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This SUBRECIPIENT AGREEMENT (SRA) is entered into this 28 day of JANUARY 902,
by and between the PUERTO RICO DEPARTMENT OF HOUSING (PRDOH), a public
agency of the Government of Puerto Rico created under Act No. 97 of June 10, 1972, as
amended, 3 LPRA § 441 et seq, known as the “Department of Housing Organic Act”
(organic Act), with principal offices at 606 Barbosa Ave., San Juan, Puerto Rico,
represented herein by its Secretary, Ciary Y. Pérez Penaq, of legal age, single, and
resident of Las Piedras, Puerto Rico, and the PATHSTONE CORPORATION
(subrecipient), a foreign non-profit corporation organized under the laws of New York,
with offices at 2188 Ponce Bypass Industrial Reparada, Ponce, Puerto Rico, represented
herein by its Director of Housing Programs, Maria G. Rodriguez Collazo, of legal age,
single, and resident of Guayama, Puerto Rico; collectively “the Parties”.

I RECITALS AND GENERAL AWARD INFORMATION

WHEREAS, in September 2017, Hurricanes Irma and Maria made landfall in Puerto Rico
causing catastrophic island-wide damage, knocking out power, water, and
telecommunications for the entire island and its island municipalities. Hurricane Maria
caused major structure and infrastructure damage to family homes, businesses, and
government facilities triggering the displacement of thousands of residents of the
Island from their homes and jobs.

WHEREAS, under the Continuing Appropriations Act, 2018, and Supplemental
Appropriations for Disaster Relief Requirements Act, 2017, signed into law on
September 8, 2017 (Pub. L. 115-56), $1.5 billion were allocated by the U.S. Department of
Housing and Urban Development (HUD) for disaster recovery assistance to the
Government of Puerto Rico under the CDBG-DR Program. These funds are intended to
provide financial assistance to address unmet needs that arise and that are not
covered by other sources of financial aid.

WHEREAS, on February 9, 2018, a Notice was published in the Federal Register, Vol. 83,
No. 28 (83 FR 5844), that allocated $1.5 billion for disaster recovery assistance to the
Government of Puerto Rico.

WHEREAS, under the Bipartisan Budget Act of 2018, signed into law February 9, 2018
(Pub. L. 15-123), an additional $8.22 billion were appropriated by Congress for disaster
recovery assistance to the Government of Puerto Rico under CDBG-DR.
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WHEREAS, pursuant to a letter dated February 23, 2018, sent by former Governor of
Puerto Rico to the former Secretary of HUD, the PRDOH is the governmental agency
designated as grantee of the CDBG-DR funds allocated to the Government of Puerto
Rico.

WHEREAS, on August 14, 2018, an additional allocation of $8.22 billion for recovery was
allocated to Puerto Rico under Federal Register Vol. 83, No. 157, (83 FR 40314).

WHEREAS, on September 20, 2018, the Governor of Puerto Rico and the Secretary of
HUD signed the Grant Agreement Number B-17-DM-72-0001; allowing PRDOH access
to $1,507,179,000 in CDBG-DR funding obligated under Pub. L. 115-56.

WHEREAS, under the Additional Supplemental Appropriations for Disaster Relief Act of
2019, signed into law June 6, 2019 (Pub. L. 116-20), an additional $277 million were
appropriated by Congress for disaster recovery assistance to the Government of
Puerto Rico under CDBG-DR.

WHEREAS, on January 27, 2020, an additional allocation of $277 billion for unmet
infrastructure recovery needs was allocated to Puerto Rico under Federal Register Vol.
85, No. 17, (85 FR 4681). With these allocations of funding, the PRDOH aims to lead a
transparent, comprehensive recovery to benefit the residents of Puerto Rico. PRDOH
holds accountability and is committed to the responsible, efficient, and transparent
administration of CDBG-DR grant funding.

WHEREAS, on February 21, 2020, the Governor of Puerto Rico and the Secretary of HUD
signed the Grant Agreement Number B-18-DP-72-0001; allowing PRDOH access to
$1,700,000,000 in CDBG-DR funding, obligated under Pub. L. 115-123.

WHEREAS, under the Further Additional Supplemental Appropriations Act for Disaster
Relief Requirements Act of 2018, (Division B, Subdivision 1 of the Bipartisan Budget Act
of 2018, Pub. L. 115-123, approved February 9, 2018), $8.285 billion were allocated by the
United States Department of Housing and Urban Development (HUD) for mitigation
activities and assistance to the Government of Puerto Rico under the Community
Development Block Grant — Mitigation Program (CDBG-MIT). These funds are intended
to provide financial assistance in areas impacted by recent disasters.

WHEREAS, on August 30, 2019, a Notice was published in the Federal Register, Vol. 84,
No. 169 (84 Fed. Reg. 45838), which described the grant requirements and procedures
applicable to future allocations of CDBG-MIT funds to the Government of Puerto Rico.

WHEREAS, on January 27, 2020, a Notice was published in the Federal Register, Vol. 85,
No. 17 (85 Fed. Reg. 4676), which allocated $8,285,284,000 in CDBG-MIT funds to the
Government of Puerto Rico.

WHEREAS, on May 12, 2021, the PRDOH Secretary and the Secretary of HUD signed Grant
Agreement Number B-18-DP-72-0002; allowing PRDOH access to $8,285,284,000 in
CDBG-MIT funding, obligated under Pub. L. 115-123, as amended.

WHEREAS, PRDOH is the governmental agency designated as the grantee of the
CDBG-MIT funds allocated to the Government of Puerto Rico.
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WHEREAS, the CDBG-MIT Program represents d unique opportunity to carry out

strategic and high-impact activities to mitigate disaster risks and reduce future
losses.

WHEREAS, according to the approved current CDBG-DR and CDBG-MIT Action Plans,
Puerto Rico intends to undertake the Home Repair, Reconstruction, or Relocation
Program (R3), the Single-Family Housing Mitigation Program (SFM), and the
Homebuyer Assistance Mitigation Program (HBA-MIT).

WHEREAS, under CDBG-DR, the focus of R3 Program is to provide relief for those
individuals and families whose households have unmet housing needs. Assistance
under this Program will be provided under three (3) primary categories: repair,
reconstruction, or relocation. The total allocation of funds for this Program is two billion
nine hundred twenty million seven hundred eighty thousand six hundred nineteen
dollars ($2,920,780,619.00).

WHEREAS, under CDBG-MIT, the SFM Program provides mitigation assistance to
households exposed to immediate hazards based on property condition, geographic
location, and risk classification. Eligible mitigation activities include, but are not limited
to, home elevation, foundation reinforcement, voluntary relocation, and the
installation of solar and water resilience systems. The total allocation of funds for this
Program is one billion six hundred million eight hundred ninety-six thousand eighty-
six dollars ($1,600,896,086.00).

WHEREAS, also under CDBG-MIT, The HBA-MIT Program provides financial assistance
to support the acquisition of homes located outside high-risk areas by low- and
moderate-income (LMI) households and individuals identified as part of the Critical
Recovery Workforce (CRW). The total allocation of funds for this Program is one
hundred million dollars ($100,000,000.00).

WHEREAS, the PRDOH has allocated to the Subrecipient the total amount of TWO
HUNDRED FORTY THOUSAND DOLLARS ($240,000.00) of the aforementioned funds, to
be distributed as follows: SIXTY THOUSAND DOLLARS ($60,000.00) for the R3 Program;
EIGHTY THOUSAND DOLLARS ($80,000.00) for the SFM Program; and ONE HUNDRED
THOUSAND DOLLARS ($100,000.00) for the HBA-MIT Program. The Subrecipient shall
administer and use such funds for the provision of the services described in Exhibit A
(Scope of Work) under this SRA.

WHEREAS, the Subrecipient will assist the PRDOH in utilizing CDBG-DR/MIT funds to
carry out the Program, pursuant to this SRA.

WHEREAS, the CDBG-DR/MIT funds made available for use by the Subrecipient under
this SRA constitute a Subaward of the PRDOH'’s Federal Award, the use of which must
be in accordance with requirements imposed by federal statutes, regulations, and the
terms and conditions of the PRDOH'’s Federal Award.

WHEREAS, the PRDOH has the legal power and authority, in accordance with its
enabling statute, the Organic Act, as amended, supra, the federal laws and regulations
creating and allocating funds to the CDBG-DR/MIT Program and the current Action
Plan, to issue and award the subaward, and to enter and perform under this SRA.
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WHEREAS, the Subrecipient has duly adopted a Resolution dated December 9, 202],
authorizing Maria G. Rodriguez Collazo, to enter into activities such as the execution of

this Agreement on behalf of the Subrecipient; and by signing this Agreement, the

Subrecipient assures PRDOH that it shall comply with all the requirements described

herein.

