GOVERNMENT OF PUERTO RICO
Department of Housing

MEMORANDUM OF UNDERSTANDING
BETWEEN THE
PUERTO RICO DEPARTMENT OF HOUSING
AND
EGIDA DE LA ASOCIACION DE MIEMBROS DE LA POLICIA DE PUERTO
MAUNABO, LLC

it This MEMORANDUM OF UNDERSTANDING (hereinafter, the "MOU") is entered into this
{é 22 day of February 2021, by and between the PUERTO RICO DEPARTMENT OF
HOUSING (the "PRDOH"), a public agency of the Government of Puerto Rico created
under Act No. 97, of June 10, 1972, as amended, 3 LPRA § 441 et seq., known as the
“Department of Housing Organic Act” (the "Organic Act”), with principal offices at 606
Barbosa Ave., San Juan, Puerto Rico, represented herein by its Secretary, Wiliam O.
- Rodrf’guez Rodriguez, of Iega’l age, attorney, single, and re’sidenf of San Juan, Puerto Rico;
wu&om and EGIDA DE LA ASOCIACION DE MIEMBROS DE LA POLICIA DE PUERTO RICO- MAUNARBO,
LLC (the "Housing Property/Owner”), with principal offices at Carr. 901 Km. 2.2 BRo.
Emagjaguas, Maunabo, Puerto Rico 00707, represented herein by its President, José J.
Taboada De JesUs, of legal age, married, and resident of San Juan, Puerto Rico,

collectively the "Parties”.

| - RECITALS AND GENERAL AWARD INFORMATION

WHEREAS, on September 2017, Hurricanes Irma and Maria made landfall in Puerto Rico
causing catastrophic island wide damage, knocking out power, water, and
telecommunications for the entire island and its island municipalities. Hurricane Maria
caused major structure and infrastructure damage to family homes, businesses and
government facilities triggering the displacement of thousands of residents of the Island
from their homes and jobs.

WHEREAS, nearly twenty bilion dollars ($20,000,000,0000) were allocated by the U.S.
Department of Housing and Urban Development (HUD) for disaster recovery assistance
to the Government of Puerto Rico under the CDBG-DR. These funds are intended to
provide financial assistance to address unmet needs that arise and that are not covered
by other sources of financial aid.

WHEREAS, according to the approved current Action Plan, Puerto Rico intends to
undertake a Rental Assistance Program (hereinafter, “the Program”). The focus of the
Program is to respond to the urgent need of preventing the loss of extremely affordable
rental units and promoting housing sustainability by providing rental assistance to low-
income elderly residents of hurricane-impacted areas who are at risk of becoming
homeless, due to the impending loss of funding for Act 173 Program! subsidies in Puerto
Rico. The approved current Action Plan allocated a total budget of ten million dollars
($10,000,000) to this Program.

' The Act 173 Program is established by Puerto Rico’s Act No. 173 of August 31, 1996, as amended, known as
the Commonwealth Veterans Housing Rental and Low-Income Elderly Persons Housing Rental and
Improvement Subsidy Matching of Funds Program, 17 LPRA § 1491 ef seq., that assists low-income elderly
households by subsidizing rental housing costs. This program is administered by PRDOH and receives reserve
funding from the Lottery of Puerto Rico.
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.WHEREAS ’rhls |s on ogreemen’r bei‘ween the - PRDOH and the Owner Enh’ry of a unit
' ocoupsed by a Tenon’r and his or her household ' ’

WH EREAS all con’rroc’r 1nformohon for on ossrsred Tenom‘ and his or her househoéd wili be

_fllled outin'a Tenancy Agreemem‘ ’rhe principal document to which this MOU will be an

- exhibit. The Teno ncy Agreemem‘ wm be execu’red berween ihe PRDGCH and the assisted
3 Tenon’r SR

o _'.WHEREAS The Housrng Proper’ry Owner (herelnof’rer “The Owner") José J. Toboodo De

e o JesUs, Has "?he legol power and ou’rhonfy to en‘rer into this MOU, and by signirig this MOU,

“{é“ - ~the Housmg Proper’ry Owner assures the" F’RDOH that the Owner ond Housing Property
o sho[l comply wﬁrh o[l ’rhe requwemen’rs olescr;bed herern

'_"'.-NOW THEREFORE in consrdero’non of rhe need for recovery from Hurncones rma and
_ R -_Morlo ond the premlses and- mu’ruol covenants described herein, the Parties mutually
WoRR ogree ’ro ?he rerms descrzbed in ’rhrs Memorondum of Unders’rondlng
WORR K P . . T

“'_-.._._:_-'_TERMS'AN_D coNDITlo'Ns x

Il PURPOSE _ . Ll : :
_'A'.'-?Th[s is o Memorardum of Unders’ronding (MOU) be’rween the PRDOH and the Owher
PR _'.en’rr’ry ofthe Housnng Proper’ry EGIDADE LA ASOCIACION DE MIEMBROS DE LA POLICIA
PR _DE PUERTO RICO- MAUNABO 1LC. ‘The MOU is entered to provide tenant-based
2 ~aissistance for households under the Rental Assistance Program.
. B. The MOU only dpplies 1o ’rhe Housing Proper’ry and the rentdl units specified herein
- C. During thie MOU ’rerm the PRDOH will Use CDBG-DR funds to award rental ossm‘once
s ~subsidy to ehgrb!e Tenanis (hereinafter. “Tenont“} asa pon‘ of the rental fee to be used
e .”ro reside’in the oforemen%roned Housmg Properry
' D. The eligible Tenants’ household will réside i in the rental'unit as their primary residence
- with assistance from’ the Rental Assistance Progrom The rental assistance subsidy by
“thé PRDOH assists the Tenants 16 lease the rental unit from the Housing Property for
- _occuponcy by %he Tenonr ond hls or her hous_eh_oid. _

L N~ LEASE OFA RENTAL UN!T - . -
A The Owner has en’rered alease wn‘h ’rhe Tenom‘ for occupancy of ’rhe ren’rol Unit,
B. - This MOU for assistance of the: rental unit will preempt all applicable provisions of the
. lease for the rental unit be?ween The Owner and the Tenant.
C. The Owner cerfifies that: . - T :
-The Ownher and the Tenon‘r hove en’rered into a lease of the rental unit,
' ;whrch provisions are ‘preempted by rhe prowsrons agreed to in this
-~ Memorandum of Understanding. _ :
i, 'The lease is in o standard form that is used in rhe iGcality by the Owner and
o that is generally Used for other unassisted ’renon’rs in the premises.
. il. The lease is consistent with State law. :
D.  The Owner is responsrble for screening the: behovror of the Tenant and his or her
Jhousehold or sur’robrh’ry for %enoncy before signing  of this MOU. .PRDCH is not
- responsible for such screening. The Owner hereby agrees that PRDOH has no liakility
or responsrbmry o the Owner or o’rher persons for rhe behavior of the Tenant and/or
- the fomlly s conduc’r in’ renoncy
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v HOUS]NG PROPERTY REQUIREMENTS (MAINTENANCE UTILITIES, AND OTHER
SERVICES) |

The Owher hereby ogrees ’rho’r

Al Al rental units ond housmg properhes in ’rhe Ren‘rol Assrsrdnce Progrdm must comply
o with the Housrng Quoilry Standard [HQS) OT a mlnlmum which will be ensured via
S -_'lnspechons using the HUD-52580 Form:
~B." Along with being notified of eligibility of their housmg properry 3 dpphcom‘s for the
L B Rental Assrsronce Progrom “all Owners will be given d checklist that includes all HQS
~ e _'-reqursn‘es their rental-units and housrng propertigs must comply with. .
4{& - C. Foran mspec’non 1o be conducted by the. PRDOH: ¢r its assigned contractor, the
' R .Owner must sign'a ngh’r of Entry form provzded by the PRDOH. 3
~'D. Any and all inspections to be conducted will be nofified, 1o both the Owner and the
- Tenants, at least seventy (72) hours in odvonce dnd in writing, with rescheduling
. Options at the behest of the Owner. 0 T
E: -'_The owner, housrng proper’ry represen’rdhves, ond/or Tenonrs may be present at all

%&‘0‘@&" o “times durmg any inspection conducied on'the premises. -
F Inspections wrli be conduc’red by durhor[zed PRDOH persorme! or its” assigned
- confractor.” = - -
G Iﬂl’ﬂol mspechons could Toke ploce before ’rhe execu’rron of ’rhrs MOU by the Owner or
B oﬁerwords ' :

H. If an mspechon has occurred before ’rhe MOU is’ srgned a report must certify that alf
- - rental units in which eligible’ Appllcom‘s wrll reside in, as well as the housing property,
T compiy ‘with HQS The - mspec’non repor’r that- establishes the housing property's
- compliance with HQS must be lncluded s an oddendum to this MOU between
L '-PRDOHdndTheOwner B
R C1 I the mspechon has not ye’r occurred at ihe momen’r when this MQU is signed, by
- signing this. documenr ’rhe Ownier certifies that thé rental units where any assisted
- household’ wrll resrde ;n ds we[l as ’rhe housrng proper’ry and its premises, comply with
- the' HQS requisites.. S :
). Corroboration dnd vélidiation of ’rhe Owner s cerfrfrcohon o§ HQS comphdnce via
'_-mspec‘rlon will be expecr‘ed 1o be done rn the f;rs’r nmety (90) days following the
- sighing of’rhlsMOU A L : :
K. This MOU penalizes wn‘h remedres that could rnclude repdymen’r in whole orin part of
"~ the sub3|dy, in case substantial defici encres per HUD’s Housrng Quality Standard are
found in the rental units or the housrng broper‘rres ThCIT were initially ceriified by the
- Owner o be complrom‘ with H@s. .
L. If afterthe inspection, it is found that et %her rhe ren’rol unl’rs or the housing property do
L “hot comply with the minimum required standards, the Owner will be notified in writing.
The Owner must correct dllnotified deficiencies within thirty (30) ‘days of the
notification..To ensure the deficiencies dare comected, PRDOH staff or s assigned
contractor will conduct a follow-up rnspecﬂon :

M. The Owner may solicit an éxtension of up 1o an’ oddmonol 1h|riy (30) days, before the
first thirty (30) days deadline is over. The ex’rensron wzll be awarded by the PRDOH on
-0 case-by-case basis. L

N. If after thirty (30) days of bemg no’rn‘]ed of fhe def iciencies, ‘any of the l"%OTIerd

deficiericies of any respective rental unit remain; the Program will proceed 1o suspend
subsidy of the respective rental unit uritil the deficiencies are corrected. The Program
will not sUbsidize rent refroactively. After the thirty (30) day period, the Owner may not
charge the Rental Uniif Tenant with the rental fee differerice not received through
suspended -éubsi’dy, if the Ténant decides to reside in the rental unit or solicits
alternative housing, while the deficiencies have not been comrected. By signing this
MOU, the Owner agrees with ’rh'e'PR DOH to grant eviction protection to the Tenant in
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a renfol unrf wfh repor’red bu’r Uncorrecfed defrcrenmes offerfhlrfy (30) dcys following
“areport from an HQS inspection.” . :

