URA are at 40 CF.R. Part 24, and the regulations
for section 104(d) are ot 24 CFR. Part 42, subpart C. Additionally, HUD has
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established reguictions specific to CDBRG-funded housing actlvities ot 24 CFR §
570,606, PRDOH haos also established tha Uniform Relocotion Assistance Guide &
Residential AntiDisplacement and Relocation Assistance Plan (URA & ADP Guide)
which provides guidonce and reguirements regarding URA compiionce and
minimizing displacement that are applicable to all COBG-DRIMIT pragrams. The
primary purpose of these lows and regulations is to provide uniform, fair, and
equitable trectment of persens whose real property is ocquired or who are
displaced in connection with federally funded projects.

When CDEG-DR/MIT funds are planned, intended, or used for any activity or phase
of a project and the phoses are interdependent, URA opplies to thaot octivity or
project. This includes any property acquisition, even if CDBG-DR/MIT funds are not
used to fund the purchase, If the contract to acquire property s executed with the
intention of seeking CDBG-DR/MIT funds to complete the project or an
interdependent phase of the project. Subrecipients are responsible for ensuring URA
compliance throughout the design, proposal, and implementation of any project
that includes real property ocquisition or displocement of residentiol or business
QCCUpants.

24. FAIR HOUSING ACT
SUBRECIFIENT shall comply with the provisions of the Fair Housing Act of 1868, os
amended. The act prohibits discrimination in the sale or rental of housing, the
financing of housing or the provision of brokerage services ogainst any person on
the basis of race, color, religion, sex, national origin, disability, or familial status. The
Equal Opportunity in Housing Act prohibits discriminotion ogainst Individuals on the
basis of roce, color, redigion, sex or national origin in the sale, rental, leosing or other
disposition of residential property, or in the use or occupancy of housing ossisted

U’UE' with Federal funds.

25. ENERGY POLICY AND CONSERVATION ACT
SUBRECIPIENT shall comply with mandatory standards and policies reloting to
energy efficiency os contained in the Government of Puerto Ricos energy
conservation plan, issued in complionce with the Energy Policy and Consarvotion
Act (42 US.C. 620 et seq).

26, POLITICAL ACTIVITY
Tha SUBRECIPIENT agrees to comply with mondotory standards ond policies refating
te Hotch Political Activity Act (Hatch Act), 5 US.C. §§ 15011508, which limits the
political oetivity of employees.
The SUBRECIFIEMT shall comply with the Hatch Act and shall ensure that no funds
provided, nor personnel employed under this Agresment, shall be in any way or to
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any extent engaged in the conduct of political activities in violation of the Hatch Act,
5 L.5.C. §§ 1501-1808,

The Hatch Act applies te political octivities of certain state and local employees. As
@ PRDOH's SUBRECIPENT, you may participate in any of the tollowing activities: be a
candidate In nonportisan elections; attend: political meetings and conventions;
contribute money; compaign in partisan elections; and hold office in political
partias.

The SUBRECIPIENT may not do the following activities: be o candidate in partisan
glectlons; use officlal influence to interfere in elections: coerce political
contributions from subordinates in support of political parties or candidates the

office of special counsel operates o website that provides guidance concerning
hateh act issues.

27. HEALTH AND SAFETY STAMNDARDS

All parties participating in this project agree to comply with Sections 3702 and 3704
(o) of the Contract Weork Hours and Sofety Stondards Act (CWHSSA), 40 USC. &8
3702 and 3704. Section 3704 (a) of the Act Is applicable to construction work and
provides that no laborer or mechanic shall be reguired to work in surreundings or
under working conditions, which are unsanitary, hozardous, or dangerous to his or
her health ond safety os determined under construction, sofety, ond health
standards promulgated by the Secretory of Labor, These requirements do not apply
to a contract to acguire a commercial product (os defined in 41 USC. §103) ora
commercial service (os defined in 41 US.C. §103a).

28. PERSONNEL

The SUBRECIFIENT represents that it has, or will secure ot its own expense, all
personnel required in parforming the services under this Agreement  Such
personnel sholl not be amployees of, or have any contractual relationship with, the
controcting party. All the services required hereunder will be performed by the
SUBRECIPIENT or under its supervision, and all personnel engoged in the work shall
be fully qualified and shall be outhorized or parmitted under State and local law to
perform such services. No person whao is serving sentence in a penal or comectional
institution shall be employad on work under this SRA.

29, WITHHOLDING OF WAGES
Ifin the parformance of this Agreement, there is any underpayment of wages by the
SUBRECIPIENT or by any subcontractor thereunder, the PRDOH may withhold from
the SUBRECIPIENT cut of payment dus to him or her an amount sufficient to pay to
employees underpaid the difference between the wages reguired thereby to be
paid and the wages actually paid such employees for the total number of hours
worked, The omounts withheld may be disbursed by the PRDOH for and on account
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of the SUBRECIPIENT or subcontractor to the respective employees to whom they
are due.

CLAIMS AND DISPUTES PERTAINING TO WAGE RATES

Claims and disputes pertaining to wage rates or to classifications of protessional
staff or techniclans performing work under this SRA shall be promptly reported in
writing by the SUBRECIPIENT to the PRDOH for the latter's decision, which shall be final
with respect therato.

3L ISCRIMINATION BECAUSE OF CERTAIN LABEOR MATTERS

nNo person empioyed on the services covered by this Agreement shall be
discharged or in any way discriminoted against becouse he or she has filed any
complaint or instituted or caused to be instituted any proceeding or has testified or
s about to testify in any proceeding under or relating to the labor standards
applicable hereunder to his or her employer.

32, INTEREST OF MEMBERS OF LOCAL PUBLIC AGENCY AND OTHERS

33.

The SUBRECIPIENT agrees to establish safeguards to prohibit ermployees from using
positions for @ purpose that is or gives the oppearance of being motivated by o
desire for private gain for themselves or others, particularly those with whom they
have a family, business, or other tie. The SUBRECIPIENT will be aware of and avoid
any viclgtion of the lows of this State which prohiblt municipal officers and
employees from having or owning any interest or share, individually or os agent or
employee of any person or corporation, either directly or indirectly, in any contract
made or et by the governing authorities of sush municipality for the construction
ar doing of any public work, or for the sale or purchose of any materials, supplies or
property of any description, or for any other purpose whatsoever, or in any
subcontract arising therefrom or connected therewith, or to recelve, either directhy
or indirectly, any portion or share of any money or other thing poid for the
construction or doing of any public work, or for the sale or purchase of any property,
or upon any other contract made by the governing cuthorities of the municipality,
or subcontract arising therelore or connected therewith.

The SUBRECIPIENT will also be oware of and avoid any violation of the lows of this
state which prescribe a criminal penaity for any public officer who hae on interest
in any controct passed by the board of which he or she is o member during the
time he or she was a member and for one year thereofter.

INTEREST OF CERTAIN FEDERAL OFFICERS

No member of, or delegate to, the Congress of the United States and no Resident
Commissioner shall be admitted any share or part of this Agreement or to any
benefit to arise therefrom.
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34. INTEREST OF SUBRECIPIENT

The SUBRECIPIENT agrees thot it presantly has no interest and shall not acquire any
interest, direct or indirect, in the above described project or any parcels therein or
any other interest which would conflict In any manner or degree with the
performance of the Work hereunder. The SUBRECIMENT further agrees that no

person having any such Interast shall be employed in the performance of this
Agraermeant.

35. RELIGIOUS ACTIVITY

3t

The SUBRECIPEENT, in compliance with 24 C.F.R. 570.200(j) and 24 CFR. § 5109 (¢),
agrees to provide equal porticipation to foith-bosed orgonizotions in HUD
programs ond octivities and to abstain from disfavering any falth-based
erganization, including by failing to select o fuith-based organization, disgualifying
an foith-bosed organization, or imposing any condition or selection criterion that
otherwise disfavors or penalizes on folth-bosed organizations in the selection
process using any funds reloted to this Agreement.

FLOOD DISASTER PROTECTION ACT OF 1973

The SUBRECIPIENT will ensure that procedures and mechanisms are put into place
te moenitar compliance with all flood insurance requirements os found Section
202(a) of the Flood Disaster Protection Act of 1973, 42 US.C. 4108, and the regulations
in 44 CFR. Ports 53 through 79 and 24 CF.R. § 570.605.

LEAD BASED PAINT

The SUBRECIPIENT must comply with the regulotions regarding lead-bosed paint
found at 24 C.FR. Part 35, Subpt. A on LEAD-BASED PAINT POISONING PREVENTION IN
CERTAIN RESIDENTIAL STRUCTURES with regards to all housing units assisted using
CDBEGDR/MIT funds.

VALUE ENGINEERING

(Applicable to construction contracts exceeding $2,000 when required by
Federal Program legisiation.)

The SUBRECIPIENT must comply with the regulations regarding systemotic ond
organized approach to analyze functions of systams, equipment, focilities, services,
and materials to ensure they achieve their essential functions ot the lowest cost
consistent to life cycle in execution, reliability, quality, ond sofety, in accordance
with 2 CF.R. § 200.318(g).