GENERAL AWARD INFORMATION

The Subaward from PRDOH to the Subrecipient contemplated hereunder is for carrying

out a portion of the Federal Award described in Section | above; thus, a federal

assistance relationship is created with the Subrecipient. This SRA shall be updated to

reflect any changes to the Federal Award and the following award information.

CDBG-DR/MIT Grantee Federal
Award Identification Number
(FAIN):

B-18-DP-72-0001
B-18-DP-72-0002

CDBG-DR/MIT Grantee Federal
Award Date:

February 21,2020
May 12, 2021

CDBG-DR/MIT Grantee Unique
Identifier:

Unique Entity ID: FFNMUBT6WCMI

Federal Award project
description:

See Exhibit A for Scope of Work

Subrecipient Contact Information:

Maria G. Rodriguez-Collazo

Director of Housing Programs
PATHSTONE CORPORATION

2188 Ponce Bypass Industrial Reparada,
Ponce PR 00716-0315

Subrecipient Unique Identifier:

Unique Entity ID: HNEZN8HPK785

Subaward Period of Performance:

Start Date: Effective Date, as defined in Section V
of this SRA.

End Date: twenty-four (24) months from Start
Date.

Funds Certification:

Date: January 27,2026

Authorized Amount: $240,000.00

Funds Allocation: CDBG-DR “r02h07rrr-doh-Im"
CDBG-DR “r02h07rrr-doh-un”
CDBG-MIT “mith07sfh-doh-Im"
CDBG-MIT “mith07sfh-doh-un”
CDBG-MIT “mithhbaafvimi”
CDBG-MIT “mithhbaafvun”

Account Numbers: 6090-01-000

6090-60-000
See Exhibit E for Funds Certification




WV i

Subrecipient Agreement

Between PRDOH and PATHSTONE CORPORATION

For the Home Repair, Reconstruction, or Relocation Program (R3),
Single-Family Housing Mitigation Program (SFM), and

Homebuyer Assistance Mitigation Program (HBA-MIT) under CDBG-DR/MIT
Page 5/ 23

NOW, THEREFORE, in consideration of the need for recovery from Hurricanes Irma and
Maria and the premises and mutual covenants described herein, the Parties mutually
agree to the terms described in this SRA.

TERMS AND CONDITIONS
. ATTACHMENTS

The following attachments are incorporated into this SRA by reference and are hereby
made part of this SRA:

Exhibit A Scope of Work

ExhibitB Timeline and Performance Goals

ExhibitC Key Personnel

Exhibit D Budget

Exhibit E Funds Certification

Exhibit F HUD General Provisions and Other Federal Statutes,
Regulations, and PRDOH Requirements

Exhibit G Subrogation and Assignment Provisions

ExhibitH Non-Conflict of Interest Certification

Exhibit | Insurance Requirements and Bonding Specifications

All Exhibits hereto are fully incorporated herewith such that the terms and conditions
of the Exhibits shall be as binding as any terms and conditions of this executed written
SRA. The SRA shall prevail if any inconsistency appears between the Exhibits and this
SRA.

. SCOPE OF WORK

The Subrecipient shall be responsible for performing the activities detailed in Exhibit
A (Scope of Work) of this SRA, herein attached and made an integral part of this SRA,
which may be amended from time to time with the consent of both Parties. The
Subrecipient shall complete the Scope of Work in a manner satisfactory to the PRDOH
and consistent with the terms and conditions of this SRA and applicable Federal and

local statutes, laws and regulations.

A. Subrecipient Management Responsibilities

The Subrecipient will prepare and submit all necessary documentation, related to the
works, for development under this Program. The documentation shall demonstrate
compliance with all eligibility requirements established in the R3, SFM and HBA-MIT
Program Guidelines.

1. The Subrecipient shall perform the management, monitoring, reporting,
support delivery of program goals, and compliance with all tasks included in
the Exhibit A (Scope of Work) and Exhibit B (Timelines and Performance
Goals) for the Program.

2. All services shall be performed in accordance with PRDOH guidelines, HUD
guidelines and regulations, and other applicable state and federal laws and
regulations.

3. The Subrecipient shall support PRDOH's efforts regarding the engagement and
outreach of stakeholders.
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B. General Administration

Prohibited Activities: The Subrecipient may only carry out the roles and
responsibilities described in this SRA and the activities related to the performance of
the Scope of Work described in Exhibit A (Scope of Work) of this SRA. Notwithstanding
anything to the contrary in this SRA, the Subrecipient shall not be obligated to perform
any work or services outside the Scope of Work described in Exhibit A (Scope of Work)
of this SRA.

The Subrecipient is prohibited from charging to the PRDOH the costs of CDBG and/or
CDBG-DR/MIT ineligible activities, including those described at 24 C.FR. § 570.207,
unless waived or made eligible by an applicable Federal Register Notice, from using
funds provided herein or personnel employed in the administration of activities under
this SRA for political activities, inherently religious activities, or lobbying. The
Subrecipient may be financially liable for the activities undertaken outside of the
parameters of Exhibit A (Scope of Work) of this SRA.

C. National Objectives

Home Repair, Reconstruction, or Relocation Program (R3)

All programs supported by CDBG-DR assistance must demonstrate benefit to
individuals and communities by meeting one of the program'’s National Objectives: (1)
benefiting low-and moderate-income (LMI) persons, (2) aiding in the prevention or
elimination of slums or blight (SB), or (3) meeting a need having urgent need (UN).

R3 Program activities will be evaluated according to one (1) of the following national
objectives:

1. Low and Moderate Housing Incentives (LMHI): These are activities and incentives
that benefit LMI households with the purpose of moving the household outside of
the affected floodplain or risk area. These activities are also undertaken for the
purpose of providing or improving permanent residential structures that, upon
completion, will be occupied by LMI households.

2. Urgent Need (UN): Address urgent needs in communities facing serious and
immediate threats to their health or welfare; the grantee cannot finance the
necessary activities on their own, and other financial resources are unavailable to
meet these needs, pursuant to the waiver and alternative requirement provided
by HUD in 83 FR 5844.

Applicants initially determined under the LMI National Objective may be served
under the UN National Objective if their income is between 81-120% Area Median
Income.

Single-Family Housing Mitigation Program (SFM) and

Homebuyer Assistance Mitigation Program (HBA-MIT)

All activities funded with CDBG-MIT funds must meet one (1) of the following CDBG-MIT
Program’s National Objectives: (i) LMI Housing (LMH)' — benefits LMI persons, that is,

'See 84 FR 45838.
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income below the 80% Area Median Family Income (AMFI); or (i) meet a particular

urgent need for mitigation (UNM), as defined in 24 C.F.R. § 570.208, as amended by
waiver published in the Federal Register, Vol. 84, No. 169 (84 FR 45838).

Pursuant to the waiver at 84 FR 45838, 45857 (Section V.A.13.C.), the criteria for the
urgent need national objective at 24 C.F.R. § 570.483(d) and § 570.208(c) are replaced
with the alternative criteria whereby assisted activities (i) address the current and
future risks as identified in the CDBG MIT Action Plan Mitigation Needs Assessment of
most impacted and distressed (MID) areas; and (ii) result in a measurable and
verifiable reduction in the risk of loss of life and property.

Additionally, the provisions of 24 C.F.R. § 570.483(e) and § 570.208(d) are modified by
an alternative requirement that adds the following criteria applicable to all mitigation
activities funded with CDBG-MIT funds:

(i) Demonstrate the ability to operate for the useful life of the project; and

(ii) Be consistent with other mitigation activities by not increasing the risk of loss of
life or property in a way that undermines the benefits from other uses of CDBG-
MIT funds.

The Subrecipient certifies that the activities carried out under this SRA shall meet at
least one (1) of these national objective(s) as established above. The Subrecipient
shall ensure that the funded activity or services meet the applicable CDBG-DR or
CDBG-MIT National Objective(s) and collects the necessary information to complete
the applicable forms to document the National Objective(s).

D. Levels of Accomplishment — Performance Goals and Timelines

The Subrecipient shall complete the activities required under Exhibit A (Scope of Work)
of this SRA in accordance with the timeframes and performance goals set forth in
Exhibit B (Timelines and Performance Goals) of this SRA, herein attached and made
an integral part of this SRA.

E. Nonperformance Standard

If at the end of the six (6) months from the Effective Date, as defined in Section V of
this SRA, the Program activity has not begun or at any time during the term, the
Program activity has not accomplished the performance objectives set forth by the
PRDOH in Exhibit B (Timelines and Performance Goals), the PRDOH may, at its sole
discretion, terminate this SRA, de-obligate funds made available under this SRA,
and/or recapture funds previously expended by the Subrecipient under this SRA from
non-federal funds. No contract extensions shall be granted unless the Subrecipient
can document circumstances beyond its control that prevented the start of the
activity. PRDOH shall review the properly filed and documented circumstances which
are alleged to have prevented the initiation of activity and exclusively reserves the
right to decide if an extension is warranted, relative to the reasons stated as well as
the prevailing circumstances.
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F. Staffing

The Subrecipient shall supervise and direct the completion of all activities under this
SRA. Any changes in assigned key personnel (Key Personnel) assigned or their
responsibilities under the activities are subject to the prior approval of the PRDOH. If
possible, it is the best practice for Subrecipient to provide PRDOH with ample written
notice of the personnel changes and requests. Ample notice in this context shall be
ten (10) business days. If that is not possible, then Subrecipient shall make all
reasonable efforts to notify PRDOH of changes.