O. 3!f afterthity (30) days of belng notified of ony defJC|ency found in fhe bur iding exterior

- ofthe housrng properfy or any deﬂolency offrrbufoble 10 lack of éssential services, or
_'ony ‘deficiencies perfornrng to rnspecfed areas not porf of a rental unit, any of the

- noftified deficiencies remorn the Progrom will suspend subsrdy of all-the rental units in

the housrng property unitil defici iencies have been corrected. After the thirty (30)-day

i period, the Owner moy rot chorge the rental Unit Tenants the rental fee difference

-~ riotreceived fhrough suspended subsrdy if fhe Teno n’rs decide tostdy residing in their
- renfo{ units or” solicit - o[fernofrve housrng,_whrle the ‘deficiencies have not been
- corrected. By signing this Memorandum of Undersfondmg, the Owner agrees with the
PRDOH to grant eviction pro’rec’rron to the Rental Unif Tenant in-a housing property
with reported but uncorrecfed deﬂcrencres offer ihlrfy (30) days followrng a report

- froman HQS inspection. . e L o
'P..The Owner hereby commits fo rmmedrofely prov;de o%z‘ernoflve hobr’roble housing 1o
o ~all Renital Unlf Tenonfs offecfed by the def;qencres found during inspection that were

. originally’ cerfrfred by the . Owner: to- be' in ‘compliance with' the Housing Quality

£ -Sfondord Non- complionce will resultin penolfres that may include, but not be limited

o to, repoymenf in who[e orin porf of fhe Renfol Assrsfonce Progrcrm subsidy awarded
Cuptodate. RO :

'..Q'."'The Owner musf ensure oli ufr[rf;es needed ’ro comply wrfh fhe HQS are provided in

assisted renfoi Units and the housrng properfy § premlses

b R. ‘The Owner rs ‘hot. responsrbie for a breoch of fhe Housrng Quohfy S’rondord caused by

: .fhe Tenon’r s failure fo: .
e Pay for any utilities: fhof dre fo be pord by the Tenonf :
u Provrde ond mornforn ony opp]ronces fhoef are fo be provrded by the
- Tenant. : :

S, "The Owner will nof be responsrble for a breoch of fhe Housrng Quolify Standard

o because . of domoges beyond normal weor ond fear coused by the Tenonf any
e member of the household: or by a guesf - L

CTOf durrng the course of fhe Program, an ;n|f|olly HQS compiron’r Owner does not

maintain the rental unit 1n_occordonce with the HQS or fails to provide ufilities needed
to comply ‘with - the HQS, PRDOH may exercise any avaiable remedies. PRDOH
' rernedfés for such breach include, But is not limited 1o, recovery of overpayments,
suspension of renfo[ ossrsfence subsidy, - obofemenf or other reduction of assistance

o _'poymenrs fermination of . rental. assistance payments; fermination of the

) ~Memorandum of Unders’rondrng as well as other aforementioned penaties. PRDCH
"~ ‘may not exercise such remedres ogornsf _fhe Owner because of an HQS breach for
- which the household is responisible, and that is not caused by the Owner.

U. i o defectis life-threatening, the Owner must correct the déefect within no more than

iwenty- four" (24) hours of being 'n'ofiﬁed of findings. For other defects, the Owner must
. __.correcf the defect within the fhlrfy (30)- day period specrfred by the PRDOE.

V. PRDOH" may rnspecf fhe contract unit and premrses at such times as the PRDOH

determines necessary, to ensure fhof the unit is'in accordance with the HQS.

W. PRDOH must notify the: Owner of ony upcomrng rnspec’rron and of any HQS defects
found during the inspection. ' ;.

X. The Owner must provrde oll housrng services as ogreed fo in fhe Eeose

V ATTACHMEN?S : o :
The followrng offochmenfs are 1ncorporofed by reference and are hereby made porf of
this Memorandumi of Undersfondlng '
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| __Exh'rbi:r'"A .'-'HUD GenerdI.Pro'vis.ions' o

All A’r’ruchmem‘s herero ore fu[ly mcorpora’red herewr’rh such ’rho’r the ’rerms and

conditions of the Atfachments shcrll be a5 binding as ony ‘terms and conditions of this

- _'__execu’red wrr’r’ren MOU Should ony mconsrs’rency appeor be’rween the Attachments and
this MOU ‘rhe MOU shcr§ prevcsri SR

Vl MANAGEMENT RESPONSIB!LITIES

AL Only rental unifs in housrng proper’nes currenﬂy under ‘rhe Ac’r 173 Progrom are ehgrble

- for subsidy. The Owner hds provrded complete and accurate information regarding
- the Rental Unit Applrccrn’r s crge rden’rrry household composmon household income,
and ofher elrglbrh'ry cr[’rerro as well as'its own iegal entity’s required documentation
' '_crnd frscoi rnformcmon to ’rhe PRDOH The Owner hereby crcknowledges that failure to
- disclose occurore and comple’re rnformc’non will affect el grbr[n‘y ond czll such

- instances will be referred to the Progrom for further action.
. B. 'Both Tenant and Owner moy be requrred torepay PRDOH if they are found to have
o submitted’ rncrccurcrre or rncompler‘e rnformc’rron ’ro oppecrr to meet eiigibility

' 'requrremen’rs

C.The housing properTy Owner shcrll be responsrbie for performrng the activities detailed

. in this MOU. The Owner shc:f[ provrde services 1o subsidized Tenants under the Rental
- Assistance Progrcrm in a -manner satisfactory to the PRDOH and consistent with the

terms and condr’rrons of ’rhrs MOU Qnd opphcebie Federcri and local statutes, iaws,
- and regulations. :

D The Owner will co]iecf oII necesscry demogrophrc ond income mformcn‘on and
e documentation from each Ren‘rcl Unr’rAppIrccn’r s household and provide it to PRDOH
o 3'_forrevrewvrooweb form opp]rcor;on e o :

. E The Owner w1|| submit 1o PRDOH a web form epplrco’rron on behcrlf of both, their

.'currem‘ and po’ren’ncl rental unit Tenants and-of the housing property they represent,
which -will include; bur‘ is no’r Irmr'red To ’rhe foIIow;ng mformcz’non and supporting

o -documem‘s

e _.Demogrophrcs of Ren’rcl Un:r App[rccrn’rs ond %herr households, that prove
Sl eligibility for the R_en’rol Assistance Program. These will include documents
- used fo certify identity, ‘age, income,’ citizenship, and proof of primary
. residence of the Rentat Uniit Applicant, all eligibility criteria for this Program.
.. Copyof any current, of most recent, certifications, contracts or agreements
. .under the Act 173 Progiram from the Owner and PRDOH. If any of these also

- - exist for the Rental Unit Terants, they shall also be included.
il A current renit. roE] from the Owner that. identifies all curren’r and pre-
R opproved future tenants that make up the Rental Unit Applicants in the
: ‘application and the curren’r total rental fee associated with the unit under
_ '__-The Ac’r 173 Progrcrrn ond ’rhe Tenczn’r conrnbuﬂon to the rental payment, if

Tiv. AN Annuoi Frsccﬂ Repor’r from ’rhe housrng proper’ry Owner

F. As'porf'of ’rne' cr'p'plicdﬁon 'pro't:ess,‘ '_Th'e OWner will _'be p"r'ovidecl by the Rental Unit
Applicant with income documentation for all househald members eighteen (18) years
of age or older at the time of the Program’ opplrcc’rron

G. The PRDOH staff will review each application and will der‘ermlne if it is comple’re orif

. itis missing any documenits or required information.

H.  If incomplete, PRDOH will send the Rental Unit Applrcan’r c:rncl ’rhe Owner a Missing

- Documents Notice, which will establish %he process crnd fimetable for completion of

the oppircohon process
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1. If the application is ‘complete ‘and it is concluded that ‘any of the Rental Unit
‘Applicants is eligible to receive rental subsidy under the Rental Assistance Program,
~PRDOH staff wilt proceed to nohfy ’rhe ehglble Ren?ol Unrf Applrcon’rs and the Owner
- of the nexi steps in the process. :

J All services shall be mdde in dccorddnce wr’rh PRDOH gurde]mes HUD gurdelrnes and

: -:_reguldhons and other applicable state ‘and federal laws and regulations.
© K. The Owner mdy only carry out the ro!es dnd responsrbrll’rles described in this MOU and
o _-rhe activities related o ’rhe performdnce dgreed toin The Lease Agreement with the
S -:Tenom‘ No’rwrrhs’rdndrng this MOU will supersede all dpphccrbie provzsrons of the lease

o for the rental uruf be’rween the Ownerond the Tendn‘r :
“ © L. The Owner may. bé frndncrdlly liable for “carmying our‘ dchvr'rzes ou’rs;de of the
o parameters of this MOU wr’rh ’rhe CDBG DR funds provrded forrhe subsrdy of the Rerital

T Uit Appl;con’rs G
_5'_M.':The housrng propez’ry Owner shdli be respon5|ble of no’rlfymg The PRDOH rmmedrd‘rely
Co o after o sudden chcrnge in‘an assisted rental unit’s occupancy, be it by a full
E:’ggg [ ..-_household s reloccmon ot househo{d s composrilon be it by death or relocation of a
viose . household member; or. by forceful removal, for ‘which PRDOH must be notified in
: advance c:md in wrmng to all ex’renr posmbie in cases where advance nofification is
oonot poss;b[e the Owrier mus’r no’nfy wr’rhln ten (10) days of the change. Failure o notify
'-'-dny of these rnsr‘dnces may be remedied by the following without exclusion to other
o temedies: suspended subsidy for the rental unr’r in. ques’non or subsidy payment
S deducrlon from dny crmounrs due in The fu’rure '

o VII EFFECTIVE DATE AND TERM > : :

.Thrs Memordndum of Unders‘rc:ndrng shcsli be ire effecr dnd enforcedble between the -

S 'Pdn‘les from rhe ddz‘e of its execution, ?he perlod of ThlS MOU is twenty- four (24) months

- fromthe date: of its execution, endingon February -~ 22 5423 jtis qgreed to herein

o - that whlle in: effec:’r The PRDOH is no’r in obhgd’rron of subml’r’rrng subsrdy payment uniil it is

Ry ';-__{cerﬂﬂed ’rhd’r all dssss’red um’rs are ln complldnce wr‘rh Progrdm Federdl State, and local
B gurdelmes regordrng hdbr’rdbllr’ry S e -

£y _-The End of Term shdll be *rhe ld’rer of ( ) 24 months dfter date of éxecution; endirg on

e February L2 02 25 (i) the date as of which the Parties agree in writing that all

-~Close-Out Requirements? have: been safisfied or, where no Close-Out Requirements are

s dppllCdee 1o this MOU The datfe as of Wthh ‘rhe F’dn‘]es dgree in writing that no Close-

= _:Ou’r Requwemem‘s are dppllCdb]e here’ro or (m) such ]d’rer ddre as the Parties may agree
S '_’ro in c; s gned dmendmenr ’ro Thrs MOU .