38. GENERAL COMPLIANCE

The SUBRECIFIENT shall comply with all applicable provisions of the Housing and
Community Development Act of 1974, os amended, and the regulations at 24 CFR,
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§ 570, os modified by the Federal Register notices that govern the use of
CDEGDR/MIT funds availoble under this Agreement. Ses Federal Register Notice 83
FR 5844 (February 8, 2018). Notwithstanding the faregeing, (1) the SUBRECIPIENT
does not assume any opplicable of the PRDOH's responsibilities for environmental
review, decision making, ond cction, described in 24 CFR Part 58 and (2) the
SUBRECIPIENT does not gassurne any applicable of the PRDOH's responsibilities for
initiating the review process under the provisions of 24 C.FR. Port 52,

The SUBRECIPIENT shaoll clse comply with all other applicable Federal stote ond
local lews, regulations, and policies that govern the use of the CDBEG-DR/MIT funds
in complying with its obligations under this Agreement, regordiess of whethar
CDBGDR/MIT funds are mode available to the SUBRECIPIENT on an advance or
reimbursement basis, This includes without limitation, applicable Federal
Registers; 2 CER. Part 200 Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards; Community Development Act of 1974;
24 CFR. Part 570 Community Developrment Block Grant; opplicable waivers; Fair
Housing Act, 24 CF.R, Part 35, Subpt. A; 24 CFR. Part 58; 24 C.FR. Part 75; Natioral
Historic Preservation Act and any cther applicable state lows or regulations,
inciuding the requirements related to nondiscrimination, labor standards and the
environment; and Action Flan amendments and HUD's guidance on the funds.

Where waivers or alternotive requirements are provided for In the applicable
Federal Register Notice doted February 9, 2018, at 83 FR 5844 or any future Federal
Register Notice published by HUD ("HUD Notices'), such requirements, including
any regulations referenced therein, shall apply.

The SUBRECIPIENT also agrees to comply with oll other applicable Federal, State,
and local lows, regulations, HUD Notices, policies, and guldelines, whether existing
or to be established, provided the same are applied to activities occurring ofter
the dote the policy or guideline wos established, goveming the Grant Funds
provided under this Agreement. |n the event o conflict arises between the
provisions of this Agreerment and any of the foregoing, the Federal, State, and local
lows, regulations, HUD Notices, policies, ond guidelines shall control and this
Agresment shall be interpreted in a manner so as to allow for the terms contained
herein to remain valid and consistent with such Federgl, State, and local laws,
regulations, HUD Natices, policies and guidelines.

The SUBRECIPIENT shall alse comply with applicable PRDOH's policies and
guidelines as established in Progrom Guidelines and their omendments, if any, as
found in the CDBG-DR Website (hitps.//recuparacionprgov!) which are herein
included and maode integral port of this Agreement, as it may be updated from
time to time.
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40. DUPLICATION OF BENEFITS

a1,

The SUBRECIPIENT shall nat carry out any of the activities under this Agreementina
ranner that results In a prohibited duplication of benefits as defined by Section 212
of the Robert T. Stafford Disaster Relief and Emeargency Assistance Act (42 US.C. §
5156) and described in Appropriotions Act, The SUBRECIPIENT rmust comply with
HUD's requiremants for duplication of benefits, imposed by Federal Register notice
en the PRDOH, which are published in o seporate notices entitled: "Clarification to
Duplication of Benefits Requirements Under the Stofford Act for Cemmunity
Development Block Gront (CDBG) Discster Recovery Grantees” (November 18, 201,
76 FR 71060); “Updates to Duplication of Benefits Requirernants Under the Stofford
Act for Commmunity Development Block Grant (CDBG) Disaster Recovery Grantees”
{Jume 20, 2018, 84 FR 28838); and "Applicability of Updatss to Duplication of Benefits
Reqguirements Under the Stofford Act for Community Development Block Gront
(CDBG) Disaster Recovery Grantees,” (June 20, 2019, B4 FR 28848), The SUBRECIFENT
shall carry out the activities under this Agreement in compliance with PRDOH's
procedureas to pravent duplication of benefits.

DRUG-FREE WORKPLACE
The SUBRECIPIENT must comply with drug-free workploce requirements in 2 CF.R. §5§
182200 through 182230 of the Drug-Free Workplace Act of 1988, 41 US.C. §& 81018106.

42. HOLD HARMLESS

The SUBRECIPIENT shall and hereby ogrees to hold harmiless, defend (with counsel
occeptable to the PRDOH) and indemnify the Government of Puerto Rico, PRDOH,
HUD and each and all of its successors, offiiotes, or assigns, and any of their
employees, officers, directors, attorneys, consultants, ogents, managers, and
affiliotes, from and ogainst any and oll domoges, costs, ottorneays' fees, claims,
Expenses, injuries, property damage, causes of action, violations of law, viclations
of this Agreement, and lossas of any form or nature arising from or related to the
conduct of the SUBRECIPIENT in the performance of the efforts called tor in this
Agreement. This indemnity shall expressly include, but is not limited to, the
obligation of the SUBRECIPIENT to indemnify and reimburse the PRDOH for any and
all attorneys’ fees and other litigation or dispute resolution costs incurred or to be
incurred in the PRDOH's enforcement of this Agreement or any portion thereof
against the SUBRECIPIENT or otherwise arising in connection with the SUBRECIPIENT's
breach, viclation, or other noncempliance with this Agreement. This clouse shall
survive indefinitely the termination of this Agreement for any reason.

43. PRDOH RECOGNITION

Unlass otherwise directed by the PRDOH, the SUBRECIFIENT shall ensure recognition
of the role of HUD and the PRDOH in providing funding, services, and efforts through
this Agreement. Unless otherwise directad by the PRDOH, oll activities, focilities, and
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iterns utilized pursuant to this Agreement shall be prominently labelad as to role of
HUD and of the PRDOOH. In oddition, the SUBRECIPIENT shall include a relerence to the
support provided herein in all publications mode possible with funds mode
gvailable under this Agreerment. The PRDOH reserves the right to direct specific
reasonable recognition requirerments on o case-by-cose basis, including but not

limited, to the size and content, walver, remaval or addition of such recegnition,

44, L0GOS CLAUSE

The Parties herato will not uze the namae of the other party, seals, [ogos, embiems or
any distinctive trademark{ trade narne, without the prior written express
authorization of the other party.

45, UNIFORM ADMINISTRATIVE REQUIREMENTS, COST PRINCIPLES, AND AUDIT
REQUIREMENTS FOR FEDERAL AWARDS

The SUBRECIFIENT shall comply with the applicable provisions in 2 C.FR. Part 200,

Uniform Administrotive Reguirsments, Cost Principles, and Audit Reguirements for
Fedarcl Awards, 2 C.F.R. Part 200,

46. FINANCIAL & PROGRAM MANAGEMENT

ar.

The SUBRECIPIENT shall expend and account for all CDEG-DR/MIT funds received
under this Agreement in accordance with 2 CFR. § 200302 and 2 CFR. § 200,303
and agrees to adhere to the accounting principles ond procedures required therein,
utilize odequate internal controls, ond maintain necessary scurce docurmentation
for all costs incurred.

The SUBRECIPIENT shall administer its program in conformance with Cost Principles
as outlined in 2 CFR § 200400 through 2 CFR. § 200478, as applicable. These
principles sholl be applied for all costs incurred whether charged on o direct or
indirect basis,

DOCUMENTATION AND RECORD KEEPING

The SUBRECIPIENT shall maintain all records required by opplicable laow to be
maintained, including but not limited to the Federal regulations specified in (1) 2
CFR. Part 200; (2) 24 CFR. § 570.506; ond (3) the cpplicoble HUD Notices that are
pertinent to the octivities to be funded under this Agreement, as well os any
additional records required by the PRDOM, Such records shall includs but not be
limited to:

o, Records providing o full description of each activity undertaken;
b. Records demonstrating that each activity undertaken maets one of the
National Objectives of the CDEG-DR/MIT programs, as modified by the HUD
Notices;
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. Records required to determing the eligibility of octivities;

d. Records required to document the ocqguisition, Improvemeant, uss, or
disposition of recl property acquired or improved with COBRG-DR/MIT
funads;

e. Records documenting compliance with the foir ‘housing and equal
opportunity componsants of the CDBG-DR/MIT program;

f. Financial records as required by (1) 24 CFR. § 570502, and (2) 2 CFR,
Part 200;

g. Other records necessary to decument compliance with Subpart K of 24
C.FR Part 570,

48. ACCESS TO RECORDS
The Governmeant of Puerto Rico, the PRDOH, HUD, the Comptroller Ganeral of the
United States, or any of thair duly authorized representatives, shall have ot any time
and from time to time during normal business hours, access te any work product,
books, documents, papers, and records of the SUBRECIPIENT which are related to
this SRA, for the purpose of inspection, audits, examinations, and making excarpts,
copies and transcriptions.

49, RECORD RETENTION AND TRANSMISSION OF RECORDS TO THE PRDOH

The SUBRECIPIENT shall retoin all official records on progroms and individual
octivities shall be retained for the greater of five (5) vears, starting from the
closeout of the grant between PRDOH and HUD, or the end of the offordability period
for each housing activity, whichever is longer. If any other lows and regulations as
described in 24 CFR § 570.480 aopplies to a project, the record retention period may
be extended, All records involved in litigation, claims, audits, negotiations, or other
actions, which have started befare the expiration date of their retention, will be kept
until completion of the oction ond resclution of all issues or the end of the regular
five (5) years period, whichever is longer. (See 2 CFR § 200334 and 24 CFR. §
570.490(d).

Records shall be maode avallable to PRDOH upen request.

50. CLIENT DATA AND OTHER SENSITIVE INFORMATION
In the event that the SUBRECIPIENT comes to possess client data and other sensitive
inforrmation as a result of this Agreemaent, than the SUBRECIPIENT shall maintaln
client dota demonstrating client eligibility for services provided. Such data shall
include, but not be limited to, client nome, address, income level or other basis for
determining eligibility, and description of service provided, Such infermation shall
be made available to PRDOH monitors or their designees for review upon request
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The SUBRECIPIENT must comply with 2 CFR. § 200,303 and shall take recsonable
raasures to safeguard protectad personally identifioble information, as defined In
2 CF.R. § 200.82, and other Information HUD or the PRDOH designates as sensitive or
the SUBRECIPIENT considers sensitive consigtent with opplicable Federal, state, local,
and tribal laws regarding privacy and obligaticns of confidentiality. Additionally, the
Subrecipient must comply with the FRDOH CDEG-DR Personolly Identifiable
Information, Confidentiality, and Nondisclosure Policy, as found In the CDEG-DR
Website (https:/ /recuperacionpr.govien/downiood/persanally-identifickble-
informaticnconfidentiality-and-nendisciosure-policy (] which is herein included
and made integral part of this Agreement, as it may be updated from time to time.