At a minimum, Subrecipient shall assign the staff with the identified responsibilities to
the identified activities as described in Exhibit C (Key Personnel) of this SRA, herein
attached and made integral part of this SRA.

Depending on the needs of the Program activity, the Subrecipient shall provide staff
and/or procure professional service contractors to assist with the compliance of said
activities. The staff who will support the Program activities included in the Scope of
Work, shall solely perform those tasks and shall be remunerated hourly.

The Subrecipient shall monitor the performance of its staff, and contractors against
the goals and performance standards as stated in the Exhibit B (Timelines and
Performance Goals).

G. Pre-Award Costs

Pre-award costs applicable to the Subrecipient are strictly prohibited.

Iv. PERFORMANCE, MONITORING AND REPORTING

A. Monitoring

The PRDOH shall monitor the performance of the Subrecipient as necessary to ensure
that the funds allocated to the Subrecipient are used for authorized purposes, in
compliance with Federal statutes, regulations, the Program Guidelines, and the terms
and conditions of this SRA, including the timeframes and performance goals set forth
in Exhibit B (Timelines and Performance Goals) associated with the activities included
in Exhibit A (Scope of Work).

This review shall include: (1) reviewing financial and performance reports required by
the PRDOH; (2) following up and ensuring that the Subrecipient takes timely and
appropriate action on all deficiencies pertaining to the Federal award provided to the
Subrecipient from the PRDOH detected through audits, on-site reviews, and other
means; and (3) issuing a management decision for audit findings pertaining to this
Federal award provided to the Subrecipient from the PRDOH as required by 2 C.FR. §
200.521.

Substandard performance, defined as a performance that falls short of the standard
expected of the Subrecipient, as specified in the SRA’s exhibits, shall constitute
noncompliance with this SRA.

If action to correct such substandard performance is not taken by the Subrecipient
within fifteen (15) days after being notified by PRDOH, PRDOH may impose additional
conditions on the Subrecipient and suspend or terminate this SRA, disallow all or part
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of the cost of the activity or action not in compliance or initiate other remedies for
noncompliance, as appropriate and permitted under 2 C.F.R. § 200.339.

B. Reporting

The Subrecipient shall complete and submit progress reports in the form, timeframe,
and with the content specified and required by the PRDOH. The PRDOH shall later notify
Subrecipient in writing the guidelines and requirements applicable to the submittal of
the progress reports, and such notification shall be deemed incorporated by reference
to this SRA.

V. EFFECTIVE DATE AND TERM

This SRA shall be in effect and enforceable between the Parties from the date of its

execution. The performance period of this SRA is twenty-four (24) months from the

JANUARY 27

date of its execution, ending on , 2028 However, the Subrecipient’s

performance period to provide services to the HBA-MIT program is limited to the initial
twelve (12) months of the SRA term, from the date of its execution.

The End of Term shall be the later of: (i) JANUARY 27 5528 . (j) the date as of which
the Parties agree in writing that all Close-Out Requirements? have been satisfied or,

where no Close-Out Requirements are applicable to this SRA, the date as of which the
Parties agree in writing that no Close-Out Requirements are applicable hereto; or (iii)
such later date as the Parties may agree to in a signed amendment to this SRA.

The Subrecipient hereby acknowledges that this SRA is subject to the Grant Agreement
between the Government of Puerto Rico or the PRDOH, and HUD (Grcmt Agreement);
and the availability of the allocated CDBG-DR/MIT funds. The Subrecipient also
acknowledges and agrees that any suspension, cancellation, termination, or
otherwise unavailability of the CDBG-DR/MIT allocation(s) shall result in the immediate
suspension, cancellation, or termination of this SRA, upon PRDOH's notice.

A. Contract Extensions:

PRDOH may extend the SRA’'s term for additional terms, upon mutual written
agreement of the Parties. The term of this SRA shall not exceed the lifetime of the initial
Grant Agreement between PRDOH and HUD, unless the term of the initial Grant
Agreement is extended by HUD, in which case the term of this SRA cannot exceed the
extension.

VL. BUDGET

A. Budget

The Subrecipient shall complete all activities in Exhibit A (Scope of Work) of this SRA in
accordance with Exhibit D (Budget) attached herein and made an integral part of this
SRA as such Budget may be amended from time to time.

2 “Close-Out Requirements” means all requirements to be satisfied by each party in order to close-out this SRA and
the CDBG-DR/MIT funds provided herein in accordance with applicable Requirements of Law, including the execution
and delivery by one or more of the Parties of all close-out agreements or other legal instruments and the taking of any
actions by one or more of the Parties in connection with such close-out, in any case as required under applicable
Requirements of Law.
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Any proposed budget to be managed by the Subrecipient shall clearly specify
proposed funding for administrative costs and/or program delivery costs and/or
planning costs, to the extent that such costs are considered applicable categories for
funding.

The PRDOH may require a more detailed budget breakdown than the one contained
herein, and the Subrecipient shall provide such supplementary budget information in
a timely fashion in the form and content prescribed by the PRDOH. Any amendments
to the budget must be approved in writing and signed by the PRDOH and the
Subrecipient.

B. Indirect Costs

Indirect costs invoiced, if any, must be consistent with the conditions set forth herein.
Indirect costs may be charged to PRDOH under a negotiated indirect cost rate
agreement with a federal cognizant agency, a de minimis indirect cost rate (for
applicable entities), or an indirect cost proposal prepared prior to the charging of any
indirect cost to the Grant, in accordance with 2 C.F.R. Part 200, subpart E, submitted to
a federal cognizant agency, and as approved by PRDOH in accordance with its written
policies and procedures, which shall be included in Exhibit D (Budget).

C. Program Income

PRDOH reserves the right to authorize the Subrecipient to retain Program Income? to
be used in eligible program activities as described in this SRA. The Subrecipient shall
notify PRDOH, within twenty-four (24) hours of receipt of any Program Income
generated by activities carried out with CDBG-DR/MIT funds made available under this
SRA. All Program Income (as defined at 24 C.F.R. § 570.500) generated by activities
carried out with the CDBG-DR/MIT Funds must be returned to PRDOH if retention of
such is not previously authorized by PRDOH. Program Income is subject to all
applicable CDBG-DR/MIT laws, regulations and PRDOH policies and procedures for so
long as it exists. Contrary to CDBG-DR/MIT provisions, any interest earned on cash
advances from the U.S. Treasury or interest paid on CDBG funds held in a revolving

fund account is not Program Income.

3 As defined in section V(A)(19) (a) of the HUD Notice, 84 Fed. Reg. 45838, 45858 (August 30, 2019), as may be amended

by HUD), Program Income is:
[.] gross income generated from the use of CDBG-MIT funds, or a subrecipient of a State or local government,
except as provided in subparagraph (d) of this paragraph.”
[.]
Program income includes, but is not limited to, the following: (a) Proceeds from the disposition by sale or long-
term lease of real property purchased or improved with CDBG-MIT funds; (b) Proceeds from the disposition of
equipment purchased with CDBG—MIT funds; (c) Gross income from the use or rental of real or personal property
acquired by a State, local government, or Subrecipient thereof with CDBG-MIT funds, less costs incidental to
generation of the income (i.e, net income); (d) Net income from the use or rental of real property owned by a
State, local government, or Subrecipient thereof, that was constructed or improved with CDBG—MIT funds; (e)
Payments of principal and interest on loans made using CDBG-MIT funds; (f) Proceeds from the sale of loans
made with CDBG-MIT funds; (g) Proceeds from the sale of obligations secured by loans made with CDBG-MIT
funds; (h) Interest earned on program income pending disposition of the income, including interest earned on
funds held in a revolving fund account; (i) Funds collected through special assessments made against
nonresidential properties and properties owned and occupied by households not low- and moderate-income,
where the special assessments are used to recover all or part of the CDBG—MIT portion of a public improvement;
(j) Gross income paid to a State, local government, or a Subrecipient thereof, from the ownership interest in a for
profit entity in which the income is in return for the provision of CDBG—-MIT assistance.
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All Program assets, other than Program Income (property, equipment, etc.), if any, shall
revert to PRDOH upon the termination of this SRA in accordance with applicable
Federal laws, regulations, HUD Notices, policies, and guidelines.