The OW’ner 'hereby 'dekn'owledges "rhd’r in: erde'r""ro profect ‘the subsidized Tenants,

voluntary wn‘hdrdwol from the Progrom by The housrng property is ‘forbidden aofter
“execution of “this Memordndum of Unders’rdndlng Since ‘that “instance, voluniary
: 'erhdrewol from _’rhe Progrdm wrll only be .ovoulcbie for sub5|drzed Tenon‘rs.

The Owner hereby crcknowledges ’rhd’r ’rhrs MOU is subjec’r ’ro ihe GVOIIGbNITy of the
Callocated CDBG—DR funds for subsidized Tenants. The Owner also’ acknowledges and
agrees that any suspension, __ccmcel[d‘rron, _fermrndﬂon, or _orherwrse unavailability of the

2 “Close-Out Reguirements” means dll requirements to be satisfied by each party in order o close-out this
MOU and the CDBG-DR funds provided herein in accofdance with applicable Requirements of Law,
including the execution and delivery by -one {1} ‘or ‘more of the Parties of all close-ouls or other legal
instruments and the taking of any actions by one (1} or more of the Parties in connection with such close-out,
An any case as réquired under dpplicable Requirérments of Law.
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CDBG DR olloco'ffon'(s) sho[i resui’r in ’rhe lmmed|ofe suspensnon cancellation, or
_‘rerminoﬂon of ThIS MOU upon PRDOH s no’nce :

VIII TERMINATION OF TENANCY BY THE OWNER :
a. Requ:remenfs The Ownezr moy only Termsnofe the ’renoncy in occordonce with the
. lease and HUD requ1remen’rs and with prior notice to the PRDOH dand the CDBG-DR
: Ren’rol Asms’ronce F’rogrom, ’ro all ex‘renf posmble. '

b, .Grounds Dunng ’rhe ’rerm of ’;he ieose (’rhe mmol ’rerm of ’rhe ieose or any extension
i R ’refm} the Ownér may only ’rerm;no’re the ’renoncy becduse of:
i : o ( 1] Serious or repeated vzoiohon of the leasé by the Tenant; :
L “(2) Violation of Federal, State, or Iocol law ’rhcn‘ imposes obligations on the
?enon’r in connechon WITh ’rhe occuponoy or use of the unit and the
premlses _ - - ¥ SRCRR
) Criminal ochwfy or drug or oicohol obuse or: ' -
) Other good cause, WITh prlor notification to the ?RDOH ond the CDRG-DR
Ren’rol Assmonce Progrom, To all extent possible. - o

(
4

WORR

c. Cnmmal uchvﬂy or clcohol abuse R
(%) The Owner may ?ermmo’re The ’renoncy dunng 1he term of the ieose if any
membe{ of the Tenon’r s househo[d a ‘guest, or another person under a
Tenon’r s control.commits any of the following types of criminal activity:
{o) Any criminal ochvn‘y that threatens the heatth or safety of, or the right
to peaceful enjoyment of the- premlses by other residents {including
. property management staff reSIdmg on the premises};
(b) Any criminal activity that threatens the health or safety of, or the right
o peoceful enjoymen’r of their residences by ‘persons residing in the
_- . Immed[oa‘e vicinity of the premises: -
_ () Any viclent cnmmoi ochv;’ry on or neorfhe premises; or
S _' ) (d)Any drug-relo’red cnmlnol ochw’ry on or near the premises.

(2) The Owner moy a‘ermlno’re The ’renoﬂcy dunng %he term of the lease i
- .any member of ’rhe household is; -
" {a) Fleeing - to “avoid . prosecution, or custedy or confinement after
'~ conviction, for a ciime; or attempt to commit a crime, that is a felony
under the laws of the place from which the individual flees; or

o '(b) V[olohng a condn‘fon of probo’non or porole under Federal or State

d. ther good causes for termunahon of fenancy
{n Durmg the ‘initial lease ‘ferm, other good cause for ’rermlno’non of tenancy
“must be some’rhmg the Tenant did or failed to do.
(2) Durlng the initial tease term or durmg ony ex?enmon term, ofher good causes
o may include, but are not limited %o : -
(o) Disturbanhce of neighbors,:
(b} Des’rruchon of property, or : S
(€ LMng or housekeeping habifs that cause domoge ’ro the unit or premises.
“{3) The examples of other good cduses in this section do not preempt any State
. orlocal laws o the confrary. - o
" (4) In the case of an Owner who'is an immediate successor in inferest pursuant
. 1o foreclosure during the term of the lease, requiring the Tenant to vacate
. the property pricr to sale shall not constitute othergood cause, except that
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" the Owner miay terminate T'h'e"fe'ncinc':'yeffect'iire' on the date of transfer of

‘the unit to the Owner if the Owner: [a) will -occupy the Uit as a primary

residence; and (b) hc:s provnded the Tenant a notice to vacate at least

' ninety {90) days before the efféctive date of such notice: This provision shall
~not’ affect any State or local: iow ’rho’r prowdes for longer time periods or
_'.oddmon p{o’fec’rlons for Teno m‘s '

€. Owner Nohce io Tencxni '_ SERTREA . B
(}) “An evictioriioa Tenon’r SUbSldlzed under ’rhe Ren’ro[ Assistance Program must

_ oiwceys be Through a court order. 3_ : - :
i o (2) An Owner mcsy no’r evict a Tenon’r for suspensnon of subsndy ossns’rence fora

‘redson uhder ’fhe responSIbm’ry of ’fhe Ownezf Ilke felhng to comply with HQS
“requirements. e

“(3) At or before the beglnnzng of a coun‘ GC?IOD ’ro e\nmL ’rhe Tenant, the Owner
= mus’r give the Tenon’r a Notice that specnf ies the' grounds for termination of

WORR

Tenoncy The Nofice mczy be mc]uded in-or- combmed with any Owner
" Eviction Notice. - : :

(4) The Ownér must: give the PRDOH a copy of ony Owner Eviction Notice at the
- same time the Ownar notifies the Tenant. _ _
. (5) Eviction: Notice means a notice to vacate, or a complaint or other initial
. : .b§e'ading 'Us'e"d'fo begin' cn’-evic’rbh“-dcﬂon'Unde'r' State or local law.

e f Proiechons for Vlchms of Abuse
' (1) An'incident or incidents of aciudl or Threcz’rened domeshc i olence dating

wolence ‘or s’folkmg will no? be construed as serious or repeated violations of
“the lease or other “good cause” for termination of the assistance, tenancy,

o or occuponcy r;gh?s of such a wchm

:_:(2) C'rim'ino'l ._ccﬁvi’ry 'dérecﬂy 'reldﬁng t6 c'xb'use,- engaged in by a member of
- Tenant's household or any guest or other person under the Tenant's control,
. shallinot be ‘cause for %ermlncmon of assistance, tenancy, or occupancy

'_rlgm‘s if the Tenant or an immediate member of the Tenant’s family is the

- vietim or ’fhrecn‘ened v1c’r;m of domes‘nc onence dating viclence, or
S s’rcllklng L : : :

—=.

N o?W’i’r_hs’rond ihg any res"rri.cﬁons' on'admission, occupancy, or terminations of

‘occupancy or dssistance, or any Federal, State or local law fo the contrary,

the PRDOH, Owner or manager may “bifurcate” a lease, or otherwise

. remové d household member from o lease, without regard to whether a
~household member is a sngnczfory to the lease, in order to evict, remove,

: ’rermlno’re occupd ncy rights, or ’rermzno’re assistance to any individual who is

*dTenant of lawful occupant and who engages in criminal acts of physical

" violence agairist family members or o?h‘_ers'. This action may be taken without

. evicting, removing, ‘termindting assistance to, or otherwise penalizing the
. victim of the violence who is dlso a Tenant or lawful occupant. Such eviction,

removal, termination of occupancy rights, or termination of assistance shall
be affected in accordance with the procedures prescribed by Federal,

S’rcn‘e and local law for the termination of leases -or assistance under the

“housing choicé voucher program:

(4) Nothing in this section'may be ‘construed fo fimit the authority of PRDOH,
- Owner, or manager, when notified, to honor court orders addressing rights of
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- access or control of the propety, including civil protection orders issued to
~ - protect the victim dnd issued o address the distribution or possession of
- property dmdng'__’rne"h'ous_eh'old members in cases where a family breaks up.

- (5) Nothing in this section limits any otherwise available authority of an Owner or
" manager fo evict or the PRDOH to-terminate dssistance to a Tenant for any
-~ viclation of a'lease no’r prem|sed on the dct or acts of viclence in guestion
. '_"dgdsns‘r the Tenant: or Cl member of fhe Tenant's household, provided that
i theé Owner, manager, or PRDOH does not subject an individual who is or has
' s _"been d vrcllm of domestic viclence; dating violence, or stalking to a more
- _demdndrng sldnddrd Thdn olher Tendnls in de’rermrnlng whe’fher to evict or
E _flermrndle o - o

—_—

(6 -No’rh;ng in ’rhrs S@CTIOH mdy be conslrued %o lrmn‘ ‘rhe dulhom‘y of an Owner
Clor mdndger 1o ewcl of the PRDOH to terminate assistance, to any Tenant if
i the Owner mandger, or PRDOH can demonstrdte an actudl and imminent
' threat to other Tenants-or lhose employed at or providing service to the
_"._"'propen‘y rf 1lhe Tendn’r is no’r e\/rcled or lermlndled from assistance.

7 Nolhrng in lhrs seclron Sh0§§ be cons’rrued 6 supersede dny provrsron of dny .
s o Federdl S’rdle orlocal law that provrdes grecn‘er protection than this section
- for victims of. domestic vrolence dd’rrng vrolence or s’rdlkrng dmong other

S -srmrldr acts dnd crfmes :

lx TOTA]. RENTAL FEE ISUBSIDY’I‘:I_A:WAR'D 3_.-DETE'RM|NAT|0N" :.:AND.....R.EN?AL
CONTRIBUTION R

A.-The maximum award under ’rhrs Progrdrn is ’rhe equrvolenl of ?wenfy four (24) monlhs

of subsidy available to ’rhe Ren’rdl Unit Tendn’r for ren?d% Unl’rs in"housing properties

o : _-Curren’rly under the Act 173 Program. - -~ o
- “B.- The rmaximum derd ccrnnol exceed four hundred dollars ($400) per renldl unr’r per

month;

- C. The To’rdl Ren’rdl Fee’ W|ll be unzform for edch equrvolenl rental Un% per housing

property.