The SUBRECIPIENT shall comply with cll State or lecal reguirements concerning the

privacy of personal records, consistent with 24 C.FR. § 570.508 {local governments)
and § 570.480(c) (States).

51. CLOSE-OUT

The SUBRECIPIENT's obligation to PRDOH shall not end until all close-ocut
reguirements are completed. Activities during this close-out period may inciude,
but are net Bmited to: making final poyments, disposing of program oassets
lincluding the retum of all unused maotericls, equipment, unspent cash advonces,
program income balances, ond accounts receivable to the PRDCH), property
addressing Program Ingome (as that term is defined in Section VI {4)(19) of the HUD
Notice 83 FR 5844, 5858 (February 8, 2018, as may be amended by HUD) ), balances,
and accounts recaeivable to the PRDOH), determining the custodlanship of records,
and the SUBRECIPIENT certification of compliancs with the terms of this Agreement.
Notwithstonding the foregoing, the terms of this Agresment shall remain in effect
during any period that the SUBRECIPIENT hos control over CDBG-DR/MIT funds,
inciuding Program Income.

Motwithstanding the terms of 2 CFR § 200.243, upon the expiration of this
Agreernent, the SUBRECIPIENT shall transfar to the recipient any CDBG- DR{MIT funds
on hand at the time of expiration and any accounts recaivable attributable to the
use of CDBGODR/MIT funds, further, any real property under the SUBRECIPIENT's
cantrol thot was acguired or improved in whole or in part with CDBEG- DR/MIT fundis
(including CDBGDR/MIT funds provided to the SUBRECIPIENT in the form of o loan)
shall be treated in occordance with 24 CF.R & 570.503(b)(7).

52, AUDITS AND INSPECTIONS
All SUBRECIPIENT records with respect to ony motters coverad by this Agreement
shall be made available to the PRDOH, HUD, and the Comptroller General of the
United States, or any of their authorized representatives, at any time during normal
business hours, os often os deemed necessary, to oudit, examine, and make
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excerpts or transcripts of all relevant dato. Any defictencies noted in audit reports
must be fully cleared by the SUBRECIPIENT within thirty (30) days cfter receipt by
the SUBRECIPIENT. Failure of the SUBRECIPIENT to comply with the cbove daudit
requirements shall constitute a violation of this Agreement and may result In the
withhelding of future payments and/or termination,

53. SINGLE AUDIT

The SUBRECIPIENT must be gudited as required by 2 CFR. Part 200, Subpt. F, when
the SUBRECIFIENTs Federal awords expended during the respactive fiscal vear
equaled or exceedsd the threshold set forth in 2 CFR § 2003501 (Audit
requiramaents ). Once soid threshold is reached or exceeded, the SUBRECIPIENT shall
notify the PRDOH and shall report that event in the corresponding monthly progress
report, 0% provided In Part V1 - Performance, Monitoring, and Reporting, Subpart B
(Reporting) of this Agreemant

The SUBRECIPIENT shall procure or otherwise arrange for the oudit to be conducted
far that year, os reguired in 2 CFR § 200.501(a)-(b); mareover, that it is properly
performed ond submitted when dus in accordance with provisions that includs but
ore not limited to those set forth in 2 CFR, § 200.512 (Report submission), as stated
in 2 CFR E200.508(a) (Auditee responsibilities),

among other relevant provisions, the SUBRECIPIENT sholl comply with: (a) the
Electronic submission of data and reports to the Federal Audit Clearinghouse (FAT)
(2 CFR § 200.512(d)) and; (b) ensuring that reports do not include protected
personally identifiable information as set forth in 2 CF.R. § 200.512(a)(2)).

54. INSPECTIONS AND MONITORING

The SUBRECIPIENT shall permit the PRDOH and auditors to have occess to the

EUBRECIPIENT's records and financial statements as necessary for the PRDOH to

rmast the requirernents of 2 CF.R. Port 200.

Uﬁ) 55. CORRECTIVE ACTIONS

The PRDOH may issue management decisions and may consider toking
enforcement actions including but not limited to corrective actions in 24 CFR. §
§70.910 if roncompliance is detected during monitering and audits, The PRDOH may
require the SUBRECIPIENT to take timely and appropriote action on all deficiencies
pertaining to the Federal oword provided to the SUBRECIPIENT from the poss-
through sntity detected through oudits, on-site reviews, and other means. A timely
and cppropriote action shall be predicated on reasonable standard wherein the
SUBRECIPIENT utilizes all available resources to correct the noted issue or issues. In
response to oudit deficiencies or other findings of noncomplionce with this
Agreernent, the PRDOH may impess addifional conditions on the use of the COBG-
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DR/MIT funds to ensure future complionce or provide troining ond technicol
assistonce as neaded to cormect noncompliance.

NONDISCRIMINATION

The SUBRECIPIENT shall comply with 24 C.ER. Part 6, which implements the provisions
of Section 103 of Title | of the Housing and Community Developrment Act of 1874, 42
LLS.C. § 5309. Section 109 provides that no parson in the United States shall, on the
ground of race, color, natienal origin, religion, or sex, be excluded from participation
in, be denied the banefits of, or be subjected to discrimingation under any program
or activity funded in whole or in part with Federgl financial assistance.

The SUBRECIPIENT shall adhere to the prohibitions against discrimingtion on the
basis of age under the Age Discrimination Act of 1975, 42 US.C. §§ B101-6107 (Age
Piscrimination Act) and the prohibitions against discrimination on the basis of
disability under Section 504 of the Rehabilitation Act of 1873, 28 US.C. § 794 (Saction
504), Section 108 of the Housing and Community Devalopment Act of 1874 makes
these requirements applicable to programs or cetivities funded in whole or in port
with CDBG-DR/MIT funds, Thus, the SUBRECIPIENT shall comply with regulations of 24
C.F.R. Part 8, which implemeant Section 504 for HUD programs, and the regulations
of 24 CF.R, Part 146, which implement the Age Discrimination Act for HUD programs,

The SUBRECIPIENT shall ensure that all COBG-DR/MIT activities conducted by itself or
its contractors cre consistent with the opplicable federal and local legal provisions,
regulations, and policies that prohibit discriminotion on the basis of roce, creed,
color, national origin, refigion, sex, disability, fomilial status, actual or percelved
sexual orientation or gender identity, marital status, or age, as established in the
CDBG-DR

Fair Housing and Equal Cpportunity (FHEC) Pelicy for COEG-DR Programs.’

ARCHITECTURAL BARRIERS ACT AND THE AMERICANS WITH DISABILITIES ACT
The SUBRECIPIENT shall ensure that its Activities are consistant with requirements of
Architectural Barriers Act and the Armericans with Disabilities Act,

The Architactural Barriers Act of 1068, 42 U.S.C. §§ #161-4158, requires certain Federal
and Federally funded buildings and other focilities to be designed, constructed, or
altered in occordance with stondards that ensure ciccessibility to, and use by,
physically handicopped pecple. A building or facility designed, constructed, or
altered with funds allocoted or reallocated under this part after December 11, 1985,

"Falicw the Ink for documant oocess ot tha COBO-DR Webelte hitpe! [ recupanciongs. gy s b downlood -
DeaEngrand - soual-spporianiny-theo- policy-lercdbg-or-prograrmsl.
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and that meets the definition of “residential structure” as defined in 24 CFR. § 40.2
of the description of *focilties” In 41 CFR § 102-7660 are subject to the
requirements of the Architectural Barriers Act of 1968 and shall comply with the
Uniform Federal Accessibllity Standards (appendix A to 24 CFR. Part 40 for
residential structures, and 41 C.FR Subt C, Ch. 102, for general type buildings ).

The Americans with Disabilities Act of 1980 (*ADA"), 42 US.C. § 12101 et seq. (ADA),
provides comprehensive civil rights to individuals with disabilities in the areas of
employment, public cccommedations, State and lecal government services, and
telecommunications. It further provides that discrimination includes o failure to
design and construct facilities for first occupancy no later than January 26, 1883,
thaot are readily accessible to and usable by individuals with disabilities. Further, the
ADA requires the removal of architectural barriers and communication barriers that
are structural in nature in existing focilities, where such removal is readily
achigvable—that |s, easily accomplishable and able to be carried out withouwt much
difficulty or expanse.

The SUBRECIPIENT agrees to comply with the non-discrimination in employment
and centracting opportunities lows, reguiations, and executive orders referenced in
24 CFR § 570.607, as revised by Executlve Order 13278, The applicable non-
discrirmination provisions in Section 102 of the HCDA are still applicable.

58. TITLE VI OF THE CIVIL RIGHTS ACT OF 1964 (24 C.F.R. PART 1)

1) General Compliance:

The SUBRECIPIENT shall comply with the requirements of Title VI of the Civil Rights
Act of 1964, 42 US.C. §2000d et seq., ond 24 CFR. § 570.60] and § 570.602. No perscn
in the United Stotes shall, on the ground of race, color, or national origin, be excluded
from participation in, be denied the benefits of or be otherwise subjected to
discrimination under any program or octivity funded by this Agreement. The
specific nondiscrimination provisions at 24 CFR. § 14 opply to the use of these
funds, The SUBRECIPIENT shall not intimidote, threaten, coerce, or discriminate
ogoinst any persan for the purpose of interfering with any right or privilege secured
by Title VI of the Civil Rights Act of 1964 or 24 C.F.R. Part |, or because he or she has
made a complaint, testified dssisted or paorticipated in any manner in an
Investigation, procesding, or hearing under 24 CFR. Part 1 The identity of
complainants shall be kept confidential except to the extent necessary to carry out
the purposes of 2 C.F.R. Part |, including the conduct of any investigation, hearing, or
judicial proceeding arising thereunder,

2) Assurances and Real Property Covenants:
As a condition to the approval of this Agresment and the extension of any Federal
fincncial ossistance, the SUBRECIPIENT assures thot the progrom or actlvities
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described in this Agreement shall be conducted ond the housing,
cceommaodations, facilites, services, financial oig, or other bensfits to be provided
shall be operated and administered in compliance with all requirements Imposed
by or pursuant ta this 2

C.F.R Partl.