PRDOH will later notify the Subrecipient in writing the applicable procedures for the
return or reversion of Program Income and Program assets to the PRDOH, and such
notification shall be deemed incorporated by reference to this SRA.

D. Property Management and Disposition

PRDOH will comply with regulations governing property management and distribution
of real property, equipment, financial obligations, and return of un-obligated cash
post program closeout. Applicable regulations can be found in 24 C.F.R §570.502, 24
C.F.R. §570.505, 2 C.FR. §200.310, 2 C.FR. §200.343, 2 C.F.R. § 200.344(b), 2 CFR. §
200.344(d)(4) and 24 C.FR. § 570.489()).

For any real property acquired in whole or in part with CDBG funds in excess of
$25,000.00, the Subrecipient must control the use of the property in accordance with
its intended purpose and take diligent care of it and may not change the use or
planned use of the property without proper notification to affected citizens and
allowable time for comment by them. If the property is not a building for general
government conduct, the use of the property may be changed with citizen approval if
it meets one of the HUD national objectives. If the Subrecipient changes the use of the
property, the Subrecipient may either retain or dispose of the property and reimburse
PRDOH the amount of the current fair market value of the property.

Further details on property management and disposition can be found in the Cross-
Cutting Guidelines as a Property Management and Disposition Policy, available in
English and Spanish on the PRDOH website at

https://recuperacion.pr.gov/en/resources/policies/general-policies/ and

https://recuperacion.pr.gov/recursos/politicas/politicas-generales/.
VIl. PAYMENT
A. Amount

This SRA is based on the reimbursement of funds to the Subrecipient expended on
approved CDBG-DR/MIT items. Funding is contingent on a CDBG-DR/MIT award to
PRDOH or a Grant Agreement between the Government of Puerto Rico or the PRDOH,
and HUD, and PRDOH's receipt of CDBG-DR/MIT funds. It is expressly agreed and
understood that the total funding amount to be paid by the PRDOH to the Subrecipient
under this SRA shall not exceed the amount specified in Exhibit D (Budget). Such
payment shall be compensated for all allowable services required, performed and
accepted under this SRA. However, PRDOH reserves the right to reduce the funding
amount if CDBG-DR/MIT funding is not provided under the Grant Agreement at the
currently anticipated levels and/or if the actual costs for the approved activities are
less than those set forth in Exhibit D (Budget).

Any additional funds to complete the services requested by the PRDOH to the
Subrecipient shall be subject to funds availability and shall require an amendment to
this SRA.
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B. Reqguests for Reimbursement

The Subrecipient shall submit to PRDOH requests for reimbursements (“Request for
Reimbursement”) of activities under this SRA and consistent with the approved
Exhibit D (Budget) and Exhibit A (Scope of Work) on a monthly basis. Each Request for
Reimbursement shall be broken down into requested reimbursements against the
Budget line items specified in Exhibit D (Budget).

The Subrecipient shall submit Requests for Reimbursements to the PRDOH, on the form
and with the content specified and required by the PRDOH. The Requests for
Reimbursements must be submitted with all supporting invoices, bills, timesheets,
monthly reports, and any other document necessary to justify the payment, or any
other supporting document requested by PRDOH. The Request for Reimbursement
must also be accompanied by documentation from the Subrecipient demonstrating
that all procurements for which payment is requested have been made in accordance
with this SRA.

If PRDOH determines that the submitted Request for Reimbursement and supporting
documents are acceptable, then the invoice shall be approved for payment. An
authorized representative of the PRDOH shall review each Request for Reimbursement
and, if adequate, shall approve and process its payment. Payments to the
Subrecipient shall be made by check or electronic funds transfer (EFT). PRDOH
reserves the right to conduct any audit it deems necessary.

In order for the Subrecipient to receive payment for any work performed hereunder,
the following certification must be included in each Request for Reimbursement
submitted to the PRDOH:

“Under penalty of absolute nullity, | hereby certify that no public servant
of the government entity is a party to or has an interest of any kind in the
profits or benefits to be obtained under the contract which is the basis of
this invoice, and should he be a party to, or have an interest in, the profits
or benefits to be obtained under the contract, a waiver has been
previously issued. The only consideration to provide the contracted goods
or services under the contract is the payment agreed upon with the
authorized representative of the government entity. The amount that
appears in the invoice is fair and correct. The work has been performed,
the goods have been delivered, and the services have been rendered, and
no payment has been received therefor.”

The PRDOH shall pay to the Subrecipient CDBG-DR/MIT funds available under this SRA
[See Exhibit E (Funds Certification)] based upon information submitted by the
Subrecipient for allowable costs permitted under this SRA and consistent with the
approved Budget. Payments shall be made for eligible and allowed expenses actually
incurred by the Subrecipient, and not to exceed actual cash requirements. PRDOH
reserves the right to adjust payments in accordance with program income balances
available in Subrecipient accounts.

All Subrecipient invoicing and payments will be managed through PRDOH's Financial
Management Systems, to ensure effective fully compliant cost principles and use of
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funds, maximizing operational and financial performance, minimizing risk, and
providing optimal service.

For detailed requirements, refer to the PRDOH Financial Policy available in English and
Spanish at CDBG-DR/MIT Website:
https://recuperacion.pr.gov/en/resources/policies/general-policies/ and
https://recuperacion.pr.gov/recursos/politicas/politicas-generales/.

Vill. NOTICES

All notices, requests, approvals, and consents of any kind made pursuant to this
SRA shall be in writing and shall be deemed to be effective as of the date sent by
certified mail, return receipt requested, or email. All notices and other written
communications under this SRA shall be addressed to the individuals in the
capacities indicated below, unless otherwise modified by subsequent written
notice. Communication and details concerning this SRA shall be directed to the
following contract representatives:

Ciary Y. Pérez Pefa

Secretary

Puerto Rico Department of Housing
CDBG-DR/MIT Grantee: 606 Barbosa Avenue

Juan C. Cordero Building

Rio Piedras, Puerto Rico 00918

Maria G. Rodriguez-Collazo

Director of Housing Programs
PATHSTONE CORPORATION

2188 Ponce Bypass Industrial Reparada,
Ponce PR 00716-0315
mrodriguez-collazo@pathstone.org

Subrecipient:

IX. AMENDMENT AND TERMINATION

A. Amendments

This SRA may be amended provided that such amendments make specific reference
to this SRA, comply with programmatic policies, procedures, and guidelines, are
executed in writing and signed by a duly authorized representative of each party, and
approved by PRDOH. Such amendments shall not invalidate this SRA, nor relieve or
release the Parties from their obligations under this SRA. Unless specified, such
amendments are notintended to affect, nor will they constitute an extinctive novation
of the obligations of the Parties under the SRA and amendment.

This SRA may be amended by the Parties hereto, for the purpose of including any other
CDBG-DR/MIT funded program included in the HUD-approved Hurricanes Irma and
Maria current Action Plan.

The PRDOH may, at its discretion, amend this SRA to conform with federal, state or local
governmental guidelines, policies and available funding amounts, or for other
reasons. If such amendments result in a change in the funding, the scope of services,
or the schedule of the activities to be undertaken as part of this SRA, such
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modifications shall be incorporated only by a written amendment signed by both the
PRDOH and the Subrecipient.

However, PRDOH reserves the right to notify the Subrecipient in writing, email or any
other electronic method, of any applicable policies, procedures, regulations,
requirements, guidelines, or change in law, whether existing or to be established, as
well as changes and/or amendments thereof, and the notified policies, procedures,
regulations, requirements, guidelines and laws shall be deemed incorporated by
reference to this SRA without the need of executing a separate written and signed
amendment.

B. Suspension or Termination

1. Termindgation for Cause

The PRDOH may terminate this SRA, in whole or in part, upon thirty (30) days’ notice,
whenever it determines that the Subrecipient has failed to comply with any term,
condition, requirement, or provision of this SRA. Failure to comply, includes (but is not
limited to) the following:

a. Failure to attend mandatory technical assistance and/or training, or
comply with any of the rules, regulations, or provisions referred to
herein, or such statutes, regulations, executive orders, HUD guidelines,
PRDOH'’s Program Guidelines, as applicable, and policies or directives
as may become applicable at any time;

b. Failure, for any reason, of the Subrecipient to fulfill in a timely and
proper manner its obligations under this SRA;

c. Ineffective or improper use of funds provided under this SRA; or,

d. Submission of reports by the Subrecipient to the PRDOH that are
incorrect or incomplete in any material respect.

The Subrecipient shall have up to thirty (30) days to resolve the issues listed above to
the satisfaction of PRDOH.

2. Termination for Convenience of the PRDOH

The PRDOH may terminate this SRA at any time by notice in writing from the PRDOH to
the Subrecipient. If the SRA is terminated by the PRDOH as provided herein, the
Subrecipient shall be paid the total compensation as the allowable work or services
actually performed up until the date of termination. Any compensation under this
paragraph must be for documented costs that are CDBG-DR/MIT eligible, allowable,
allocable, and reasonable in accordance with Uniform Administrative Requirements.