D. The Total Ren’rdl Fee for edch renrdl unrl per housrng properly, wrll be ’rhe same Qs

- what the ren’rdl foé was prevrously under the Act l73 Program. -

E. The Tenant Conlnbuhon wiil be the amount equrvcrlem‘ to the difference between the
o renldl subs dy derded dnd ‘rhe Toldl Ren’rdl Fee for the rem‘dl unit. :

" X- PAYMENT

AL Durrng the rerm of lhe Memordndum of Undersldndmg the PRDOH mus’r make-

- monthly subsidy” pdymem‘s 16 ’rhe housrng property Owner, ds a leaser, on behalf

| - of the household belng dssrs‘red ‘during the first Ralf of each month.” o
B. Monthly subsidy pdymen’fs shallonly be pdrd o the housing proper‘ry Owner, a5

leaser, while the: household 'is: resrdlng in the rental-unif during the term of the
" -Memorandum of Undersldndrng The PRDOH shall hot pay a monthly subsidy
- _payment to the housing property Owner for any month afier the monih when the

. Tenant and his or het household rmoves out or affer the subsidy assistance period

 has ended, even if the Tenant and his or her household continues residing in the
- rental unit as d lessee and’ by lhe lerms agreed lo in ’rhe pnvo’re lease with the
~housing property Owner. .- - :

. C. The amount of the PRDOH rnonlhly subsrdy pdymenf lo a Tenant dnd his or her
' _household is subjecl 1o chdnge dur[ng ’rhe Memordndum of Understanding term
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in cccordcmce wr’rh HUD requrremen’rs The PRDOH must no’rrfy the Tenon’r and the
- housing proper’ry Owner of ony chcrnges in rhe emoun’r of’rhe monfhiy subsidy
payment. : : SRR :
D. The mon’rh[y subsidy poymen’r for ’rhe frrsa‘ mom‘h of ossrs’rence may be prorated
fora por’uce] month.. o
E..The PRDOH is only responsrble for ’rhe monrhiy subsrdy pcrymen’rs crgreed tointhe
o .Tenoncy Agreemen’rs ond Thrs Memorondum of Unders’rondmg, per housing
© F..The PRDOH s i Irmr’red responsrbr%zry crnd sho[[ nor pcry eny porhon of the ren’r iri excess
_ - of the mom‘hly subsi dy pcrymenf The PRDOH shcrl! no’r pay ony ‘other claim by the
i S Owner against the Tenant or his or her household B '
G Ifthe PRDOH derermmes Thcn‘ it has overpcud or ’rho’r the assisted Tenc:n’r or ’rhe housmg
R properry Owner as a leaser, is no’r entitled to the mon’rhly subsidy payment or any
L part of it, the PRDOH in addifion to other remedies, may deduct rhe amount of the
S overpc:rymen% for any reason, fromany amounis dug in the future..
WORR B " H. The Owner mcry not chorge orcrccep’r fromthe Tenant orfrom cmy other source, any
HoR a - '_pceymen’r for rent of the unit in addition to the Totat Rental Fee. The Total Rental Fee
oo must 1nclude all housrng serv ces,.mornrenoﬂce utilities, ‘and opplronces to be
o provrded ond said by the Owner in occordcnce with the Ieese The COwner must
S zmmed:arely returmn ony excess rent pcrymen’r ’ro the Tenon’r _ o
1. The Owner mcry no’r chcrrge ’rhe Tencm’r any ‘exira amount for r’rems cus’romarliy
“included in The Total Ren’rc:l Fee in the locc:h’ry or prowded at no oddr’rrona] cost to
S o _.Unsubszdrzed Tenom‘s m ihe premrses :
©d0  Any PRDOH fcrlure to pay the réntal subsrdy poymen’r ’ro ’rhe Owner is not a
. “Tenant’s vrolcr’rron of the lease. The Ownér may not ’rermmcr’re the tenancy for
. ‘nonpdyment of fhe PRDOH rem‘ol subsrdy pcrymen’r '
L K.” Foreach mon’rhly subsrdy pcsymen’r to: crn assisted Tencrm‘ the crssrsred Tenani must
: '-'srgn and submit to'the Progrcrm a Mon’rh[y Rental Subsrdy Payments Certification
[ol3 recelp? of Therr subszdy poymem‘s from rhe CDBG DR Rental Assistance
'_-?rogrom S S : _ _
L. inorder for the Owner ’ro receive r:.u::rymemL for eny service performed hereunder
i the followrng certification must be included in. ecxch crpphccr“ron for payment or
g rnvorce submr’r’red ro The PRDOH for pcrymen’r S

o _“Under pena&y of cbsoluie nulllfy l hereby cerhfy that no publrc
. -'-'servani of ihe govemmenf eéntity is a party 1o or has an interest of any
-j_-_kznd inthe proflis orbenefits to be obtained under the confract which
- is the basis of this invoice, and should he be a party to, or have an
o '_'mteresi in, the: proflfs or benefits io be obtairied under the contract,
_' : “a waiver -has been prevrously lssued The - ‘only consideration to
'~ ‘provide the’ contracted: goods or services under the contract is the
~‘payment agreed upon wﬂh ihe uuihonzed represenfctlve of the
o governmeni en’my The amourit that uppeqrs in 1he mvorce is fair and
' correct. The work ‘has been performed the goods -hdve been
delivered, ‘and fhe services have been rendered and no paymenf -
- -_has been recewed iherefor TR

X- OWNER CERTIFICATION SRR
During the term of this MOU; the housmg proper’ry Owner cer‘rrﬂes that: _
A. The Owner is mqrn’rornrng ’rhe renral unn‘s cnd premrses in accordance with HOS
requisites. : - : :
B. The rental unif is léased to ’rhe Tersom‘ The lecse is & prrvo’re agreement between the
. housing property Owner and the Teriant, which is preempted by this MOU and the
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- __Tencmc:y SUbSldy AgreememL as wei! crs a[l Progrc:m requnremen’rs for ’rhe duration of
the term of this MOU. - S el Lo
LG The housmg proper’ry Owner on beholf of The Tench dunng the application process
~has provided ‘each opphcon’rs [eese Ggreemen’r ’ro The PRDOH, including any
o revisions of the lease. _ - SR '
D, _The Total Rental Fee' of Qssi s’red Unl’rs does noT exceed ren’rs chcrged by the Ownezr
o forrentdl of comporabie Unassisted units i ln the premises. .
- E. Excep? for the rerit 1o Owner cmd prior ogreemen’fs with HOME or LIHTC the Ownez :
Sl 'hos not recewed and will nof recelve eny paymen’rs or o’rher conSIderohon {fromthe
v - '_ “Tenant's fomlly the PRDOH HUD, or ony o’rher pubhc or privc’re source) for rental of
1,5?“ 7 “the unit during the MOU term. SRR S
o UE The Tenom‘ does noi own or heve cmy lm‘eres’r in ?he ren’rol unnL y S _
- G. Tothe best of the Owner’s knowledge the members of the Tenant's houséhold reside
“in the rental unl’r cmd ‘rhe unnL is %he pnmory reSIdence of The Tenant and his or her
S g -__foumlly '_ : S RS L S .
work ~ H. The Owner (mcludlng a. prmmpcl or o’rher :nTeresTed pc:riry) is no’r the pqrem‘ child,
ot 7 ‘grandparent,’ grandchild, sister, or bro’rher of any mérfiber of an assisted Tenant or
“ any household -member, Uniess the PRDOH has: defermlned {and has notified the
: __'_Owner and fhe Tencm’r of such deTermmehon) that opprovmg rerital of the unit,
-no’errhs?andmg such reie’r;onsh;p, would be reosonuble

_ XI NOTICES R - S : :
o 'Al! nohces reques?s approvels cmd consen%s of cmy kind mode pursuon’r %o this MOU
~..shall be in wrl‘r ing andshallbe deemedtobe effechve as of the date sent by certified
- mail,return recelp’r requesfed oremail. All notices and otherwritten communications
~under this MOU shall be addressed to the individudls in the capacities indicated
- below, unless otherwise modified by subsequent written notice. Communication and
- details conceming this MOU shall be dlrec’red ‘ro ’rhe followmg .represenfchves.

i *Z-_'Wllhc:rn O Rodr;guez Rodnguez, Esq.
: e Secre?ory _ :
L CDBG-DR i ~Puerfo Rico Deper’rmen’r of Housmg
R e _-.._5606 Barbosa Avenue - -
R R Juan'C.Cordero Bunldlng
- Rio Pledrcs Puen‘o RICO OO918 -

Jose J Toboodo De Jesus
R - President” o : :
i e T -'-Eglde de Eo Asoc1c1<:|on de Pol icias de Puer’ro Rico-
- Housing F_’._r.o.pe{’ry: R }Mounobo LG o
e PO Box 270268
g -_-i-sQn Juan, ?R OO928~0268

Xl OWNER s BREACH OF MEMORANDUM OF HNDERSTANDING
A Any of the followmg “but Wl'l'hOU'I' being limited to only the following- czc‘nons by the
- -hoUsing property Owner: (lncludlng a-principal or representative) is a breach of the
' ~Memorandum of Un’de'rsfchdin'g‘by the housing property Owner:
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- 1. I the Owner has violated -any obligation under the Memorandum of
' -'."Unders’rondlng InCIUdrng fhe Owner 5 obl[gohon to mdintain the unit in
.. dccordance with the HQS. B
i, If the Owner Has comms’n‘ed fraud, brlbery orany o‘rher corrup‘r or criminal
_ o ~act in connection with ony Federal housing dssistance program.
i For -projects with morigages insured by HUD or loans made by HUD, for
o housing "prOper’ries under HOME or LIHTC agreeéments, if the Owner has
failed  to comply with the regulations for - the appiicdble -mortgage
i ““insurance of lodn: progrom wn‘h ’rhe mon‘gcrge or mortgage note, or with
7 o - the regulatory ogreemen’r orif the Owner has committed fraud, bribery, or
e . any other comupt or criminal act in connection with the mortgage or loan.
VLI the Owneér h'o‘s”eng'oged in c'n-y drugrelated criminal activity or any
. viclent erimindl ‘aetivity’ on ’rhe premlses of ’rhe housrng property or in
: " connection ’ro this MOU. :
B.f the PRDOH de‘}ermunes that a breoch hos occurred rhe PRDOH moy exercise any
WORR o Loofifs rights and remedies Under The Memorondum of Understanding, or any other
o . available rights and remedies in Federo] state, and local law for such breach. The
~PRDOH shall nohfy the Owner of such de‘rermlno’rlon including a brief statement of
- the 'reasons for the de’rermznoilon The notice by the PRDOH to the Owner may
require the Owner o take corective oc’rlon as verifi ed orde?ermlneol by the PRDCH,
by adeadline prescribed in the notice. :
C. The :PRDOH’s rights ond remedles for Owner breach of The Memorondum ‘of
' Undersrondlng 1nclude but are not limited 1o, recovery of overpoymen’rs suspension
-.of monthly subsidy payments: wn‘h eviction: protection fo Tenants and assisted
- households, ‘abatement, or other reduction - of ‘monthly “subsidy payments,
“termination of monthly subsrdy poymen’rs with eviction protection to Tenants and
assisted households and’ Termzno’rlon of the Memorandum of Understanding.
. D. The PRDOH may seek’ and obtdin oddmonol refief by judicial order or action,
_ e mcludmg specific’ performonce other lngunchve relief or order for damages.
E. Even'if the ‘assisted Tenonr conhnues fo'reside in the rental unit, the PRDOH may
. exercise any: rlgh’rs ond remedles for Owner breach of the -Méemorandum of
- _Unders?ondsng Sl : S -
- F..The PRDOH’s exercise or non exercise of ¢ any rlghr or remedy for Owner breach of
the Memorandum of Undersrond;ng is not.& waiver of ’rhe right to exercise that or
' any o’rher right or remedy at ony opplacoble hme ' :