If the Federal financicl assistonce under this Agreement is to provids or ig in the
form of personal property or real property er interest therein or structures thereon,
the SUBRECIPIENT s assurance herein shall obligate the SUBRECIPIENT ar, in the caose
of o subsequent transfer, the transieree, for the pericd during which the property is
used for o purpose for which the Fedaeral financial assistonce is extended or for
another purpose involving the provision of simllar services or banefits, or for as long
as the recipient retains ownership or pessession of the property, whichever is longer,
in all other cases the ossurance sholl obligote the SUSRECIPIENT for the period
during which Federal finoncial ossistance is extended pursuant to the contract or
application.

This assurance gives the PRDOH and the United States a right to sesk judical
enforcernent of the assurance and the requirements on real property.

Inthe case of real property, structures ar improvements thereon, or interests themein,
acquired with Federal financial assistance under this Agreement or acquired wilth
CDBEG-DR/MIT funds and provided to the SUBRECIPIENT under this Agreement, the
instrument effecting any disposition by the SUBRECIPIENT of such real property,
structures or improvements thereon, or interests therein, shall contain o covenant
running with the land assuring nandiscrimination for the period during which the
real property is used for o purpose for which the Federal finoncial assistance s

extended or for ancther purpose involving the provision of similar services or
benefits.

If the SUBRECIPIENT receives real property interests or funds or for the ocquisition of
recl property interests under this Agreemeant, to the extant that rights to spoce on,
over, or under any such property are included as part of the program receiving such
assistance, the nondiscrimination requirements of this part 1 shall extend to any
facility locoted whally or in part in such space.

3) Women- and Minerity-Owned Businesses (W/MBE)

The SUBRECIPIENT shall toke the affirmative steps listed in 2 CFR. § 200.321(b)(1)
through (8) to assure that minority businesses, women's business enterprises, and
labor surplus area firms are used when possible when the SUBRECIPIENT procures
property or services under this Agreement As used in this Agreement, the terms
“small business” means o business that meets the criteria set forth in Section 3(a)
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of the Small Business Act, aos oamended, 15 US.C. § 832 En::l:l. and “rminarity and
women's business enterprise” means a business ot least fifty-one (51) percent
owned and controlled by rmincrity group members or wormen. For the purpose of
this definitlon, “minority group members" are Afro-Americans, Sponish-speaking,
Spanish surnamed or Spanish heritoge Amercans, Aslan- Amencans, -and
American Indians. The SUBRECIPIENT moy rely on written representations by
businesses regarding their status as mincrity and fernale business enterprises in
lieu of an independent investigation.

In complionce with the CDBG-DR/MIT Mincrity and Women-Owned Business
Enterprise Policy (M/WBE Policy), the SUBRECIPIENT shall complete a utilization plan
to identify how they plan on successfully achieving the contracting goals for MBE
and WEBE's. SUBRECIPIENT shall clse complete gquarterly reporting to provids
information on contracting opportunities and payouts provided to WEBE or MBE
controctors or subcontractors. SUBRECIPIENT shall also document their efforts and
submit those to PREOH on a quarterly basis. See the M/ WBE Policy, as found in the
CDBEG-DR Website (https://recuperacionprgoy/) which 1s herein included dnd
made integral part of this Agreement, as it may be updated fram time ta time.

4) Notifications

The SUBRECIPIENT will send to each lobor union or reprasentative of workers with
which it has o collective bargaining agreement or other contract or understonding,
a notice, to be provided by the egency contracting offlcer, advising the labar union
or worker's representative of the SUBRECIPIENT's commitrnents hereundsr, and shall
post copies of the notice in conspicucus places available to employees ond
appliconts for employrment.

The SUBRECIPIENT shall, In all solicitations or ::tdvertlsem ents for amplnpeea pbuced
by or on behalf of the SUBRECIPIENT, state thot it is an Equal Opportunity or
Affirrnative Action employer.

LABOR STANDARDS

Tha SUBRECIPIENT shall comply with the in lobor standards in Section 110 of the
Housing and Community Development Act of 1874, 42 U5.C. § 5310, and ensure that
all laborers and mechanics employed by contractors or subcontraoctors in the
performance of construction work financed in whole or in part with assistance
received under this Agreement shall be paid wages at rates not less than those
prevailing on similar construction in the locality as determined by the Secretary of
Labor in gccordance with the Davis Bacon Act, os amended (40 US.C. § 314], etseg.),
and 29 C.FR Parts |, 3, B, 6, and 7, provided, that this requirement shall apply to the
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rehabilitotion of residential property only If such property contains not less than
sight (8) units.

The SUBRECIPIENT agrees to comply with 18 USC. § 874 and It's Implemanting
regulations of the LS. Department of Labor ot 28 C.FR. Part 3 and Part 5. The
SUBRECIPIENT shall maintaln documentation that gemonstrotes cormplionce with
cpplicable hour and wage requirements. Such documentation sheall be made
ovailable to the PRDOH for review upon request.

The SUBRECIPIENT is prohibited from using funds provided herein or personns|
employed in the administration of the pregram for: pelitical activities; inherently
religious cctivities; lobbying: polibeal potronoge; or nepotism activities.

60.CONDUCT
1) Contracts

a. Monitoring: As applicable, the SUBRECIFIENT will monitor all contracted
services on a regular basis to ossure controct complionce. Results of
manitoring eforts shall be summarized in written reports and supported
with documented evidence of follow-up actions taken to correct areas of
noncomplionce,

b, Content: The SUBRECIFIENT shall cause oll of the provisions of this contract
in its entirety to be included in and mode o part of cny contract executed
in the performance of this Agreement, as applicable.

c. Selection Process. The SUBRECIPIENT shall ensure that ofl controcts
awarded ofter the execution of this Agresment and in the performance of
such, foliow the procurement policies ond proceduras described in this
Agresmeant

d. Notification: The SUBRECIPEENT shall notify and provide a copy of any and
all contracts related to this Agreement and CDBG-DR/MIT funds to the
Contract Administraotion Area of the PRDOH CDEG=-DR/MIT Legal Division
within three (3) days of its execution,

2) Conflict of interest
The SUBRECIPIENT agrees to abide by the provisions of 2 C.FR. Part 200, as
applicoble, and 24 CF.R. § 670.61, which include (but are not limited to) the
following:

@. It is presumed that the SUBRECIPIENT is subject to stote and local ethic
laws and regulations related to the conduct of its officers, employess or
ogents engaged in the award and administration of this Agreament.

b. In the event the SUBRECIPIENT is not, the SUBRECIPIENT shall maintain
written standards of conduct governing the perfermance of its employees
gngaged in the aword and ocdministration of this Agresment Neo
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ernployee, officer, or agent shall participote in the selection, oword, or
admiinistration of a contract supported by Federal Tunds It a real or
apparent conflict of interest would be involved. Such a confiict would rise
when the employee, officer, or agent, any member of his or her immediate
farmily, his or her partner, or an organizotion which employs or is about to
employ any of the Parties indicated herein, has a financicl or other interest
in the firrm selected for an award. The officers, employvees, ond agents of
the recipient shall neither solicit nor accept gratulties, favors, or anything
of monetary value from centractors, or Parties to sub Agreements
However, recipients may set standards for situations in which the financial
Interest is not substantial, or the gift s an unsolicited item of nominal
value, The standards of conduct shall provide for disciplinary octions to
be applied for violations of such standards by officers, employees, or
agents of the recipient.

. Mo covered persons who exerciss or have éxercised any functions or

responsibilities with respect to CDBG-DR/MIT ossisted octivities, or who
are in o position to participate in o decisionh-making process or gain inside
information with regerd to such activities, may obtaln a financial interest
in any contract, or have a financial interest in any controct, subcontract,
or Agreement with respect to the CDBG-DR/MIT ossisted activity, or with
respect to the proceads from the COBG-DR/MIT assisted activity, eitherfor
themsealves or those with whom they have business or immediate family
ties, during thelr tenure or for a period of one (1) year thereofter. For
purposes of this paragraph, a ‘covered person’ Includes any person who
is an employee, ogent, consultant, officer, or elected or appointed official
of the PRDOH, the SUBRECIPIENT, or ony designoted public ogency.

. Clause of Governmental Ethics Certification of Absence of Conflict of

interests - The SUBRECIPIENT certifies that (1) No public servant of the
PRDOH has pecuniary interest in this contract. (2) No public servant of the
PRDOH hais solicited or accepted, directly or indirectly, for him (her),

far any member of his farmily unit or for any other person, gifts, allowonces,
favars, services, donations loans or any other thing of monetary vaiue, (3)
No public servant of the PRDOCH related to this transoction, asked for ar
accepled any good of economic value, from any person or organization
as paymaent for the duties and responsibilitiss of his employment. (4) No
public servant of the PRDOH hos solicited, directly or indirectly, for him
(her), any member of his family unit, neither for any other persen, business
gr organization, any good of ecenomic value, including gifts, loans,
promises, favors or services in exchange for hisiher) ebligations ond
performance of soid public employment, to influence or favor any
organization. (5) No pubfic servant of the PRDOH has kinship relaticnship,
within the fourth degree of consanguinity and second by affinity, with
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nobody In public employment thot has foculty to Influence and to
participate in the institutional decisions of this Agreement.