This SRA may also be terminated in whole or in part by either the PRDOH or the
Subrecipient, or based upon the SRA by both the PRDOH and the Subrecipient in
accordance with the requirements in 2 C.F.R. Part 200, subpart D.

3. Notification and Recoupment of Costs Incurred Prior to Termination

The PRDOH shall promptly notify the Subrecipient, in writing, of its determination and
the reasons for the termination together with the date on which the termination shall
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take effect and any other notifications required under 2 C.F.R. Part 200, subpart D. Upon
termination, the PRDOH retains the right to recover any improper expenditures from
the Subrecipient and the Subrecipient shall return to the PRDOH any improper
expenditures no later than thirty (30) days after the date of termination. In the case
of a Termination for Convenience only, the PRDOH may, at its sole discretion, allow the
Subrecipient to retain or be reimbursed for costs reasonably incurred prior to
termination, that were not made in anticipation of termination and cannot be
canceled provided that said costs meet the provisions of this SRA, 2 C.F.R. Part 200,
subpart E, Cost Principles, and any other applicable state or Federal statutes,
regulations or requirements.

4. Unilateral Termination

The PRDOH may terminate this SRA, in whole or in part, at PRDOH's sole discretion, with
or without cause, at any time. The PRDOH will terminate this SRA by delivering to the
Subrecipient a thirty (30) day notice of termination specifying the extent to which the
performance of the work under this SRA is terminated, and the effective date of
termination. Upon receipt of such notice, the Subrecipient shall immediately
discontinue all services affected and deliver to the PRDOH all information, studies and
other materials property of the PRDOH. If the Subrecipient does not deliver to the
PRDOH all information, studies, and other materials property of the PRDOH within the
established timeframe, and the PRDOH invests any additional funds to reproduce the
information, studies, and other materials not provided by the Subrecipient upon
termination, then the PRDOH will disallow from payments to the Subrecipient under this
SRA the funds expended for the PRDOH to reproduce such information, studies, and
other materials. In the event of a termination by Notice, the PRDOH shall be liable only
for payment of services rendered up to and including the effective date of termination.

5. Suspension

The PRDOH may suspend this SRA in whole or in part at any time for the PRDOH's
convenience. The PRDOH shall give the Subrecipient five (5) days written notice of
such suspension. Upon receipt of said notice, the Subrecipient shall immediately
discontinue all Services affected.

6. Immediate Termination

In the event the Subrecipient is subjected to a criminal or civil action, suit, proceeding,
inquiry or court of the applicable jurisdiction, or any governmental agency, or the
Subrecipient shall be subject to an order, judgment, or opinion, issued by any federal
or local authority, a court of the applicable jurisdiction, or any governmental agency,
in connection with the execution, delivery, and performance by the Subrecipient of this
SRA or the Subrecipient has been non-compliant, in breach, inaccurate in any
representation, warranties, covenants, or the certifications provided herein, whether
the noncompliance, breach or inaccuracy takes place before or after the execution of
this SRA, the PRDOH shall have the right to the immediate termination of this SRA
notwithstanding, any provisions to the contrary herein. This section will apply in the
event of any judgment that may obligate the PRDOH to terminate the SRA pursuant to
Act No. 2 of January 4, 2018, as amended, 3 LPRA § 1881 et seq., known as the “Anti-
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Corruption Code for the New Puerto Rico”. The Subrecipient has a continuous
obligation to report to PRDOH any proceedings which apply to the Subrecipient under
this paragraph.

In the event that the grant of funds by HUD under any allocations of the CDBG-DR/MIT
may be suspended, withdrawn or canceled, this SRA will be immediately terminated.

7. Period of Transition.

Upon termination of this SRA, and for ninety (90) consecutive calendar days
thereafter (the Transition Period), Subrecipient agrees to make himself available to
assist the PRDOH with the transition of services assigned to the Subrecipient by the
PRDOH. The subrecipient shall provide to the PRDOH the assistance reasonably
requested to facilitate the orderly transfer of responsibility for the performance of the
Services to the PRDOH or a third party designated by the PRDOH. PRDOH reserves the
right to provide for the execution of a Transition Services Agreement for the Transition
Period. In such instance, the Subrecipient will be paid at a reasonable, agreed upon,
hourly rate for any work performed for the PRDOH during the Transition Period.
Moreover, during that Transition Period, all finished or unfinished records (files, data,
work product) connected with this SRA will be turned over to PRDOH.

8. Availability of Funds

This SRA is contingent upon the availability of funds fromm HUD. It is expressly
understood and agreed that the obligation to proceed under this SRA is conditioned
upon the receipt of Federal funds. If the funds anticipated for the continuing fulfillment
of the SRA are, at any time, not forthcoming or insufficient, either through the failure of
the Federal government to provide funds or the discontinuance or material alteration
of the Program under which funds were provided, or if funds are not otherwise
available to PRDOH, the PRDOH has the right upon ten (10) working days written notice
to the Subrecipient, to terminate this SRA without damage, penalty, cost or expenses
to PRDOH of any kind whatsoever. The effective date of termination shall be as
specified in the notice of termination.

X. COMPLIANCE WITH FEDERAL STATUTES, REGULATIONS AND THE TERMS AND
CONDITIONS OF THE FEDERAL AWARD AND ADDITIONAL PRDOH
REQUIREMENTS

The “HUD General Provisions and Other Federal Statutes, Regulations, and PRDOH
Requirements”, which are attached to, and made an integral part of this SRA as Exhibit
F, set forth certain requirements imposed by HUD with respect to the PRDOH’s Federal
award or CDBG-DR/MIT Grant.

The Subrecipient agrees to carry out its obligations under this SRA in compliance with
all the requirements described in ExhibitF.

Moreover, Exhibit H (Non-Conflict of Interest Certification), attached herein and made
an integral part of this SRA, outlines several situations that may reasonably be
considered as conflicts of interest. The Subrecipient shall disclose and certify that, to
the best of its knowledge, none of the situations exist or may exist at the date of the
execution of the SRA. The aforementioned certification aids PRDOH, in its role as
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grantee, to identify, evaluate, disclose and manage apparent, potential, or actual
conflicts of interest related to CDBG-DR/MIT funded projects, activities, and/or
operations.

XI. INSURANCE & BONDING

The Subrecipient shall carry sufficient insurance coverage and bonding from insurers
licensed to conduct business in the Government of Puerto Rico to protect all contract
assets from loss due to any cause, including but not limited to theft, fraud, and/or
physical domage. The aforementioned insurance coverage shall be provided by the
Subrecipient, via Commercial General Liability (CGL) insurance policy, during the life
of the SRA. The Government of Puerto Rico, the PRDOH and HUD shall be named as
additional insurers on all such insurance. The Subrecipient shall meet all other
insurance requirements as the PRDOH may impose from time to time. In addition, all
insurance carriers and bonding companies shall meet minimum size and financial
stability/financial rating requirements as may be imposed by the PRDOH from time to
time. Certificates of insurance shall be provided to the PRDOH and full and complete
copies of the policies and/or bonds shall be provided to the PRDOH upon its request
for same.

Notwithstanding the above, for construction or facility improvement performed by the
subcontractors or third parties, the Subrecipient shall ensure that the subcontractors
or third parties, at a minimum, comply with the bonding requirements at 2 C.F.R. Part
200, subpart D.

Moreover, in accordance with 2 C.F.R. § 200.310, the Subrecipient must, at a minimum,
provide the equivalent insurance coverage for real property and equipment acquired
or improved with Federal funds as provided to property owned by PRDOH. Federally
owned property need not be insured unless required by the terms and conditions of
the Federal award.

Xll. CDBG-DR/MIT POLICIES AND PROCEDURES

In addition to what is established in this SRA, the Subrecipient shall comply with all
CDBG-DR/MIT program-specific and general policies and procedures, which may
include but are not limited to, the Subrecipient Management Policy, OS&H Guideline,
MWABE Policy, URA & ADP Guidelines, Cross Cutting Guidelines, AFWAM Policy, Section 3
Policy, Personally Identifiable Information, Confidentiality, Language Access Plan, and
Nondisclosure Policy and Conflict of Interest and Standards of Conduct Policy,
as found in the CDBG-DR/MIT Website
(https://recuperacion.pr.gov/en/resources/policies/), which are herein included and

made an integral part of this SRA, as they may be updated from time to time,
Procurement policies and procedures in accordance with the Procurement Manual for
the CDBG-DR, CDBG-MIT, and CDBG State Programs Regulation No. 9506 (effective on
October 25, 2023), and reporting requirements as established by the PRDOH.