XV ASSIGNMENT OF TI-IE MEMORANDUM OF UNDERSTAND!NG

Al The Owner moy not’ assigh the Memorandum of Unders’rondrng 1o a new Owner
-without the prior written consenit of the PRDOH. =

B. If the Owner requests PRDOH consent 1o assign ’rhe Memorandum of Understanding
o a new Owner, the Owner shall supp!y ony [nformo’rlon Qs required by the PRDOH
. pertinent to the proposed ossagnmen’r : - -

C. The Memorandum of Undersfondmg moy no’r be- ossrgned o @ new Owner that is
-debarred, suspehded, or subject fo a limited ‘denial of .participation under HUD
~regulations (see 24 Code of Federal Reguiations part 24). _

D." Memorandum of Understanding mey not be- oss gned to a new Owner if HUD has

prohibited such assignment because:
i. - The Federal government has msh’ru’red an odmlnls’rrohve or judicial action
~against the Owner or proposed new Owner for violation of the Fair Housing
“Act or o’rher Federal equol oppor’runlry requrremenfs and such action is
pendlng or 3 : :
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ii. A cour or administrative agency has determined that the Owner or
-+ proposed new Owner violated ’rhe Fair Housmg Ac’r or other Federal equal
s oppofrunn‘y reguirements. :

E The PRDOH may deny opprovcl 1o osmgn The Memorondum of Unders’rcindlng if the

-Owner or proposed new Owner (mcludmg a prlnopcl of representative) incursin any,

- whlle not being limited fo, ’rhefoﬂowmg

. Has violated: obllgohons under a housmg ossm‘ronce payments contract
. .under Section §; ' : : :
il Has committed froud bnbery o ony other corrup’r or cnm;nq[ act in
' . connection with any Federol housmg program;
i :_-Hos engcged in cmy drug relofed crmlncll ochvn‘y or any violent criminal
S ochvfry ' -

I v Has a history: or prdchce of non-comphcnce w’fh ‘rhe HQS for units leased

-';_-_under the  Section & ’renc:rz’r based progroms, or hon-compliance with
o '-oppllcoble housing standards for unn‘s leased with project-based Section 8
i assistance or for units leased under any other Federal housing program;
v Hasd hlsTory or pmcﬂce of failing to’ ’rermlno’re tenancy of Tenants assisted
- under ony Federoﬂy assisted housing program for activity engaged in by
' "-'_‘rhe Tenant, any member of the household, d guest or another person under
‘the con’rroi of any member. of the household that:
Threo’rens the righ’r ’ro peoc:eful enjoymen’r of the premises by other
_ _:_ residents; : -
e f?hreo’rens the hecﬂ’rh or sofeTy of other resndenfs of empioyees of the
- PRDOH, or :of ‘Owner employees or -other persons .engaged In
- 3-'m0nogemem‘ of the housrng _ _
- .dil. Threatens the health-or sc:fe’ry of, “or the right to peaceful
'_: . genjoymen’r of ’rhelr resnden’rs by, persons resudlng in the immediaie
v1c1n|’ry of the premises; or - ' :
s drug-rélated crimindl cschw’ry or V[OleﬂT cnmlnczl activity;
Hos a history or proc’nce of remmg unl’rs that fosl to meet State or local
= housmg codes, or - - : _
vil. Has not paid S’ro’re or [ocol reol estate: ’roxes flnes or clssessmer;’rs

F. -The new Owner mus’r agree fo be bound by cmd compiy with the Memorandum of
: Unders’rcmdlng e - S

XVI lN'fERPRETATION

.' The MOU expresses the ehtire reicnL onship be’rween The Owner and the PRDCH.
. The MOU s_holl .be.ln’rerpre’re_d.ond lmplemen’red in accordance with all statutory
_requirements, PRDOH - CDBG-DR policies ~and regulations, and - with all HUD

requwements,_lnciudmg ?he HUD " progrcm regula‘nons at ‘24 Code of Federal

"_Regulohons por’r 982,

XVII AMENDMENT AND TERMINA?ION

. Amendments e

This MOU may be omended prowded that: such cmendmen’rs mc:ke specific

reference to fhls MOU, comp[y with progrommchc policies, procedures, and
~guidelines, Gre executed in ‘writing - and s;gned by a duly authorized

represen’rc:hve of each por’ry and cpproved by PRDOH. Such amendmenis shall
not invdlidate this MOU, nor reileve or reiecse the Parties from theéir obligations

‘under this MOU.
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_-'i'hrs MOU moy be omended by the Por’ﬂes herero for the ‘purpose of including

ony orher CDBG—DR funded progrom mcluded in r‘he HUD—opproved Action Plan.

"The PRDOH moy in r’rs sole drscre’rlon omend ‘rhls MOU to conform wr’rh Federdl, state,
ot local-governmental’ guzdehnes ‘policies, and available funding amounts, or for

other reasons. If such amendments result in-a change In the funding or schedule of

‘the ‘activities To be: Under’roken as -part of this MOU;:such modifications shall be
- incorporated only by wrr’rren ornr:endmenrL 5|gned by bo’rh ’rhe PRDOH ond the housing
_ _,propen‘y Owner : :

o However PRDOH resé’r\/eé the right to' deliver written notification to the Owner of any
: applicable poiscres procedures regulo’nons requ1remenrs guidelines, or change in
B law, whe’rher existing or to be ‘established, as well as chonges and/or amendments
ol _-"rhereof dnd the notified policies,: procedures regulations, requirements, guidelines, -
" and taws shall be deemed 1ncorporored by referance to this MOU without the need
'of execurzng o seporo’re wrr’r’ren ond srgned omendmem‘ o

Suspensron or Termmchon :_-_':
1. Termlnorron for Cause

" The PRDOH may rermrncn‘e %hls MOU rn whole orin por’r wr’rh prior no’rrce whenever it
_determines rhor the ~Owner has failed “to" comply -with any term, condiiion,
- ‘requirement, or prov;sron of this MOU Failure ’ro comply wr’rh any terms of this MOU,
“includes {bu’r are not limited fo) the foilowrng ' _

: a. Failure o comply with any of the rules, regulo’rrons or provrsrons referred to

~herein, ‘of sU¢h statutes,’ regulations, executive orders, HUD guidelines, the
‘Rentdl Assistance’ Progrom Guidelines, as opphcob]e and policies or directives
las may become opphcoble at any time; -

b Failure; for crny recison; of the' Housrng Prooer‘ry to fu]ﬁli in a ’nmely and proper

- manner its obligations under this MOU: or, -

e Improper usé of funds for assistance of ?enon’rs provrded unc{er this MOU.

The Owner shali have up to fhu’ry (30) days ‘ro resolve issues listed above fo the
“satisfaction of PRDOH ' :

. -Unllo’rercr[ Termrno’ﬂon . ' o ' .
~The PRDOH may ’rermrno’re rh|s MOU in whole orin porz‘ o’r PRDOH s sole discretion,
with or without cause, at any time. The PRDOH wrll terminate this MOU by delivering
- to the Housing Property Owrier d thlrty (30) day riotice of termination specifying the
~éxtent to which this MOU is terminated, and the effective date of fermination. In the
. event of a fermination by Norrce, the PRDOH shall be liable only for monthly subsidy
' -poymen’rs up ’ro ond rnc%udlng rhe effechve dcr’re of ?ermrncn‘ron

. .'Susgensron S L L L L _

The PRDOH’ moy suspend ’rhrs MOU in who?e or in por‘r cs’r ony hme for the PRDOH s
‘convenience. The PRDOH shall- grve ’rhe Housrng Proper?y Owner advanced and
‘written nor ice of such suspenmon

) Avozlobr]rfv of Funds

This - MOU is contingent upon rhe ovcr;lcrb;h’ry of funds from HUD. It is ‘expressly

“understood and agreed that the obligation to proceed under this MOU is conditioned
“upon the receipt of Federal funds. If the funds anticipated for the continuing fulfilment

of the MOU are, at any time, not forthcoming or insufficient, either through the failure
“of the Federal -govemmenit 1o provide funds or the disconfinuance or material
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B o!ferciion of ’rhe progrom Under which funds were prowded or if funds are not
. otherwise available 1o PRDOH, the PRDOH have the right upon ten (10) working days
': inadvance to'send o written notice to the' Housing Property Owner, to terminaie this
~ MOU without damage, penalty, cost, or expenses to PRDOH of any Kind whatsoever.
- The’ effec’rive date of iermincizon Shd” be as specx%c ed in the nofice of termination.

XV]II- COMPLIANCE WI?H FEDERAL STATU'{ES REGULAT!ONS AND THE TERMS AND
CONDITIONS OF THE FEDERAL AWARD AND ADDIT%ONAL PRDOH REQUIREMENTS

The‘ “HUD Genero§ Provisions" which dre hereby oﬁo‘c‘hed io as Exhibit of ond made an

’ﬁ&i o integral pc:ir’r of this MOU set forih cerid;n requ;remen’rs imposed by HUD with respect to
" the PRDOH's Federol award or. CDBG-DR Grant. The Housing Property Owner agrees to
'__corry Sutits obhgcs‘rions uncéerihis MOU in compiicnce with all the requirementis described
in HUD's General Provisions to the extent that such requwemen’rs are applicable fo
'progrc:ms such as ihe progrczrh' ”com‘empic:ied in ThIS MOU '
WORR,
HoRs . '_?his MOU olso mcludes ’rerms cmd condn‘ions of ihe PRDOH 5 Federol Awdrd or CDBG-DR

Grant that are imposed on ’rhe Housing F_’r_open‘y Owner, cmd the Owner agrees to cary
- out iis'ob]ig'd’f'iohs iri 'complicm'cé with c:li "rh_'e_db‘ligd’ribns'-des‘cr’ibéd in this MOU.