61. CITIZEN GRIEVANCES
It the SUBRECIPIENT recelves any cormplaint or grievance, it shall reter sald complaint
or grievance immediately to the PROOH CDBG=-DR/MIT Program so that PRDOH mary
respend appropriataly.

62. TECHNICAL ASSISTANCE AND TRAININGS
The SUBRECIPIENT shall attend any and all technical assistance and/for trainings
that the PRDOH reguires from time to time ot its discretion. Failure to attend may be
considered as cause for termination.

63. DISASTER RELIEF ACCOUNT

Pursuant to Federal Register Vol 85, Ne. 17, B5 FR 4681 (January 27, 2020), PRDOH
rnust comply with an additional requirement imposed by on Order of Cctober 26,
2017, gronted by the United Stotes District Court for the District of Puerto Rico, as
may be amendad from time to time. As required by the Order, grant funds or
disaster rellef funds received by the Commonweadith of Puerto Rice or ather Nor-
Federal Entities {os defined by 2 CFR, § 200.88) shall be deposited solely into o
Disoster Relief Account

As o result thereof, under the terms of the beforementioned Court order and under
the conditions of this Agreement, any and all CDBG-DR/MIT funds subawarded by
PRDOH to its SUBRECIPIENTs shall be deposited into o new, separate, non-co-
mingled, unancumbered account held in the name of the SUBRECIPIENT. The funds
shall be used solely for eligible activities. Further, the SUBRECIPIENT shall provide and
moke cvailable to PROOH any and all documentation related to such occount,

64. ADDITIONAL SPECIFIC CONDITIONS
Notwithstanding the special conditions established in this SRA aond its exhibits, in
accordance with 2 CFR. § 200.208, PRDOH reserves the right aond outhority to
impose additional specific conditions under any of the following circumstanceas:

&) At the PROOH's sole discretion when PRDOH finds thot SUBRECIPIENT hos o
histary of failure to comply with the general or specific terms and conditions
opplicable to the COBG-DR and/or COBG-MIT funds allocated under this or
previous SRAS.

b) When SUBRECIPIENT fails to meet expected perfarmance goals under this SRA.

c) When SUBRECIPIENT poses an increased risk for noncompliance based on
factors including, but net limited to, financial stability, guality of
moncgernent systems, history of performance under Federal awards, history
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of timeliness under Federal awards, history of conformanece with terms and
conditions of previous federal owards, and reports and findings from audits.

d) When, In the PRDOH's sole discreticn, such conditions are necessary toensure
timely and compliant performance under the CDBG-MIT Program.

such additional specific conditions may include but are not limited to, withholding
of authority to proceed to the next phase of an otherwise eligible Project, requiring
cdditional detailed finoncial reports, requiring additional project monitoring,
requiring the SUBRECIPIENT to obtain technical or management ossistance,
establishing odditional prior approvals, or any other condition PRDOH dearns
regsonable and necessary to safeguard Federal funds or the PRDOH's interests.

Notice of additional specific conditions shall includs, but not be imited to, the
nature of the additional reguiremants, the reason why the additional requirements
ore being imposed, the nature of the action needsd to remove the odditional
requirarnant (if applicable), and the time aliowed for completion of the actions (if
applicable).

OCCUPATIONAL SAFETY AND HEALTH ACT OF 1970 (OSH ACT)

The SUBRECIPIENT shall cemply with the Occupational Safety and Health Act of 1970
{OsH act) os supplemented by the Department of Labor regulations, This Act
created the Occupational Safety ond Health Administration {OSHA), O5HA sets and
enforces protective standards of safety and health in the workploce. Under the OSH
Act, employers have a responsibillty to provide o sofe workploce.

Employers must comply with the 28 CFR 1810 Genearal Obligations Clause of the OSH
Act. This clause requires employers to rmaintain thair workploces free from serious
recognized hazards. This includes the adoption of safety and heoith guidelines and
the eubsequent training of the employer's workforce in thesa.

Subrecipient whose Scope of Work includes construction activities must comply
with the General Clouses, and also with provisions of 28 CFR 1828 "Construction
Health ond Sofety Regulations®, It sholl be o condition of ony controct for
construction, alteration and/or repalr, including painting and decorating, that na
contractor or subcontractor for any port of the controct work ehall require any
worker or mechanic employed in the performance of the contract to work in on
envirenment or in unhealthy, hazardous or dangerous working conditions to their
Realth or safety.

END OF DOCUMENT
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1. Attend Training Curriculum:

within ninety (20) days ofter this SRA is executed, Subrecipients staff must
participate in copocity bullding activities directed to the development and
implementation of effective intemal controls of federal owards to ensure thot the
entity is capable of managing federal awards in compliance with federal statutes and
regulation. Subrecipient’s staff must complete the Core Curriculumn developed for
CDBG-DR/MIT programs.

This core curficulum covears:
L Protection of Personally identifioble Informatlon (PII) In 2 CF.R. §200.79 and
& 20082
Il Internal Controls (2 GFR. § 20.303)
ll. Federal payments (2 C.ER. §200.305)
IV. Procurement Requirements in 2 CFR. § 200. 318 through § 200,327,

V. Monitoring Procedures to ensure effectiveness of Internal Controls (2 CFR.
§200.328)

V. Grant Administration requirements (24 CFR. § 570.501)

ViI. all applicable systems to manage COBG-MIT program dato.

2. staffing and Training Plan:

within ninety (20) days after the SRA s executed, Subreciplent must develop o
staffing and troining plan thot Identifles speciflc personnel responsible for
implementation and complionce of key requirements, including citizen complaints,
financial management, payments, internal controls, procurement, menitoring and
CDBG-DR/MIT specific requirements (e.g. national objective) and submit It to the
Program POC and Subrecipiant Manogement Team,

Thie entity must develop and Implement an organizational structure that clearly
establishes the segregation of duties in the implementation and management of the
CDBG-DR/MIT programs and dctivities, including the finance division, in compliance
with the requirernents in 2 C.FR § 200303 for internal controls and the Standards for
Internal Controls in tha Federal Government by GAO. A final staffing capacity analysis
must be completed to cover the positions listed to perform the roles ond
responsibliities under the different areas where ne names were added, as reguired for
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the implementation and management of the COBG-MIT federally funded program
and submitted to the Progrom POC.

. Policies and Proceduras:

Within ninety (90) days after the SRA s executed, the Subrecipient must develop,
update, aond implerment all policies and procedures in compliance with PRDOH CDEG-
MIT policies and, stote and federal regulations. The Subrecipient must certify the
compliance with this requirement through the Grant Complionce Portal (GCF) on the
self-Certificotion tob ot its GCP Profile.

Compliance with the Policies and Procedures self-certificotion must be completed
only ence per Subrecipient regardiess of how many SRAs they have with PRDOH. If the

Subrecipient already correctly and fully complied with the reguirement stated above,
ne further action is required on this maotter,

END OF DOCUMENT
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Gensral Provisions.

@) The Parties acknowledge that the following provisions of this Exhibit are hereto
incorporated by reference and made an integral part of the aforementioned
Subrecipient Agreerment as Exhibit 6.

b] Changes in the provisions of this Exhibit will reguire an amendment to tha
Subrecipient Agreement. Such amendment would result in the iIncorporation
by reference of o modified Exhibit 6 to the Subrecipient Agresmant.

1. Subrogation and Assignment Relating to Funds Received from the Puerto Rico
Department of Housing - Infrastructure Mitigation Program - Strategie.

@) These provisions cre incorporated into the Subrecipient Agreement In
considergtion of the commitment by PRDCH to evaluate the Subrecipient's
application for the oward of disoster ossistance funds (the “Application®) or
the Subreciplent’s receipt of CDBG-DR disaster recovery funds (the “Grant
Proceeds”) under the Program being administersd by PROOH.

b) Subreciplent understands and ccknowledges that the Program is subject to
the provisions of the Robert 7. Stallord Disaster Rellef ond Emergency
Assistonce Acl os amended, 42 US.C. §§ 5121-5207 (the "Act’) and that, under
such Act, the Subrecipient may only receive assistance to the extent that the
Subreciplent hog o disaster recovery need that s net fully met by insurance
or other forms of disaster assistonce. Subreciplent further ocknowledges that
these provisions are intended to ensure that Subrecipient does not recelve
duplicate benefits aovallable to the Subrecipient from another source, for the

same purposes as the Grant Proceeds provided under the Program, and that,

U]Ep any assistance determined to be duplicative must be deducted from the

Program’s colculation of the Subreciplent’s totol need before owarding

assistance.

c} Subrecipient hereby subrogotes and assigns to PRDOH any and all of
Subrecipient's future rights to, and any interest Subreciplent may have in, any
relmbursement and all payments received or subsequently received from
any grant, loan, insurance policy, or policies of any type (each individually, o
"Policy” and collectivaly, the "Policies”), or under any subsidy, reimbursemant
or relief program related to or administered by the Federal Emergency
Management Agency ("FEMA"), insurance payments, or any other federal,
state or jocal government agency (each, individually, o "Disaster Pregram”
and collectively, the "Disaster Programs”) to the extent of oll Grant Proceeds
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paid or 1o be paid under the Program and thot are determined, in the sols
discretion of PRDOH or its designated agent, to be o duplication of benefits
(“DOB"). Any poymerts referred to in this paragraph, whether they are from
Policies, FEMA, or any other sourge, and whether or not such amounts ore o
ooB, shall be referred to hergin os "Proceeds”; any Proceeds thot are
determined to be a DOB shall be referred to herein os “DOB Proceeds”.