Xlll. SYSTEM FOR AWARD MANAGEMENT (SAM) REGISTRATION

The Subrecipient must be registered in the System for Award Management (SAM) and
shall maintain its registration active during the performance of the SRA and through
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final payment. The Subrecipient is responsible during performance and through final
payment for the accuracy and completeness of the data within SAM. Failure to
maintain registration in SAM can impact obligations and payments under this SRA.

XIV. FORCE MAJEURE

In the event of a fire, flood, earthquake, natural disaster, hurricane, riot, act of
governmental authority in its sovereign capacity, pandemic officially declared by the
Government of Puerto Rico, strike, labor dispute or unrest, embargo, war, insurrection
or civil unrest, any Force Majeure including inclement weather, herein collectively
referred to as Force Majeure during the term of this SRA, neither the PRDOH nor the
Contractor or Subrecipient shall be liable to the other party for nonperformance during
the conditions created by such event. The party claiming Force Majeure shall exercise
due diligence to prevent, eliminate, or overcome such Force Majeure event where it is
possible to do so and shall resume performance at the earliest possible date.

The Contractor or Subrecipient shall notify the PRDOH in writing as soon as possible,
but in any event within ten (10) business days of the occurrence of the Force Majeure
event and describe in reasonable detail the nature of the Force Majeure event, how
the non-performance or delay relates to or arises from the Force Majeure event, its
anticipated duration and any action taken to minimize its effect. The Contractor or
Subrecipient may be entitled to reasonable adjustments in the schedule, among other
measures, in the foregoing circumstances. If non-performance continues for more
than thirty (30) days, without reasonable justification, the PRDOH may terminate this
SRA immediately upon written notification to the Contractor or Subrecipient.

XV. INDEPENDENT CONTRACTOR

Nothing contained in this SRA is intended to, or shall be construed in any manner, as
creating or establishing the relationship of employer/employee between the Parties.
The Subrecipient shall at all times remain an ‘independent contractor” with respect to
the efforts to be performed under this SRA. The PRDOH shall be exempt from payment
of all Unemployment Compensation, FICA, retirement, life and/or medical insurance
and Workers' Compensation Insurance, as the Subrecipient is an independent entity.

XVI. ASSIGNMENT OF RIGHTS

The Subrecipient shall not assign or transfer any interest in this SRA without the prior
written consent of the PRDOH.

XVII. SEVERABILITY

If any provision of this SRA is held invalid, the remainder of the SRA shall not be affected
thereby, and all other parts of this SRA shall nevertheless be in full force and effect.

XVIIl. SECTION HEADINGS AND SUBHEADINGS

The section headings and subheadings contained in this SRA are included for
convenience only and shall not limit or otherwise affect the terms of this SRA, and shall
not be used to explain, modify, simplify, or aid in the interpretation of the provisions of
this SRA.
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XIX. CONSOLIDATIONS, MERGERS, CHANGE OF NAME, OR DISSOLUTIONS

A. Consolidation or Merger

In the event that the signing party (e.g., Subrecipient, Contractor, or Subcontractor)
of the Agreement with the PRDOH moves for consolidation or merger with another
entity (private or public), by its discretion or otherwise, written notice of such decision
or event shall be delivered to the PRDOH Legal Division at
contractscdbgdr@vivienda.pr.gov at least fifteen (15) days prior to the effective

date of the consolidation or merger. The notice shall include, but not limited to, a
description of: the expected effective date of the consolidation or merger; the name
of each of the constituent entities moving to consolidate or merge into the single
resulting or surviving entity; the proposed name of the resulting entity (in case of a
consolidation) or the name of the surviving entity (in case of a merger) if necessary;
reference to the projected capacity of the resulting or surviving entity to comply with
the terms, conditions, obligations, tasks, services, and performance goals or
requirements included in the Agreement as well as its Exhibits or Attachments; and a
brief summary of the proposed plan to achieve the transition of duties (Scope of Work
or Scope of Services), tasks, and performance goals or requirements to the resulting

or surviving entity.

Upon the consolidation or the merger becoming effective and supporting evidence
of such event is notified to PRDOH, execution of an Amendment to the Agreement may
follow. The Amendment would include, but not limited to, modifications to the clauses
that refer to the identity, personal circumstances, address, and any other information
related to the signing party deemed relevant by PRDOH for the execution of the
Amendment. No amendment to the Agreement will be necessary if the
Subrecipient, Contractor, or Subcontractor becomes the surviving entity following

a merger.

Failure to comply with any of the before-mentioned conditions may result in the
activation of the termination clauses provided in the Agreement.

B. Change of Name

In the event that the signing party (e.g., Subrecipient, Contractor, or Subcontractor)
of the Agreement with the PRDOH initiates a change of name process, written notice
of such decision or event shall be delivered to the PRDOH Legal Division at
contractscdbgdr@vivienda.pr.gov at least fifteen (15) days prior to the effective date

of such event. The notice shall include, but not limited to, a description of: the
expected effective date of the change of name; the proposed name; notify about
inform of any change of address; and reference of any change in the capacity of the
entity to comply with the terms, conditions, obligations, tasks, services, and
performance goals or requirements included in the Agreement, as well as its Exhibits
or Attachments.

Upon the change of name becoming effective and supporting evidence of such event
is notified to PRDOH, execution of an Amendment to the Agreement may follow. The
Amendment would include, but not limited to, modifications to the clauses that refer
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to the identity, personal circumstances, address, and any other information related to
the signing party deemed relevant by PRDOH for the execution of the Amendment.

Failure to comply with any of the before-mentioned conditions may result in the
activation of the termination clauses provided in the Agreement.

C. Dissolution

In the event that the signing party (e.g., Subrecipient, Contractor, or Subcontractor) of
the Agreement with the PRDOH moves for dissolution of the entity, written notice of
such decision or event shall be delivered to the PRDOH Legal Division at
contractscdbgdr@vivienda.pr.gov at least fifteen (15) days prior to the effective date

of such event. The notice shall include, but not limited to, a description of the expected
effective date of the dissolution; and contact information of one or more of its
directors, officials, or agents. Upon dissolution becoming effective and supporting
evidence of such event is notified to PRDOH, termination of the Agreement will follow.
Consequently, the signing party acknowledges and agrees to provide to the PRDOH,
after termination of the Agreement, the assistance reasonably requested to facilitate
the orderly transfer of responsibility for the performance of the tasks or services to the
PRDOH or a third party designated by the PRDOH. Moreover, all finished or unfinished
records (files, data, work product) connected with this Agreement will be turned over
to PRDOH following the Agreement termination.

XX. NON-WAIVER

The PRDOH's failure to act with respect to a breach by the Subrecipient does not waive
its right to act with respect to subsequent or similar breaches. The failure of the PRDOH
to exercise or enforce any right or provision shall not constitute a waiver of such right
or provision.

XXI. BANKRUPTCY

In the event that the Subrecipient files for bankruptcy protection, the Government of
Puerto Rico and PRDOH may deem this SRA null and void and terminate this SRA
without notice.

XXIl. GOVERNING LAW: JURISDICTION

This SRA shall be governed by, interpreted, and enforced in accordance with the laws
of the Government of Puerto Rico and any applicable federal laws and regulations.
The Parties further agree to assert any claims or causes of action that may arise out
of this SRA in the Puerto Rico Court of First Instance, San Juan Part.

XXIlll. COMPLIANCE WITH THE LAW

It is the intention and understanding of the Parties hereto that each and every
provision of law required to be inserted in this SRA should be and is inserted herein.
Furthermore, it is hereby stipulated that every such provision is deemed to be inserted
and if, through mistake or otherwise, any such provision is not inserted herein or is not
inserted in the correct form, then this SRA shall forthwith, upon the application of any
Party, be amended by such insertion so as to comply strictly with the law and without
prejudice to the rights of any Party.
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XXIV. SUBROGATION

The Subrecipient acknowledges that funds provided through this SRA are Federal
funds administered by HUD under the CDBG-DR/MIT Program and that all funds
provided by this SRA are subject to audit, disallowance, and repayment. Any
disagreement with adverse findings may be challenged and subject to Federal
regulation, however, the Subrecipient shall promptly return any and all funds to the
PRDOH, which are found to be ineligible, unallowable, unreasonable, a duplication of
benefits, or non-compensable, no matter the cause. This clause shall survive
indefinitely the termination of this SRA for any reason in accordance with Exhibit G
(Subrogation and Assignment Provisions).

XXV. COMPTROLLER REGISTRY

The PRDOH shall remit a copy of this SRA to the Office of the Comptroller for registration
within fifteen (15) days following the date of execution of this SRA and any subsequent
amendment thereto. The services object of this SRA may not be invoiced or paid until
this SRA has been registered by the PRDOH at the Comptroller's Office, pursuant to Act
No. 18 of October 30, 1975, as amended by Act No. 127 of May 31, 2004.