A General Complicmce _ o : :
The Housmg Proper’ry Ownar shall compiy wn‘h oil Gppiicoble provisions of the Housmg '
and Commum’ry Deveiopmen’r Act of 1974, as amendéd; and the regulations at 24 C.F.R.
. §'570, as modified by the Federcﬂ Regis‘rer nofices that govern the use of CDBG-DR funds
- -available ‘under this MOU See Federal Register Notice 83 TR 5844 (February 9, 2018).
- Notwithstanding the ‘foregoing, (]} the Owner does not ‘assume any of the PRDOH's
- resporisibilities for env1ronmen‘rcil review, decision- -making, and action, described in 24
- CF.R.part 58 and (2} the Owner does not ossume any of fhe PRDOH's responsibilities for
~initiating the reéview process: under the provisions of 24 C.F.R.pdrt 52. The Owner shali also
~ comply with all other applicable Federat, state, and local laws, regulations, and policies
-that govern the use of the CDBG-DR ‘funds in complymg ‘with' its obligations under this
MOV, regardiess of whether CDBG-DR funds are made available to the Owner on dn
advance or reimbursement . basis. This MOU includes without limitation, applicable
- Federal Regis’rers 2 C.FR.part 200 Uniform Admzntsirci’nve Requirements, Cost Principles,
and ‘Audit Requirements’ for Federol AWGHIS: Communi’ry Development Act of 1974; 24
~C.F.R. part 570 Communi’ry Developmem‘ Block Grani; applicable waivers: Fair Housing
Act, 24 C.F.R.§ 35,24 C.F.R. part 58,24 C.FR. part ]35 National Historic Preservation Act,
and any other opphcobie state laws or reguloi;ons including the requirements related to
_ "nondiscrlmino‘rion labor standadrds and the environmént; and Action Plan amendments
- and HUD's gwdcmce on the funds. Also; ’rhe Owner shoél comply wz’:houi limitation, those
set forth in HUD's Genercl ?rovns;ons ' - -

Where waivers or ol’rerna% ive reqwremen‘rs are provnded for in ihe oppiicobie Federal
Register Notice doied February 9, 2018, at 83FR 5844 orany future Federal Register Notice
published by HUD - ["HUD- NOTICGS") such requirements, - including -any regulations
referenced therein, shall apply. P TP :

The Owner also agrees to comply with all other applicable Federal, State, and Iocal laws,
regulations, HUD Notices, policies, and guidelines, whether existing or to be established,
‘provided the same are applied to activities occuring after the date the policy or
‘guideline was established, governing the funds provided under this MOU. In the event a
confiict arises between the provisions of this MOU and any of the foregoing, the Federdl,
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- State, and local §dWs."reQU'Idﬂo'ns' 'HUD Notices, policies, and guidelines shall control and

this MOU shall be interpreted i ina monner 5O os to allow for the terms contdined herein

- to'remain vaiid and consistent with such Federoi Sfore, and Ioccrl Iows regulo’rlons ‘HUD
o _.No’nces poiicres cmd gurdeimes -

The Cwnier 'sh_dll dls'o"corhply 'Wirh”r?)e Rental Assistance Program policies and guidelines
- -.as establishied in Prdgrdm"Guid'élinés' and their amendments, # any, as found in the
- CDBG-DR Websn‘e (www cdbg-dr. |or gov) whrch are herein mcluded cmd mode integral
: _-pon‘ of this MOU as |'r mcxy be updored from ’nme ’ro ’rlme : :

B Dup!ncqhon of Benef;fs

Neither the assisted Tenarits nor the- Owrier shall carry out c:my of the GCTIVITIeS under this

MOU in a mdnner that resuh‘s in o prohibited duplication of benefits as defined by Section

312 of ‘the Robert. 1. Stafford Dlsasfer Relief and Emergency Assistance Act (42 US.C. §

5155} and described in’ Approprlc’nons Ac‘r cepplicoble to this CDBG-DR award. The

- dssisted Tenants and the Owner must comp[y wn‘h HUD's requnremenrs for duplication of
© " penefits; smposed by Federal Reglsrer notice ‘on the PRDOH, which are publshed ina .

_ 'sepcro’re notice enhﬂed “Clarification of Duplrcahon of Benefits Requirements under the -

- . Stafford. Act -for’ Communn‘y Developmen? Block Grant-{CDBG) Discister Recovery
.- Grantees”. '{76 FR: 7]060 pubhshed Novermber 16, 2011). The assisted Tenants and the

Owner shatl corry out the - ochvr’rles under this MOU in comphonce with the PRDOH's

- proc:edures to preven’r duphccﬂlr ion of beneﬂ’rs

C Drug Free Workpiuce S

o ?he Own.er must: comply with drug-free workplcrce requrremenrs in subpor’r B of porf 2429,

which adopis the governmen’r wide mp]emea’rohon (2 C.F.R. part 182) of sections 5152-

- 5158 of the Drug Free Workploce Act of 1988 (Pub L 100—690 Title V, Subtitle D; 41 US.C.

§ 701- 707)

D. lnsurance & Bondmg

' The Owner shaill camy sufficient insurance: coveroge ond bondzng from insurers I|censed
to conduct busrness in'the Govemmem‘ of Puerio Rico to protect all contract assets from

loss due to any cause, including but no’s limited to theft, fraud, and/or physical damage.

- _The Government of Puerto Rico, ’rhe Puerto Rico Department of Housing (PRDOH) and
the' | Us. Departmerit of Housrng and ‘Uroan Development (HUD) shall be named ¢s
‘addifiorial insured on all such insurarice. The Owner shall meet all other insurance

requirements as the PRDOH may impose from fime 1o time. In addition, all insurance

carriers and bonding companies shall meet minimum size and financial stability/financial

ro’rmg requrremerﬁs as may be rmposed by’ rhe PRDOH from time to time. Certificates of

insutance shall be provided to the PRDOH and full and complete copies of the policies
"cend/or bonds sholl be provrded To rhe PRDOH upon its request for the same.

_ E ‘Hold Harmless : Sl : _
The Owner sho!E ornd hereby c:grees 1o hold hormiess defend {wr’rh counsel occep?oble -
to the PRDOH) and mdemnrfy the PRDOH the Government ‘of Puerto Rico, HUD, and
each and all of its successors, affi i:c:r‘res, or assignees, and any of their employees, officers,

directors, attorneys, consultants, agents, managers, dnd affiliates, from dnd against any
-and all dcmoges cos’rs c:ﬁorneys fees, cldims,’ expenses, injuries, propérty damage,
“causes of action, violdfions of law, vroio’rtons of this MOU, and losses of any form or nature
“arising from or related to the conduct. of the Owner in the petformance of this MOU. This
~indemnity shall expressly include, but is'not limited ro the obligdation of the Owner to
'mdemn;fy and reimbursé the PRDOH; the Government of Puerto Rico, and HUD for any
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and-all attornays’ fees and other litigation or dispute resolution costs incurred or to be
incurred in the enforcément of this MOU- or any por’non thereof against the Owner or
‘otherwise " drising - in’ connection wn’rh the "Owner’s breach, violation, or other non-

: ‘compliance w&’rh ’rhss MOU Thls ctouse shoEl surv:ve sndef nn‘ely the termination of this MOU
for any rec:son el :

_ : F.o PRDOH Recognlilon R :
~ Unless’ o‘rherWlse directed by’ the’ PRDOH the Owner sholl ensure recognmon of ’rhe Tole
“of HUD and the PRDOH in prOVIdlng fundmg services, and efforts through this MOU. Unless
7 otherwise directed by the PRDCH, all activities, focnmes and items uillized pursuant to this
“]{t[" MOU shall be prommen‘rly labeled &s to role of HUD and of the PRDOH. In addition, the
Owner shallincludé & refetence to ’rhe support p{owded through rental assistance herein
_'-|n any pubhcohons under this MOU.-The PRDOH reséerves the right to direct specific
reasonable recognmon requxremen‘rs on R ccse—by—cose basis, including but not fimited,
tothesize c:snd con’ren’r wolver removol or oddn‘son of suchrecognition.
YoRe G Umform Admm;sircﬂve Requrremenfs Cosi “‘Principles, - and = Audit
_ ' : Requuremen’rs for. Fecieral Awards o _
'The Owner shol[ compiy with' the opphccble prov;mons in 2 C.FR. part 200, Uniform
: Admlmsm‘rchve Requnremen’rs Cost Prxnczp[es cmd Audit Reqwremen’rs for Federal Awards.

N : H quncwl & Progrum Munagement .
' The Owner shoil expend and dccount for all CDBG- DR funds recelved asa leoser of
* assisted rental units under this MOU in accordance with 2 C.F.R. part 200 subpart D §302
- §303 arid agrees o adhere ‘to the ‘accounting pnncuoles and procedures required
~therein, - ufilize  adequate “intemnal - ‘confrols, “and- maintain  necessary source
-docum’enfoﬁon‘fbr all costs inéurr'ed. ST I -

o 'The Owner sholl cxdmmls’rer n‘s progrc:m in conformcmce w1’rh Cos’r Principles as outlined in
o 2C F.R. porT 200 subpart E; cs opphcc&bie These principles shall be applied for all costs
‘incurred wheiher charged ona dxremL or mdlrec’r basis.