Subrecipient ogrees that in the evant that Subreciplent recelves additional
Proceeds related to disaster recovery that are not listed ¢n the Duplication of
Benefits Certificotion submitted In connection with the Application,
Subrecipient will netify the PROOH within ten (10) werking days of recsipt of
the funds by sending o written notification to iInframitévwvivienda prgoy, RDOH
will, in turn, determine, in its sole discretion, I such Proceeds constitute DOB
Froceeds. If any of the Proceeds are determined to be DOB Procesads, the
Subreciplent shall pay PRDOH the DOE Proceeds, to be disbursed as provided
in Section 3 of this Agresmant.

Cooperation and Further Documentation.

If PROCH elects to pursue any of the cloims Subreciplent has or moy have
under any Policies, Subrecipient agrees to assist and cocperate with PRDOH.
Subrecipient’s assistance and cooperation shall include, but shall not be
limited to, allowing the suit to be brought in Subreciplents nama(s) and
providing any odditional documentation concerning such consent, giving
depositions, providing documents, producing records and other evidence,
testifying at triol, and any other form of ossistonce and cooperation
reasonably requested by the PRDOH. Subrecipient also ogrees to assist and
cooperate in the attainment and collection of any DOB Proceeds thot the
Subrecipient would be antitled to under any opplicable Disaster Assistance
Program.

It requested by PRDOH, Subrecipient agrees to execute such further and
additional documeants and instruments oz moy be requested to further and
better subrogate and assign to PROCH (to the extent of the Grant Proceeds
paid to Subrecipient under the Program) the Policies, eny omounts recelved
under the Disoster Assistonce Programs that are determined to be DOB
Proceeds and/or any rights theraunder, Subrecipient further ogrees to take, or
cause 1o be token, all octions ond to do, or couse to be done, all things
requested by the PRDOH to consummate and make effective the purposes of
these provisions.

Subrecipient expressly allows and authorizes PRDOH to request information
from any company with which Subrecipient holds or held any insurance policy
or policies of any type, any other company or entity -public or private= from
which the Subrecipient has applied for or is receiving ossistance (such as

FEMA, or others), or any nen-public or confidential information determined by
PRDOH, in its sole discretion, to be reasonably necessary to monitor/enforce
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its interest in the rights subrogated and assigned to it under this Agresment,
and grant consent to such company or entity to release soid infermation to
the PRDOH.

Agreement to Turn Over Proceeds; Future Reassignmaent.

If Subrecipient (or, to the extent permitted by superior loon documents, any
lender to which DOB Proceeds are payable) hereafter recelves any DOB
Proceeds, Subrecipient agrees to promptly poy such amounts to PRDOH, if
Subrecipient received Gront Proceeds under the Pragram in an amount
greater than the amount Subrecipient would hove received If such DOB
Froceeds had been considerad in the calculation of Subrecipient's award.

In the event that Subreciplent recelves or is scheduled to receive any Proceeds
not listed on its Duplication of Banafits Certification [“Euhmqumt Proceeds”),
Subreciplent shall pay such Subsequent Proceeds directly to the PRDOH, and
PROOH will determine the amount, if any, of such Subsequent Procseds that
are DOB Proceeds (“Subsequent DOB Proceeds™). Subseguent Frocesds shall
be disbursed as follows:

(i) If Subrecipient hos received full payment of the Gront Proceeds,

Subreciplent shall remit any Subsegquent DOE Procesds to PRDOH. PRDOH
shall return to the Subreciplent any Subsequent Proceads In excess of the
subsequent DOB Proceeds.

(i) If subrecipient hos recsived no payment of the Grant Procesds, PROCH

shall reduce the payment of the Grant Proceeds to Subrecipient by the
arncunt of the Subsequent DOB Proceeds and shall return ol Subsequent
Proceeds in excess of the Subsequent DOB Proceeds to Subrecipient.

() If subreciplent has recelved a portion of the Grant Proceeds, the following

shall pocur: (A) PRDOH shall reduce the remaining poyments of the Grant
Proceeds ond return Subseguent DOB Proceeds In such amount to the
Subrecipient, and (B) Subracipient shall remit any remaining Subsequant
DOE Proceeds to PRDOH. PRDOH shall also return to the Subrecipient any
Subsequent Proceads in excess of the Subsequant DO8 Proceeds.

(iv) If the PRDOH determines that Subrecipient does not qualify to participate

in the Program or the Subreciplent decldes not to participate In the
Program, PRDOH shall return the Subsagquent Proceeds to Subrecipient,
and the Agreameant shall terminate,

Once PROCH has recovered an amount equal to the Grant Proceeds paid to
Subrecipient, PRDOH will reassign to Subrecipient any rights given to PRDOH
under these provigions.



4.

a)

c)

d)

g)

Subrecipient Agresment

Between PRDOH and the Municipality of San German

Foor the infrastruckbure Mitigation Program = Strateglc undar SDSG-MIT
Exhibit G; Subrogaton and Assignment Pravisions

Poge 4 of 4

Miscellaneous.

Subrecipient hereby represents that all statements and representations
made by Subreciplent ragarding any Proceeds are true and cormect, as of the
date of the issuance of the Grant Procesacds.

In any proceading to enforce these provisions, PRDOH shall be entitled to
recover all costs of enforcemeant, including PRDOH's ottorney fees.

The porties hereto each walve the right to have any judicial proceeding
concernirg any of the provisions hereof tried by a jury.

Neither these provisions, nor any portion or provisions hereof moy be
chonged, waived, or terminated orally or by any course of dealing, or in any
manner other than by an agreement in writing, slaned by cll porties hereto
and approved by PRDOH,

These provisions, and the rights and obligations of the parties shall be
governaed and construed by federal law and the laws of the Govermnmment of
Puerto Rico without giving effect to conilict of law provisions. Any oction
arising out of or related to this Subrogotion and Assignment provisions shall
be brought within the Government of Puerto Rico.

The captions of the various sections of this Subrogation and Assignment
provisions have been inserted only for the purpose of convenignce; such
captions are not o part of the Agreement and shall not be deemed in any
manner to modify, explaln, enlorge or restrict any provisions of this
Subrogation.

Subreciplent ocknowledges that making a false, fictitious, or froudulent
stoternant or representotion in this agreement Is punishable under Stote and
Federal low (18 U.S.C. 287, 1001, and 31 U.S.C. 3728), ond shall constitute o
separate criminal offenze each time o public benefit is froudulently received.

Subrecipient ocknowledges that they have been informed and understand
the penaities for making a materially false or misleoding staternent to obtain
CDBG-DR funds under the Program or any other of the PRDOH's Prograrms.

END OF DOCUMENT
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NON-CONFLICT OF INTEREST CERTIFICATION
INFRASTRUCTURE MITIGATION PROGRAM-STRATEGIC
MUNICIPALITY OF SAN GERMAN

The Subreciplent certifies that to the best of its knowledge:

L

No public servant of this executive ogency has o pecuniary interest in this
agreement, cantract, purchase, or commercial transaction.

No public servant of this executive agency has requested me or accepted from
me, directly or indirectly, for him (her), for any member of his family unit or for
any person, gifts, bonuses, favors, services, donations, loans or onything else of
monstary volue,

No public servant{s) requested or accepted any good of economic value,
linked to this ransoction, from any person of my entity as payment for
performing the dutles and responsibilities of their employment.

. Ne public servant has requested from me, directly or Indirectly, tor him (her),

for any member of his or her family unit, or for any other person, business, or
entity, sornething of economic value, including gifts, loans, promises, favers or
services in exchange for the performance of said public servant is influenced
in my favor or of my antity.

' hove no kinship relationship, within the fourth degree of consanguinity and
second of affinity, with any public servant who has the power to influence and
porticipate in the institutional decisions of this executive agency.

‘I hereby certify under penalty of perjury that the foregoing is eomplete, true, and
cofrect.”

Derla

Virgilio Olivera Olivera Mayor

Privitend Narms Position
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INSURANCE REQUIREMENTS AND BONDING SPECIFICATIONS
MUNICIPALITY OF SAN GERMAN

INFRA=-STR=025: Infrastructure Construction for Potable Water Camine Los Madera

infrastructure Mitigation Program - Strategic
Community Development Block Grant = Mitigation
Puerto Rico Department of Housing

A. In General

MUNICIPALITY OF SAN GERMAN (SUBRECIPIENT) shall obtoin and maintain, at its
own expense and for the duration of the contract including ony warranty periods
under the Contract ore satisfied, the insurance coverages set forth below.

These insurance requiremnents are minimum requirements for the Controct and In
no way limit any indemnity covenants in the Contract. Puerto Rico Department of
Housing (PRDOH) does not warrant that these minimum limits are sufficient to
protect the SUBRECIPIENT from liabilities that might arise out of the performance
of the work under the Contract by the SUBRECIPIENT. Its agents, representatives,
employees, of contractors,

The Insurance required hersunder shall not be interpreted to relieve the
SUBRECIPIENT of cny obfigations under the Contract. The SUBRECIPIENT shall
remain fully lioble for all deductibles and omounts in excess of the coverage
actually realized,

. Minimum scope and limit of insurance:

Coverage should be ot leost as brood as to be requested In gpplicable aoguisition
Drocasses

1. Surety Bonds: The SUBRECIPIENT must provide or cause those conducting the
work to provide and maintain bonds covering the falthiul performance of the
controct and payment of all obligations in the following amounts:

a) Bid Bond: 5% of the contract value.
b) Performance Bond: 100% of the contract value, including change orders.
c) Payment Bond: 100% of the controct value, including change orders.

d) Wage Payment Bond: Al least twenty percent (20%) of the contract
value, guaranteeing payment of wages to the SUBRECIPIENT's laborers
and employees, os required under Puerto Rico Law TN-1881. This bond isin
addition to the Paymant Bend and must mest oll applicable statutory
and regulatery requirements.