XXVI. ENTIRE AGREEMENT

This SRA constitutes the entire agreement among the Parties for the use of funds
received under this SRA and it supersedes all prior or contemporaneous
communications and proposals, whether electronic, oral, or written among the Parties
with respect to this SRA.

XXVII. FEDERAL FUNDING

The fulfillment of this SRA is based on funds being made available to the PRDOH as the
lead administrative agency for Mitigation. All expenditures under this SRA must be
made in accordance with this SRA, the policies and procedures promulgated under
the CDBG-DR/MIT Program, and any other applicable laws. Further, Subrecipient
acknowledges that all funds are subject to recapture and repayment for non-
compliance.

XXVIIl. RECAPTURE OF FUNDS

PRDOH may recapture payments it makes to Subrecipient that: (i) exceed the
maximum allowable rates; (ii) are not allowed under applicable laws, rules, or
regulations; or (iii) are otherwise inconsistent with this Agreement, including any
unapproved expenditures. Subrecipient must refund such recaptured payments
within the term specified by PRDOH via notification, as per CDBG-DR/MIT Program
Recapture of Funds Policy which may be found at
https://recuperacion.pr.gov/en/download/recapture-of-funds-policy/ for the English

version; or https://recuperacion.pr.gov/download/politica-de-recaptura-de-fondos/

for the Spanish version.
XXIX. OVERPAYMENT

Subrecipient shall be liable to the PRDOH for any costs disallowed pursuant to financial
and/or compliance audit(s) of funds received under this SRA. Subrecipient shall
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reimburse such disallowed costs from funds other than those Subrecipient received
under this SRA.

XXX. COUNTERPARTS

This SRA may be executed in any number of counterparts, each of which shall be
deemed to be an original, however, all of which together shall constitute one and the
same instrument. If the SRA is not executed by the PRDOH within thirty (30) days of
execution by the other party, this SRA shall be null and void.

XXXI. SURVIVAL OF TERMS AND CONDITIONS

The terms and conditions of this SRA related to the following subjects shall survive the
termination or expiration of this SRA: interpretive provisions; consideration; warranties;
general affirmations, federal assurances, federal and state certifications; CDBG-
DR/MIT and state funding, recapture of CDBG-DR/MIT and/or state funds,
overpayment of CDBG-DR/MIT and/or state funds; ownership and intellectual
property, copyright; records retention methods and time requirements; inspection,
monitoring and audit; confidentiality; public records; indemnification and liability;
infringement of intellectual property rights; independent contractor relationship;
compliance with laws; notices; choice of law and venue; severability; dispute
resolution; consolidations, mergers, change of name, and dissolution. Terms and
conditions that, explicitly or by their nature, evidence the Parties’ intent that they
should survive the termination or expiration of this SRA shall so survive.

XXXII. LIMITATIONS PENDING ENVIRONMENTAL CLEARANCE

The Subrecipient does not have a legal claim to any amount of CDBG funds to be used
for the specific project or site until the environmental review process is satisfactorily
completed. As such, the Subrecipient acknowledges that it has no legal claim to any
amount of CDBG funds for any projects or site acquisition under this SRA, until the
environmental review process is completed under PRDOH's satisfaction. The
Subrecipient acknowledges that it will not begin any actions related to the project or
site until the environmental review process is completed and has written acceptance
and a Notice to Proceed from PRDOH.

XXXIIl. COMPLIANCE WITH ADMINISTRATIVE ORDER NO. OA-HD-25-03 OF PRDOH

On April 28,2025, PRDOH issued an Administrative Order No. OA-HD-25-03, to establish
public policy regarding the use and management of electronic and digital signatures
within PRDOH. Additionally, to recognize electronic and digital signatures in the course
of PRDOH's operations.

In compliance with OA-HD-25-03, PRDOH validates the consent of the electronic
signatories through the incorporation of the following clause:

The Parties agree that this document may be signed by electronic means. They
further acknowledge that, if signed in this manner, the document shall retain its
legal validity and effect with respect to enforceability, consent, applicability, and
admissibility.

[SIGNATURES ON THE FOLLOWING PAGE]
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IN WITNESS THEREOF, the Parties hereto execute this SRA in the place and on the date
first above written.

PUERTO RICO DEPARTMENT OF HOUSING
CDBG-DR/MIT Grantee

By: &2 & =
Name: Ciary Y. Pérez Pefa

Title: Secretary

PATHSTONE CORPORATION
Subrecipient

)/Q/-'k-‘u i oy
By: - >
Name: Maria G. Rodriguez Collazo
Title: Director of Housing Programs


















































































CERTIFICATION OF FUNDS

Requested on behalf: CDBG-DR Director

The Finance Division certifies the availability of the following funds:

Contracting Of: PATHSTONE CORPORATION
Source of Funds: 14.228 CDBG Funds

For: Single Family Housing Mit
(SF-MIT)

Homebuyer Assistance Mitigation (HBA-MIT)
Home Repair, Reconstruction, or Relocation (R3)
Amount: $240,000.00

The breakdown and grant of the certified funds is as follows:

EXHIBITE

Contract Code: 12350
Type: StandAloneSRA V2
Original Registered Code:

Grant Area / Project Activity Code Category Description  Account Amount
B-18-DP-72-0002 Housing mith07sth-doh-Im H - Customer Service 6090-01-000 $17,259.60
Coordinator
B-18-DP-72-0002 Housing mith07sth-doh-Im H - Customer Service 6090-01-000 $49,172.76
Representative
B-18-DP-72-0002 Housing mith07sfh-doh-Im H - Travel Expense (Sub- 6090-01-000 $2,437.01
recipient)
B-18-DP-72-0002 Housing mith07sth-doh-Im H - Overhead 6090-60-000 $7,130.63
B-18-DP-72-0002 Housing mith07sfh-doh-un H - Customer Service 6090-01-000 $908.40
Coordinator
B-18-DP-72-0002 Housing mith07sfh-doh-un H - Customer Service 6090-01-000 $2,588.04
Representative
B-18-DP-72-0002 Housing mith07sfh-doh-un H - Travel Expense (Sub- 6090-01-000 $128.26
recipient)
B-18-DP-72-0002 Housing mith07sth-doh-un H - Overhead 6090-60-000 $375.30
B-18-DP-72-0002 Housing mithhbaafvlmi H - Director of Housing 6090-01-000 $5,473.25
Programs
B-18-DP-72-0002 Housing mithhbaafvlmi H - Housing Counselor Senior 6090-01-000 $15,339.46
B-18-DP-72-0002 Housing mithhbaafvimi H - Intake & Customer 6090-01-000 $15,312.00

*This transaction does not represent an overcharge of the account herein.

Service Specialist

Ave. Barbosa #606 Edificio Juan C. Cordero Déavila, Rio Piedras, PR 00918 | P.O. Box 21365 San Juan, PR 00928-1365
Tel:(787)274-2527 | www.vivienda.pr.gov




B-18-DP-72-0002 Housing mithhbaafvimi H - Rent 6090-01-000 $12,491.72

B-18-DP-72-0002 Housing mithhbaafvlmi H - Travel Expense (Sub- 6090-01-000 $715.61
recipient)

B-18-DP-72-0002 Housing mithhbaafvimi H - Overhead 6090-60-000 $5,667.96

B-18-DP-72-0002 Housing mithhbaafvun H - Director of Housing 6090-01-000 $4,478.11
Programs

B-18-DP-72-0002 Housing mithhbaafvun H - Housing Counselor Senior 6090-01-000 $12,550.46

B-18-DP-72-0002 Housing mithhbaafvun H - Intake & Customer 6090-01-000 $12,528.00

Service Specialist

B-18-DP-72-0002 Housing mithhbaafvun H - Rent 6090-01-000 $10,220.50

B-18-DP-72-0002 Housing mithhbaafvun H - Travel Expense (Sub- 6090-01-000 $585.50
recipient)

B-18-DP-72-0002 Housing mithhbaafvun H - Overhead 6090-60-000 $4,637.43

B-18-DP-72-0001 Housing 102h07rrr-doh-Im H - Customer Service 6090-01-000 $10,355.76

Coordinator
B-18-DP-72-0001 Housing 102h07rrr-doh-Im H - Customer Service 6090-01-000 $36,528.34
Representative

B-18-DP-72-0001 Housing 102h07rrr-doh-Im H - Travel Expense (Sub- 6090-01-000 $2,385.50
recipient)

B-18-DP-72-0001 Housing r02h07rrr-doh-lm H - Overhead 6090-60-000 $7,730.40

B-18-DP-72-0001 Housing 102h07rrr-doh-un H - Customer Service 6090-01-000 $545.04

Coordinator
B-18-DP-72-0001 Housing 102h07rrr-doh-un H - Customer Service 6090-01-000 $1,922.54
Representative

B-18-DP-72-0001 Housing 102h07rrr-doh-un H - Travel Expense (Sub- 6090-01-000 $125.56
recipient)

B-18-DP-72-0001 Housing r02h07rrr-doh-un H - Overhead 6090-60-000 $406.86

$240,000.00

The above distribution of funds is subject to changes and will be allocated in accordance with the executed

agreement within the parties. These funds do not affect the Puerto Rico Department of Housing (PRDOH)

operational budget, and are available to be use.