1 Documeniahon and Record Keeping
The Owner shall maintain all:records required by appilccbIe low o be maintained,
- including but noft limited 1o the Federal regulations specified in (I} 2 C.F.R. part 200;
(2) 24 C.F.R.-§ 570.506; and {(3) %he'cppiicdb‘le' HUD Notices that are pertinent to the
activities fo be funded under Thls MOU as well as ony odd tional records reguired by

1 Access io Records 3
The Owneér shall furnish and cause ecxch of 1’rs own subcom‘rocfors to furn;sh allinformation
and reports required hersunider and “shall permit access 1o ifs ‘books, records, and
accounts by the PRDOH, ‘HUD or its“agent, or other authorized Federal officials for
purposes of mves’rsgoélon A{sh) dscer?c:m comphonce with - ’rhe rutes, regu!ahons and
provisions stated herem SOTEE C =

K Cllenf Daia cmd Oiher Sensvhve lnformc.mon S
In the event that ’rhe Owner comes to possess Tenant data and oa‘her sensitive information
as a result of this MOU, then the Ownier shall maintain Tenant data demonstrating Tenant
eligibility for services provided. Such data shall include, but not be limited to, Tenant
name, address; income level, or other basis for determining eligibility, and description of
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service prowded such mformc‘rion sh0§§ be mcde dvculoble to PRDCH monitors or their
demgnees for rewew upon reques? : :

The Owner mus’r compiy ww’rh 2 C F R. §2OO 303 cnd shesll fcke reosonob]e measures o
~safeguard proTecTed personcmy identifiable lnforma?zon as defined in 2 C.F.R. § 200.82,

and other information HUD ‘or the PRDOH- demgnofes assensitive or the Owner considers

sensitive consw’ren‘f with Oppi!CObfe Federo! s’roTe [ocoE ond ’rnbol laws regarding privacy
- and obhgohons of conﬁdenha!ﬁy L

. Th’e 'Owner'shdll con*hp%y'wﬁh an State: Or"{ocdr'requi'remehfs conceming the privacy of

personcxl records conms’ren’r wn‘h 24 C F R § 570 508 (locc1§ gove{nmen‘rs) and 570.490{(c)

: (S‘rcﬁes)

The Ownershcz%l comply wz?h ?RDOH s Personcl?y Iden‘hf‘ oble lnformcn‘lon Conf" denfleln‘y -
and Nond[sc]osure PO|!C\/ - SR RE

L Close Ouf

. The Owner 5 obhgc’rlon to PRDOH shaill no% end until’ o!l close out reqwremen’rs are

comple’fed. ‘Activities dunng this ‘close-out period may include, but are not limited to:

~making -findl- payments, determining’ the '-cus’rodion_’ship' of records, and the Owner

' ceriification of complicnce with the terrhs of this MOU. Notwithstanding the foregoing,
the terms of this MOU shall remain in effect durlng any period that ’rhe Owner receives
"CDBG-DR funds as a Eeoser of ossnsfed ren?ol unn‘s

Upon fhe compleﬁon of'.ol! sub'sidized dCﬂviﬁes, the Program will be closed. This process

will begin by ensuring that all written agreement requirements have been met and that

: every’rh;ng has been performed in‘compliance with Progrom requirements. PRDOH staff
will.-perform . comple're rewew of the- opphcchon fle to ensure all necessary
: documen’rohon is presem‘ cznd 1‘0 ensure that The case is ready for a closeout.

- Genezal requnremen’rs for closeouf are ds follows

SR All Program forms reguired ’rhroughouf the enhre‘ry of ’rhe Ren’rol Assistance
o Program Agreemen’r process hc:ve been duly completed and executed by
. the‘appropriate parties. .
FE : All funds used for the Progrom whe’rher CDBG DR or received by means of
- asubrogafion of funds, have been properly atccounted for.
iii. - Allrequired reports have been submitted. -

The ‘Rental Assistance 'P{O"g'r'onﬁ"Will close when- the twenty- four (24')"m'onfh period of
subsidy ‘has ended or when a‘here are no Ionger ?enan’rs belng subsidized under the
Program, whlchever comes flrsT ' o - :

M AUdI'l'S and Inspechons - S

All Owner records with respect to any moﬁers covered by Th]S MOU shall be made
available to the PRDOH, HUD, cnd the Comptroller General of the United States, or any
of their authorized represeritatives, at any fime during hormal businass hours, as often as
deemed necessary, to audit, examine, and make excerpts or iranscripts of all relevant
data. Any deficiencies noted in audit reports must e fully cleared by the Owner within
thirty (30) days dfter receipt by the Owner. Failure f the Owner to comply with the gbove
audit requirements shall constitute a violation -of this MOU and may result in the
withholding of fu’rure subsndy and/or ’rerrnmcmon ;
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N Nond;scnmmahon '

The Owner shall comply with 24 C.F. R. pcrn‘ 6, Wh]Ch rmplemen’rs ’rhe provrsrons of section .

109 of fifle 1 of the Housrng and Cornmunﬁry Developmem‘ Actof 1974 (HCDA) (Title 1) (42

'U.S.C.5309). Sec’rlon 109 provrdes that no person inthe United States shall, on the ground

of race, co%or national ong]n rellglon or sex, be excluded from pariicipation in, be

- denied ’rhe benefifs of, or be subjecred to discrimination under any pfogrdm or activity
: _'funded in whole or rn ]DCH’T wr’rh Federdl flndncrdl dSSlsédnce :

: :The Owner shdl] ddhere ‘ro ’rhe prohlbr‘rlons dgdms’r drscr mrnd’rron on rhe dels of csge'
- ‘under rhe Age Drscrlmmd’rlon Act of l975 {42 U S.C.86101- 610/) (Age Discrimination Acl)
U and the proh;bar‘rons dgdrnsf discrimination on the basis of disabil ty under section 504 of
_“the Rehabilitation Act of ]973 {29 usc.§ 794) (Secr on 504) Section 109 of the HCDA
"~ moakes fhese requrremen’rs dppllccrb[e 1o progrdms or GCTIVITIeS fuhded in whole orin part
s with CDBG-DR funds. Thus, the Owner shall connp!y with reguldhons of 24 C.FR. pari 8,

wnrch rmplemen‘r Section 504 for HUD programs, and fhe reguld’nons of 24 C.F.R. part. 146

“which mpiemen’r the Age Drscnmrndhon Ac’r for HUD programs

O T;ﬂe VI of ihe C|V|I Rrghts Aci of 1964 (24 C F. R pad’ 1)

_ The Owner shdll comply wrh the requrremen’rs of Tl’rle V] of the Civil Rights Act of 1964 (P.
; L. 88-352), as dmended ond 24 CF. R §570.601 dnd 570.602. No person in the United -
‘States shall, on the’ground of race, ‘colot, -or ndtional “origin, be - excluded from

pcrr’rrcrpd’rron in, be denled the beneﬂrs of, or be otherwise subjected to discrimination

~under- ‘any . progrdrn or. dcrlvrry funded by this " MOU. The ‘specific nondiscrimination
- provisions at 24 C. FR.§1 Aapplyto ihe use of these funds. The Owner shall not infimidate,
~threaten, coerce, or discriminate dgdlns’r any person for the purpose of interfering with
o '_dny right or pnv;lege secured by title VI of the Civil Rights Act of 1964 or 24 C.F.R. part 1,
‘' or because he has made compldlm‘ testified, assisted, or parficipated in any manner
inan - [nves’rrgd’ron proceedlng or. hedrlng under 24 'CF.R. part 1. The identity of
“ complainants shall be kept confidential except to the extent necessary fo-carry out the

purposes of 2 C. F. R.part 1, mcludrng ’rhe conduc’r of eny rnvesfrgdﬁon hearing. or judicial

; proceedrng dnsrng Thereunder

P Confllci of ]nieresi

- The-Owner dgrees to abide by the provrsrons of 2 C F R. pG%’T 200, as applicable; dnd 24

C.F.R.§ 570611, which’ m_c]ude {but are not hmr’red_’ro) the following:

a. It is presumed that the Owner is subject fo state and locdl efhic laws
~and ;eguldrrons related 1o ?he ‘conduct of its officers, employees, or
~agents engagedinthe award and administration of this MOU.

b Inthe event ?he Owner is not, the Ownet shall maintain written standards -

L _'of conduct governrng the performdnce of its employees engaged in the
“award dnd: cdmlnrsrrdr;on of this MOU. No employee, officer, or agent
shdii pdn‘ldpd’fe in the seiecrron award, or adminisiration of a contract
’ -suppor’red by Federal funds if areal or dppdrenr conflict of interest would
‘be involved. Such a conflict would rise when the employee, officer, or
agent, any member of his or her immediate family, his or her partner, or

~an organization which employs or is about ta employ any of the Parties
- indicated herein, has ¢ financial or other interest in the firm selected for

. an award.-The officers, employees; and ‘agents of the recipient shall

) '_ ‘neither solicit nor accept gratuities, favors, or anything of monetary

o value from any parfies involved in receiving assistance, except in cases

- - inwhich the financial interest is not substantial, or the gift is an unsolicited
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item of nominal value. The standards of conduct shall provide for
d]SCIpE;ndry actions to be dpphed for viclations of such standards by
_ - officers, employees; or agents of the Owner.

T c.'No covered persons who exerCISe or have exercnsed any functions or
.' 'responmbm%les with respect to CDBG-DR CISS]STed activities, or who are in
S pos;’non 16 pdr’rlc;pda‘e in ‘& decision- mdkmg process -or gain inside
. ihformation w1’rh regdrd To such activities, mdy obtain afinancial interest
. inany contract, or have a finanhcialinferest in any confract, subcontract,
- orwith fespec’r to ’rhe CDBG DR C!SS{STed dc’r[vn‘y, or with respect to the
. proceeds from ‘rhe CDBG DR” dssm‘ed ‘activity, either for themselves or
f R U those with whom ’rhey hdve busmess orimmédiate fdmlly ties, during their
: IR tentre or for. a’ perlod of one: (1) yecsr thereafter. For purposes of this
L paragraph; o “covered: person includes “any person who is an
femployee dgen“r consu]‘rdmL ofﬂcer or elected or dppomTed official of

RN TR The PRDOH ‘the Owner ordny designated public agency. -
work. - d. Clause of Govermnmental Ethics Certification of Absence of Conflict of
R ST nterests - - The Owner certifies that::(1) No' public servant of this executive
- agency has'd pecunidry interest in this contract, purchase or commercial
- transaction. {2)-No public servant of this executive agency hos requested

- meor accepted from me, directly or indirectly, for him (her}, for any mermber i

of his family unit or for any person, glﬁ’S bonuses, favors, services, donations,

- loans or anything else of mone’rdry value. (3} No public servant (s) requested

' _"-'or dccep’red any good of’ economlc value, linked to this transaction, from

~any -person of ‘my entity as ‘payment for performing the duties and

" respohsibilities of their employment. (4} No public servant has requested

from me, dir'ec’rl'y or indlirectly, for him (her), for any member of her family

Y unit, or for dny other person, busmess or entity, some ‘of economic value,

- including -gifts, loans, promzses favors or services in ‘exchange for the

" perforrmance of said public servant i is influenced in my faver or of my entity.

- (5) I'have no kinship relationship, withih the fourth degree of consanguinity

and second by “affinity, with any public servant who has the power to

_ '_;lnfluence and - pdrﬂCIpdTe m ?he ms’rl’ruhondl decisions of this executive

S dgency _ - : -

o Q thlcs _ o _ _ _ _

: _'The Owner also dcknowledges recesp? of 1‘he Anhcorruphon Code for the New Puerio

- Rico known in Spcznlsh as “Codlgo Anhcorrupc::on pdrd el Nuevo Puerfo Rico”.
- R Governmeni Cerhflccxhons '

: The Owner cerhﬂes that 11' |s il comphdnce wn‘h ’rhe requnremenfs of all govemmen’r
‘agencies dnd that it has fulleied its tax responsibilities. The Owner must submit the Good
-Standing Certificate and the - Cerfificate of Existence 1o be:in compliance with the
Regisiry of Corpordhons dnd En’nhes of The Depdr’;men’r of State of Puerto Rico, if
applicable. S : :
BN C:hzen Gnevcmces :

If the Owner receives any complaint or grlevonce in reldhon To 1‘he funds used for rental
assistance under this MOU, it shall refer said complaint or grievance immediately to the
PRDOH CDBG-DR Progrdm so that PRDOH may respond dpproprld’reiy

XIX- INDEPENDENT CONTRACTOR
No‘rhmg contained in this MOU s lm‘ended ’ro or shall be consfrued in any manner, as
creating or establishing the reldhonsh|p of employer/employee between the Parties. The
Owner shall.at all times remain an independent to the PRDOH with respect to the efforts
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_ -fo be performed under fhrs MOU The PRDOH shdll be exempf from payment of all
) Unemploymenf Compensation, FICA retirement, llfe and/or ‘medical insurance, and
- Workers Compenso’non Insuronce as fhe Owner is on rndependen’r enfn‘y

XX SEVERABiLITY

If ony provrsron of ’rhrs MOU is he!d lnvolld fhe remd;nder of the MOU sholl nof be dffected
' "; : fhereby ond all ofher porfs of fhls MOU shd[I never’rheless bein full force dnd effect.