2. commercial General Liability Insurance
The SUBRECIPIENT must provide or couse those conducting the work to provide
and maintain Commercial General Uability Insurance (broad form coverage)
insuring againet claims for bodily injury, property dormoge, personal injury and
advertising injury thot shall be no less comprehensive and no maore restrictive
thon the coverage provided by Insurance Services Office (180) form for
Commercial General (&6 00-01), By its terms or oppropriate endorsements
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Infrastructure Construction for Potable Water Caming Los Madera Project
For the Infrastructure Mitigation Program = Strategic under COBG=-MIT
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such insurance shall include the following coverage, to wit Bodily Injury,
Property Domage, Fire Legal Liobility, Personal injury, Blankst Contractual,
Independent Contractors, Premises Operations, Products ond Completed
Operations. The policy cannat be endorsed 1o edclude the perils of explosion
(x), collapse (e) and undergreund (u) exposures without the specific written
approval of the Owner.

i Commercial General Liability Insuronce or other form with o genercl
aggregate limit ond products and completed operations aggregate limit is
used, then the aggregate limits shall apply separately to the Project, or the
SUBRECIPIENT may obioin separate insurance to provide the required limit
which shall not be subject to depletion because of claims arising out of any
othar project or activity of the SUBRECIPIENT

Type of Coverage: Seccurrence Baosis
Amount of Coverage

« General Aggregate £2,000,000

» Eoch Occurrence § 1,000,000

« Products - Completed Cperations Aggregate § 1,000,000

« Personal ond Advertising Injury § 1,000,000

»  Contractual Uability §1,000,000

» Fire Legol Liability $ 50,000

» Medical Expense § 5,000

a) Policy will include the following additional insured language: Puerto Rico
Department of Housing (PRDOM), Puerto Rico Government, US
Department of Housing and Urbon Development (HUD), its officers,
officials, ogents, and employees, will be named as additional insureds
with respect to lability arising out of the activities perfarmed by or on
behalf of the SUBRECIPIENT.

b) Policy will contain o waiver of subrogotion agoinst Puerte Rico
Department of Housing (PRDOH), Puene Rico Government, US
Department of Housing ond Urban Development (HUD), its officers,
officials, agents, and employees, for losses arising from work performed
by or on behalf of the SUBRECIPIENT.,

¢) Duration of Coveroge: libility policies shall continus coverage for a
minimum of five (8) years for Completed Operations liability coverage.
Such Insurance must be maointained, ond evidence of insurance must be
provided for ot least five (B) years ofter completion of the contract of
WOrk,

3. Automobile Liability Insurance
The SUBRECIPIENT must provide or cause those conducting the work to provide
and maintain Comprehensive Automobile Liakility Insurance insuring ogainst
claims for bedily injury and property domage and covering the ownership,
maintenonce or uge of any auto or all owned/lecsed and non-owned and
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Infrastructure Construction for Potable Water Carmino Los Madera Project
For the Infrastructure Mitigation Program - Strotegic under COBGE=MIT
Page 3 of 10

hired vehicles (Symbols 2, B and 9) used In the performance of the Wark, both
on and off the Project Site, including loading and unloading, The coverage be
provided by Insurance Sarvices Office form for Commercial Auto Covarage
(cA-D0-01) or equivalent

Type of Coverage; Qccurrence Basis
Amount of Coverage: 51,000,000 combined single limit
a) Paolicy will include the following additional insured language: Puerto

Rico Departrment of Housing (PRDOH), Puerto Rico Government, US
Department of Housing and Urban Development (HUD), its officers,
officials, agents, and employees, will be named as additional insureds
with respect to liability arising out of the activities performed by oron
behalf of the SUBRECIPIENT.

b) Policy will contain o waiver of subrogation ogainst Puerto Rico
Department of Housing (PRDOH), Puerto Rico Government, US
Department of Housing and Urban Development (HUD), its officers,
officinls, ogents, and employees, for losses orising from work
performed by or on behalf of the SUBRECIPIENT.

4. Workers' Compensation and Employer's Liability Insurance

The SUBRECIPIENT must provide or couse those conducting the work to provide
Worker's Compensation Insurance with “statutory Limits” as required by Act 45
of Aprl 18, 1935 os amerded, known as "The Workmen's Accident
Compensation Act” (Ley del Sisteme de Compensaciones per Accidentes del
Trabaje).

The SUBRECIPIENT must provide or couse those conducting the work to provide

Employer Liability Insurance covering Its legal cbligotion to pay damages
because of bodily injury or occupational disease (including resulting death)
sustained by an employae.

Amount of Coverage: $1.000,000 bodily injury by cccident
$1.000,000 bodily injury by disecse
$1,000,000 policy imit

UmbrellafExcess Liability
The SUBRECIPIENT must provide or couse those conducting the work to provide
Umbrelio/Excess Uobility insurance limits as follows:

Coverage. Written on a following form basls over the primary policies:
Commercial General Liobility, Employers’ LUability and
Automobile Liobility Insurance.

Limits Eoch occurrence $6,000,000
General Aggregaete $5,000,000
SIR $10,000
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Any such excess Insurance shall be ot least os broaod as the
SUBRECIPIENT s primary insurance.

Policy will include the following odditional Insured longuage: Puerto
Rico Department of Housing [PRDOH), Puerto Rico Government, US
Department of Housing and Urban Development (HUD), its officers,
officlals, aogents, and employees, will be nomed os odditional
insureds with respect to [obifity arising ocut of the octivities
performed by or on behalf of the SUBRECIPIENT.

Duration of Cowerage: umbrellafexcess liability policies shall
continue coverage for @ minimum of five {8) years for Completed
Operations liability coverage. Such Insuronce must be maintained,
and evidence of insurance must be provided for ot least five (B)
yeors after completion of the contract of work,

8. Contractors Pollution Liability to indemnify for bodily injury, property damage,
or amounts which the SUBRECIPIENT, its employeses, its agents, or its
Contractors are legally obligated to poy for cleanup/remediation work arising
out of or related to the services to be provided under this "Agreement”. Pollution
Liability policy must Include contractual llability coverage.

Amount of Coverage: Par Loss $2,000,000

a)

b}

c)

Aggregote  $2,000,000

Coverage shall apply to sudden and grodual pollution conditions
resulting from the escape of release of smoke, vapors, fumes, acids,
alkalis, toxic chemicals, liquids, or goses, natural gos, woste
materials, or other Irrfitants, contaminants, or polutants Etn::lur:llng

asbestos).  Policy shall cover the SUBRECIPIENT completed
oparations.

If the coverage is written on o elaims-made basis, the SUBRECIPIENT
warrants thaot any retroactive dote applicable to coverage under the
policy precedes the effective date of this Contract and that
continuous coverage will be maintained, or an extended discoveary
period will be exercised for a perlod of five (5) years beginning from
the time that werk under this contract Is completed,

The policy shall be endorsed to Include the following as Additional
Insureds: Puerto Rico Department of Housing (PRDOM), Puerto Rico
Government, US Department of Housing and Urban Developrment
{Hl.l'l:l}, Its officars, agents, and employeas named as an additional
insured with respect to liobility and defense of suits orising out of the
activities performed by, or on behalf of the SUBRECIPIENT, including
completed operations.
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tﬂl Endorsements CA2948 and MC5-90 are raquired on the Automobile
Liability Coverage it the SUBRECIPIENT or its SUBRECIPIENT: transports
any I:y'p& of harardous materials.

Professional Liability Insurance

The SUBRECIPIENT must provide or couse those conducting the work to provide
Professional Liability Insurance with respect to negligent or wrongful octs,
errore or omisslons, or fallure to render services In connection with the
professional services to be provided under this *Agreement”. This insurance
shall protect against claims arnising frem prefessional services of the insured,
or by Its employees, agents, or contractors and Includes coveroge {or no
exclusion) for contractual liability.

Amount of Coverage: Per Claimm  $2,000,000
Aggregate $2,000,000

a) If the coverage is written an a claims-maode basis, the SUBRECIPIENT
warrants that any retroactive date applicabls to coverage under the
policy precedes the effective dote of this Contract ond thot
continusous coverage will be maintained, or an extended discovery
period will be exercised for a period of five [B) vears beginning from
the time that work under this contract is completed,

Builders' Risk Insurance

Uniess otherwise provided, SUBRECIPIENT will procure, pay for, and maintain,
Builders’ risk (and/er Installation Floater) In the amount of the initial Contract
Sum, plus value of subsegquent Contract modifications ond cost of materials
supplied or instolled by others, comprising total value for the entire Project ot
the site on a value-at-risk-ot-time-of-loss (VARTOL) valuation clouse [as
defined in the bullders’ risk palicy).