If you have any questions, feel free to contact us at (787)274-2527.

Cesar Candelario Signed Date - 01/27/2026

Electronic Approval
Budget Manager

Nilda Baez Signed Date - 01/27/2026

Electronic Approval
Finance Director

*This transaction does not represent an overcharge of the account herein.

Ave. Barbosa #606 Edificio Juan C. Cordero Davila, Rio Piedras, PR 00918 | P.O. Box 21365 San Juan, PR 00928-1365

Tel:(787)274-2527 | www.vivienda.pr.gov
































































































































































EXHIBITI

Insurance Requirements and Bonding Specifications

Pathstone Corporation
Home Repair, Reconstruction, or Relocation (R3) Program
Community Development Block Grant — Disaster Recovery
Homebuyer Assistance Mitigation (HBA-MIT) Program
Single-Family Mitigation (SF-MIT) Program
Community Development Block Grant — Mitigation
Puerto Rico Department of Housing

%ﬁv A. Pathstone Corporation (SUBRECIPIENT) shall submit to the Puerto Rico
Department of Housing (PRDOH), before the execution of the Subrecipient
Agreement (SRA), all insurance policies and bonds required under this SRA.

1. (X) Puerto Rico Workers Compensation Insurance Policy

In accordance with the Puerto Rico Workers Compensation Act No.
45, to facilitate its acquisition, the Subrecipient shall provide a valid
Certification of Insurance Policy from the State Insurance Fund
Corporation addressed to the PRDOH.

2. (X) commercial General Liability (Broad Form) including the
following insurance coverage

COVERAGE LIMIT
I Commercial General Liability:
e General Aggregate $2,000,000
e Each Occurrence $1,000,000
e Products - Completed
. $1,000,000
Operations Aggregate
e Personal and Advertising $1,000,000
Injury
e Contractual Liability $1,000,000
e Fire Legal Liability $100,000
e Medical Expense $10,000
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Pathstone Corporation
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Community Development Block Grant — Disaster Recovery
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single-Family Mitigation (SF-MIT) Program
Community Development Block Grant — Mitigation
Puerto Rico Department of Housing

COVERAGE LIMIT
1. Employer’s Liability Stop Gap:
e Bodily Injury by Accident $1,000,000
e Bodily Injury by Disease $1,000,000
e Policy Limit $1,000,000

3. (X) comprehensive Automobile Liability Form including the

following insurance coverages

LIMIT

Auto Liability - $1,000,000
Physical Damages - $1,000,000
Medical Payments - $ 10,000

symbols:

The Commercial Auto cover must be applied to the following

Liability Coverage -1

Physical Damages — 2 and 8

Hired — Borrowed Auto — 8

Non-Owned Auto Liability — 9

4. (X) Employment Practices Liability

Limit - $1,000,000
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Home Repair, Reconstruction, or Relocation (R3) Program
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Community Development Block Grant — Mitigation
Puerto Rico Department of Housing

5. (X) Professional Liability or Errors & Omissions

(X) Professional Liability for Executive Coaching and Professional
Advisor [ Counseling Services and any other professional services
related to the services must provide evidence of Professional
Liability.

Limit - $1,000,000

6. (X) Umbrella [ Excess Liability

Limit - $1,000,000

7. (X) cyber Liability Coverage with data breach coverage

Limit - $1,000,000

8. The policies to be obtained must contain the following endorsements
including as additional insured the Puerto Rico Department of
Housing (PRDOH), U.S. Department of Housing and Urban
Development (HUD), and the Government of Puerto Rico.

(X)a. Breach of warranty

(X)b. Waiver and / or Release of Subrogation
(X)c. Additional Insured Clause

(X) d. Hold Harmless Agreement

(X) e. 60 Days Cancellation Clause



Insurance Requirements and Bonding Specifications

9.

Pathstone Corporation
Home Repair, Reconstruction, or Relocation (R3) Program

Community Development Block Grant — Disaster Recovery

Homebuyer Assistance Mitigation (HBA-MIT) Program
single-Family Mitigation (SF-MIT) Program
Community Development Block Grant — Mitigation
Puerto Rico Department of Housing

The insurance carrier or carriers, which will present said certificates of
insurances, must have at least a B+ Rating according to the Best
Rating Guide.

B. IMPORTANT NOTICE TO INSURANCE AND SURETY COMPANIES AND THEIR
REPRESENTATIVES

All insurance companies and all guarantors who issue policies or bonds

under our special contractual conditions are subject to the following:

Be authorized to do business within the Commonwealth of Puerto Rico
and have the corresponding license issued by the Commissioner of
Insurance.

To be enjoying a good economic situation and to be classified under
the Category of B+ Rating according to the Best Rating Guide.

. Submit to the PRDOH a written certification as evidence of full

payment of premiums by the Contractor. Mention each risk coverage
premium separately.

Avoid sub-contractual obligations of premium financing or any other
kind, which may be detrimental to the public interest.

. Avoid any request for cancellation by the contractor prior to the

expiration date of the policy, without the consent of the Contract
Division of the PRDOH: Discuss any refund of unearned premium.

. Follow all Federal Bail and Acceptance Insurance Regulations, when

applicable.
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7. Indicate in the appropriate place of all insurance policies and/or
bonds, the full description of the project, work or service to render.

8. Not to make any amendments to insurance policies and bonds issued
under the special conditions mentioned above, unless approved by
the Insurance Section of the PRDOH.

9. To ensure that all insurance policies or bonds are issued to comply
with all of our special insurance conditions with respect to the period
of coverage, type of risk coverage, as well as all limits, as specified,
and also to eliminate those exclusions in accordance with our
request.

10. Clarify any questions regarding insurance requirements by any
means of communication with the Insurance Section of the PRDOH
under the Secretary for Legal Affairs.

C. EVIDENCE OF INSURANCE COVERAGE OF EACH SUBCONTRACTOR TO BE
SUBMITTED BY THE SUCCESSFUL BIDDER AS THE PRIME CONTRACTOR:

The SUBRECIPIENT, as the prime contractor, has the duty to require
each of the subcontractors or sub-subcontractors to maintain in
force all insurance policies and/or bonds necessary to cover their
individual participation in the risks related to the subcontracted work
or service rendered.

Therefore, we emphasize that prior to commencing work or receiving
written notice to proceed with such work or being authorized to
commence work the successful prime contractor has the
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responsibility to provide the PRDOH with evidence to the effect that all
insurance and/or bonds required under the special conditions or
required under the subcontract to each of the subcontractors or sub-
subcontractors are current and duly approved by the Contract
Division of the PRDOH.

All insurance policies shall remain in effect for the entire contractual
period, so that with any order of change and/or amendment resulting
in alteration of the original project completion date or total original
cost. The prime contractor shall take the necessary steps to request
the insurer to include such changes in all related insurance policies
and/or bonds and to submit evidence by appropriate endorsements
with effective dates. Cancellations without consent are not accepted.

The PRDOH reserves the right to stop any work or service under
contract until the breach of these requirements has been remedied,
so that any delay in the performance of the contract based on any
breach of the insurance coverage requirements shall be deemed the
sole responsibility of the Main Contractor.

D. CONFLICT ORDIFFERENCE BETWEEN THE SPECIFICATIONS OF THE TENDERING,
PROCEDURE AND SPECIAL INSURANCE CONDITIONS AND BONDS, AS PER
INSURANCE REQUIREMENTS

In the event of any conflict or difference in the description of coverage
or in amounts or limits, etc., with respect to insurance requirements,
the "Special Conditions of Insurance and Bonds" as set forth in this
Insurance Requirements shall prevail over any other insurance
specifications.
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E. CERTIFICATE OF CONTRACT DIVISION

We hereby certify, to our best knowledge and understanding, that we have
prepared the aforementioned “Insurance and Bonds Special Conditions”
after a proper evaluation of the related risks, based on the information of the
nature of the project and description submitted to us, as requested by the
Contracting Program through a written application.

PRDOH reserves the right to modify any Insurance Requirements at any
time, in accordance with the Program’s needs.

DESCRIPTION OF THE SERVICES:

PATHSTONE CORPORATION
Home Repair, Reconstruction, or Relocation (R3) Program
Homebuyer Assistance Mitigation (HBA-MIT) Program
single-Family Mitigation (SF-MIT) Program

January 22, 2026 %*W % %W%W

Date Maria M. Rivera Nieves
Insurance Specialist
CDBG-DR/MIT Program