@) Such Builders’ Risk insurance shall end when the first of the following
GCCUrE:

i. The PRDOH interest in the Work ceases;
I the pollcy expires or is concelled, or
iil. the work |s accepted by PRDOH,

b) SUBRECIPIENT is responsible for the deductible for any claim made

against the policy. A sepaorote certificate of insurance evidencing
the coverage required herein shall be provided to PRDOH.

g} The PRDOH shall be added as Additional Nomed Insured and Loss
Fayee.

d) Policy must provide coverage from the time any covered property
becomes the responsibility of the SUBRECIPIENT, and continue
withaut interruption during construetion, renovation, or installation,
including any time during which the covered property is being
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transported to the construction installotion site, or awaiting
installation, whather on or off site,

@) Builders’ Risk Coveroge shall be on o Special Covered Cause of Loss
Form and shall include theft, vandalism, malicious mischief, collapse,
folse-work, temporary bulldings and debris removal Including
demolition, Increased cost of construction, architect's fees and
expenses, flood (including water damage), earthquaks, and if
applicable, all below and above ground structures, piping,
foundations Including underground water and sewar mains, plling
including the ground on which the structure rests and excavation,
backfilling, filling, and groding. Equipment Breakdown Coverocge
{o.ko Boiler & Maochinery) shall be included as reguired by the
Contract Documents or by law, which shall specifically cover insured
eguipment during instoliction and testing [inﬂtudlng hot testing,
where applicabla).

f} The Bullders’ Risk shall be written for 100% of the completed value
(replacement cost basis) of the work belng performed, The Bullders'
Risk shall include the following provisions:

i Replacement Cost Basis - including modification of the
voluation clouse to cover all costs needed to repair the
structure or work [including overhead and profits) and will pay
based on the values figured ot tha time of rebuilding or
repairing, not ot the time of loss.

g) If the project does not involve new or major reconstruction, at the
option of Puerto Rico Department of Housing (PRDOH), the
SUBRECIPIENT may provide an Installotion Flooter Policy in lieu of
Builders’ Risk policy, with the similar coverage as the Bullders' Risk
policy. For such projects, on Installation Floater shall be obtained that
provides for the improvement, remodel, modificotion, alteration,
conversion or adjustment to existing bulldings, structures, processes,
machinery and equipment. The Property Installation Floater shall
provide property domage coverage for any building, structure,
machinery or eguipment damaged, impaired, broken, or destroyed
during the performance of the Work, Including during tronsit,
installation, and testing ot the SUBRECIPIENT's site.

Other Coverages:

The PRDOH resarves the right to require SUBRECIPIENT to obtain and maintain
additional Insurance coverages, provided that such requests ore regsonoble
and consistent with industry stondards. The SUBRECIPIENT shall secure these
odditional coverages within o reasonoble time frome foliowing the
Deportment's regquest, ensuring continuous complicnce with controctucl
chligations.
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C. Dther Provisions

3.

Acceptability of Insurers

The insurance company providing any of the insurance coverage required
herein shall be an Insuronce Company duly authorized to do business In Puerto
Rico ond approved by the Office of the Commissioner Insurance of Pusrto Rico
and classified by AM. Best Co. with @ rating of no less than financial strength af
A orhove a financial size of IV or better.

if at any time an Insurer issuing any such policy does not meet the minimum A,
M. Best rating, the SUBRECIPIENT sholl obtain a pelicy with an insurer that mesats
the A. M, Bast roting and shall submit another certificate of Insurance as
reguired in the contract,

Premiums, Deductibles and Self-insured Retentions

The SUBRECIPIENT shall be responsible for payment of premiums for all of the
Insurance coverages required under this Section. The SUBRECIPIENT further
agrees that for eoch claim, suit or cction made against insurance provided
hereunder, with respect to all matters for which the SUBRECIPIENT Is responsible
hereunder, the SUBRECIPIENT shall be solely responsible for oll deductibles and
self-insured retentions. Any deductible or self-insured retentions owver
$50,000.00 in the SUBRECIPIENT insurance must be declared and cpproved In
writing by PRDOH.

Claims Made Policies
If any coveroge required is written on a claims-made coverage form:

o) The retrooctive date must be shown, and this date must be before the
execution date of the controct or the beginning of contract work.

B) Insurance must be maintained, and evidence of insurance must be
provided for at least five (8) years after completion of contract work.

¢) If coverage Is canceled or non-renewed, and not replaced with anothar
claims-maode policy form with a retroactive date prior to the controct
effective, or start of work date, the SUBRECIPIENT must purchose extended
reporting period coverage for a minimum of five (B) years after
compietion of contract work.

d) A copy of the clalms reporting requirements must be submitted to the
Entity for review.

Proof of Insurance

The SUBRECIPIENT shall submit proof of the Commercial General Liobility (CGL)
insurance to the PRDOH before the execution of the Subrecipient Agreement.
The SUBRECIPIENT shall also ensure that all other insurance policies and bonds
required under this Agreement ore secured by Its subcontractors. The
SUBRECIPIENT is responsible for providing to the PRDOH evidence of these
additional insurance policies and bonds within five {B) days ofter the execution
of each individual subcontroct agreement.
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5. Verification of Coverage
The SUBRECIPIENT shall provide a Certificate or Certificates of Insurance, in a
form satisfactory to Puerto Rico Department of Housing (PRDOH) (i.e. an ACORD
Certificate), before commencing any work under the contract or agreement.

Certificates of Insurance shall:

a) Be inthe form acceptable to PRDOH (Le. an ACORD Certificate);

b) Disclose any Deductible, Self-insured Retention, Aggregate Limit or any
exclusion to the policy that materially changes the coverage required by
the contract,;

c) Project/contract number and project description shall be noted on the
certificate of insurance;;

d) Be signed by an cuthorized representative of the Insurance carriers; and

g) Contain the following language in the Description of
Operations/Locations/Vehicles section:

“Additional Insured protection afforded is on a primary and non-

contributory basis. A waiver of subregation is granted in fovor of the
Additional insureds.”

Cnly original documents (Certificate(s) and ony Endorsements or other
attachments) or electronic versions of the same that can be directly traced
back to the Insurer, Agent or Broker via e-mail distribution or similar means will
be acceapted.

The PRDOH reserves the right to require complete, certified copies of all required
insurance policies, Including endorsaments, requirad by these specifications, at
any time.

All certificates required by this Agreement shall be sent directly to emdil
seguroescdbg@viviendo.pr.gov and copy to:

Sonia Damaris Rodriguez
Especialista en Seguros | Divisién Legal
Oficina de Recuperacion de Desastres

Tel. (787)274~2527 ext. 4081

srodrigusz@vivienda.pr.gov

Maria M. Rivera Nieves
Especialista en Seguros | Divisién Legal
Oficina de Recuperacion cle Desastres

Tel. (787)274-2527 ext. 4445
I Y r
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6. Renewal Policies

The SUBRECIPIENT shall promptly deliver PRDOH a certificate of insurance with
respect to aach renawal policy, as necassary to demaonstrate the maintenonce
of the required Insurance coveroge for the terms specified herein. Such
certificate shall be delivered to PRDOH not less than 20 days prior to the
axpiration date of any pelicy and bear a notation evidencing payment of the
premium thereof.

7. Cancellation and Modification of Insurdnce Coverages

The SUBRECIPIENT shall be responsible for immediately notifying the PRDOH in
writing of any changes or cancelations of i3 insurance or may be found in
brecch of the contract and the contraoct could be terminoted. This notice
reguirement doas not waive the insurance reguirements contained herein,

8. Policies Primary and Non-Contributory

All policles required above are to be primory ond noncontributory with any
insurance programs carried by the PRDOH.

9. Waiver of El.ﬁrngntiun

SUBRECIPIENT neraby grants to PRDOH a walver of any right to subrogotion
which any insurer of sald SUBRECIPIENT may acquire against PRDOH by virtue
of the payment of any loss under such insurance. SUBRECIPIENT agrees 1o
obtain any endorsament that moy be necessary to affect this waiver of
subrogation, but this provision applies regordiess of whether or not PRDOH hos
received a waiver of subrogation endorsement from the insurar.,

10. Special Risks or Circumstances

The PRDOH reservaes the right to modify thess requirements, inciuding limits,
based on the noture of the risk, prior experience, insurer, coverage, or other
gircuMmstonces.

Tl. Subcontractors

The SUBRECIPIENT ond Its Controctors shall Include all Subcontractors as
insureds under its policies or shall be responsible for verifying and maintaining
the certificates provided by eoach Subcontroctors. Subcontractors shall be
subject to all of the requirements stoted herein, The agency reserves the right
to request copies of Subcontroctor's certificates at any time.

1Z. Mo Recourse

Thare shall be no recourse against PRDOH for the payment of premiums or
other gmaounts with respect to the insurance requlired from the SUBRECIPIENT
under this Section,

13. Limits of Coverage

If the SUBRECIPIENT rmalintains higher limits than the minimums shown below,
PRDOH reguires and sholl be entitled to coverage for the higher limits
maintained by the SUBRECIPIENT, Any available insurance proceeds in excess
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of the specified minimum limits of insurance and coverage shall be available
to PRDOH.

14. Indemnification/Hold Harmless Agreement

SUBRECIPIENT agrees to protect, defend, Indemnify, save, and hold harmiless,
Puerto Rico Department of Housing (PRDOH), Puertc Rico Government, US
Department of Housing and Urban Developmeant (HUD), Its officers, officials,
agents, employees, ond volunteers, from ond agaoinst any and all claims,
damages, expenses, and lability arlsing out of injury or death to any person or
the damage, loss, or destruction of any property which rmay eceur, or in any way
grow out of, any act or omission of SUBRECIPIENT, its Controctors, ogents,
servants, and employees, or any ond all costs, expenses andfar ottorney faes
incurred by SUBRECIPIENT as a result of any claims, demands, suits or couses
of action, except those claims, demands, sults, or causes of action arising out
of the negligence of Puerta Rico Department of Housing (PRDOM), Puerto Rico
Government, US Department of Housing and Urban Developrnent (HUD), its
officers, officials, agents, employess, and volunteers. SUBRECIPIENT agrees to
Investigate, handle, respond to, provide defense for and defend ony such
claims, demands, suits, or causes of action at its scle expense and ogrees to
bear all other costs and expenses reloted thereto, even if the clalims, demands,
suits, or causss of action are groundless, false or fraudulent.

15. Conflict or Difference between the Specifications of the Tendering, Procedure

and Special Insurance Conditions and Bonds

In the event of any conflict or difference in the description of coverage or In
amounts or limits, ete, with respect to Insurance requiremnents, the conditions
of insurance and bonds established in these Insurance Requiremeants and
Bonding Specifications shall prevail over any other insurance specifications.