XXI SECTION HEAD%NGS ANDSUBHEADiNGS

.-.'_-The section” heddlngs ‘and subheddlngs contained ln this MOU ‘are included for
convemence only dnd shdll no’r ]rmrf or ofherwrse dffecf fhe ’rerms of this MOU.

XXII WA§VER

" The PRDOH's failure to OCT wfh respecf ’ro o breoch by ’rhe Owner does not waive |fs right -
S fo actwith respec’r to subsequenf or srmrlor breoches The for%ure of the PRDOH to exercise
3 or enforce ony rrg ht or provrsron sholl nof consfn‘u’re o waiver of such nghf or provision.

- XXill- BANKRUPTCY Bl

i fhe event fhof Owner files for bdnkrupfcy profecflon the Governmenf of Puerfo Rico -
“and PRDOH may deem ThlS Agreemenf null dnd vord ond ferrnmdfe this Agreement
_ wrfhou’r nohce ER L -

XXlV GOVERNING I.AW.!URISDICTION

o '_ . Thrs MOU shall be governed by ;nferprefed ond enforced in ocoordonce wrfh fhe laws

e of the Governmenf of Puerfo Rico and any oppilcoble federol laws and regulations. The

7 Parties further ogree to osser’r ony claims or couses of action thai may arise out of this
'_.-MOU in ’rhe Puer’ro Rlco Court of Flrs’r ¥ns?dnce Son Juon Reglon :

XXV COMPLiANCE WITH LAW

s the intention dnd undersfondsng of the Porfres here?o fho’r edch ond every provrsron

. of low required to be inserted in this MOU should be and is inserted herein. Furthermore,

it is hereby stipulated. that every such provrsron is deemed to be inserted and ff, through

istake or otherwise,: any such provrslon is not inserted herein or is not inserted in correct

" form, then ’rhrs MOU shall forthwith, upon the application of any Party, be amended by

such’ rnserflon e os ’ro comply sfrlcﬂy wrfh fhe Iow ond w1fhou’r prejudlce to the rights of
ony Porfy g = :

XXVI- MEMORANDUM NO. 2017 001 ClRCULAR LETTER 141 17 OF THE OFFICE OF
THE CHIEF OF. STAFF OF THE GOVERNOR (SECRETARIA DE LA GOBERNACION) & THE
OFFICE OF MANAGEMENT AND BUDGET (OFICINA DE GERENCIA Y PRESUPUESTO)

A. Termrnoflon C[ouse The Chief of Sr‘off (Secreforro de o Gobemocron) of the Governor' |
- of Puerto Rico sholl hove fhe power fo ’rermlnofe fhrs MOU at any time. -

_ XXVII SUBROGATION _ o Lo
The Owner acknowledges that funds fo osmsfed ?endnfs provrded threugh fhrs MOU are
Federal funds administered by HUD urider the CDBG-DR Program and that all funds

‘provided by this MOU are subject ‘to ~audit,” discllowance, and repayment. Any
disagreement ‘with ddverse findings may be" chollenged and subject to Federal
regulation, however, the Owner, as a leaser, shall promptly retum any and all funds fo
“the PRDOH, which dre found to be ingligible, unaliowable, unreasonable, a duplication
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of benef’rs or non- compensoble no mch‘er’rhe cquse This clouse shcﬂl survive indefinitely
‘the ’rermmd’non of this MOU for ony reoson '

XXVIII COMPTROLLER REGISTRY _ e ' '
The PROGH must reglsfer this MOU inthe Offce of ’rhe Comp’rroller wﬁhm fifteen (15) days
- following _The date of execu’non of this: MOU and any subseguent amendment hereto.
‘The services object of this MOU may not be invoiced or paid until this MOU has been
‘régistered by the’ PRDOH c:? the Comp’rrollers Ofﬁce pursuant to Act No. 18 of October
30, 1975 as omended by Act No 127 of Moy 31 2004 :

é{é’ XXiX ENTERE AGREEMENT . sl :
- This -MOU’ consh?u’res the entire c:greemenf cxmong ’rhe Pcr’rles for the -Use of funds
- receiveéd under ’rhls ‘MOU “and it supersedes “all “prior “or con‘remporoneous
communications: ond proposols, _wheTher e[ec?ronlc oro[ or wrl’r’ren among the Parties
‘with' respecf to ThIS MOU ' :

MORR.
WORR ) L . R
| XXX- FEDERAL fUND]NG ST S
' -The fulfillment of this MOU is based on ‘rhose funds bemg made cvoﬂoble o the PRDOH
_ as ’rhe Ieed administrative c:gency for Recovery The Owner acknowledges that all funds
Loare subJecT ’ro recop’rure and repc:ymem‘ for non compllance

s XXXI RECAPTURE OF FUNDS R :
' -'PRDOH may recap’rure payments i makes to Owner ’rhoT (l) exceed ’rhe maximum
 dllowable rates; {ii) are not allowad: under applicable laws, rules, or regulations; or (i) are
. ‘otherwise inconsistent with this MOU, lnciudmg any unapproved expenditures. The Owner
- _"_'mus‘r refund-such recopfured peymen’rs w1’rh1n th;riy (30) days after the PRDOH issues
. notice of recop’rure To the Owner '

XXXII OVERPAYMENT _ e
- The: Owner shall’ be liable to: fhe PRDOH for ony cosfs dlscllowed pursuant to financial
and/or c:ompkance c:udl’r(s) of funds received under ’rhls MOU. The Owner shall reimburse
~such dlscﬂiowed cos’rs from funds o’rher 1Irhcm ‘fhose Owner received under this MOU.

XX COUNTERPARTS | - -
This MOU may be" execu’red in ony number of coum‘erpon‘s each of whom shall be
deemed to be an original, however, all of which together shall constitute cne and the
same instrument. If the MOU is not executed by the PRDOH within thirty (30) days of
execution by the oiher pon‘y ’rh|s MOU ShCI” be null and vo;d

XXXIV SGRVIVAL OF TERMS AND CONDITIONS _ .

The terms and conditions ‘of this MOU relcn‘ed To the" foi!owmg subjecfs sho%l survive the
termination or expiration 6f ’rh|s MOU: lm‘erprehve provisions; ‘consideration; warranties;
generdl affirmations, federal cssurcnces, federal and state certifications; CDBG-DR and
state funding. recapture of CDBG-DR ‘and/or state funds, overpayment of CDBG-DR
and/or state funds; records retention methods and time requirements; inspection,
monitoring and ~audit; -confidentiality; ~ public  records; - independent contractor
relationship; -compliance with taws; notices: choice of law and venue; severability;
dispute resolution; consolidations, merger and “dissolution: Terms and conditions that,
explicitly ‘or by their nature, evidence the Parties' intent that they should survive the
termination or expiration of this MCU shall so survive. :
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IN WITNESS THEREOF, the Parties hereto execute this Memorandum of Understanding in
the place and on the date first above written.

PUERTO RICO DEPARTMENT OF HOUSING, CDBG-DR

By. William O. Rodriguez Rodriguez ( 22,2021 11:49 AS’

Name: William O. Rodriguez Rodriguez, Esq.
Title: Secretary

EGIDA DE LA ASOCIACION DE MIEMBROS DE LA POLICIA DE PUERTO RICO- MAUNAEBO, LLC

JOSE T TABDADA DE TESUS

B\/' JOSE J. TABOADA DE JESUS (Feb 19,2021 13:10 AST)

Name: José J. Taboada De JesUs
Title: President
DUNS: 117896021
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HUD General Provisions

Given that the MEMORANDUM OF UNDERSTANDING, (hereinafter “MOU") involves funds
for which the U.S. Department of Housing and Urban Development (HUD) is the oversight
agency, the following terms and conditions may apply to this MOU. In addition, the
Owner shall comply with the Federal Labor Standards Provisions set forth in Form HUD-
4010, available at hitps://www.hudexchange.info/resource/2490/hud-form-4010-
federal-labor-standards-provisions/

The Owner shallinclude these terms and conditions in all subcontracts or purchase orders
directly servicing the Agreement.

e These general provisions may be updated from time to time. It is the sole responsibility of
" the Owner to be aware of any changes hereto, to amend and implement such changes
and to ensure subcontracts terms and conditions are modified as necessary, if any.

General Provisions:

WORE L PROVISIONS REQUIRED BY LAW DEEMED INSERTED
Each and every provision of law and clause required by law to be inserted in this MOU
shall be deemed to be inserted herein and the MOU shall be read and enforced as
though it were included herein, and if through mistake or otherwise any such provision is
not inserted, or is not correctly inserted, then upon the application of either party, the
MQOU shall forthwith be physically amended to make such insertion or correction.

2. STATUTORY AND REGULATORY COMPLIANCE

The Owner shall comply with all laws and regulations applicable to the Community
Development Block Grant-Disaster Recovery funds appropriated by the Supplemental
Appropriations for Disaster Relief Requirements, 2017 (Pub. L. 115-56), approved
September 8, 2017 (Appropriations Act), as amended, including but not limited to the
applicable Office of Management and Budget Circulars, which may impact the
administration of funds and/or set forth certain cost principles, including if certain
expenses are allowed.

3. BREACH OF AGREEMENT TERMS

The PRDOH reserves its right to all administrative, contractual, or legal remedies, including
but not limited to suspension or tfermination of this MOU, in instances where the Owner or
any of its subcontractors violate or breach any MOU term. If the Owner or any of its
subcontractors violate or breach any MOU term, they shall be subject to such sanctions
and penalties as may be appropriate. The duties and obligations imposed by the MOU
documents, and the rights and remedies available thereunder shall be in addition to and
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not a limitation of any duties, obligations, rights and remedies otherwise imposed or
available by law.

4. REPORTING REQUIREMENTS

The Owner shall complete and submit all reports, in such form and according to such
schedule, as may be required by the PRCOH and/or the Government of Puerto Rico. The
Owner shalf cooperate with all the PRDOH and/or the Government of Puerto Rico efforts
fo comply with HUD requirements and regulations pertaining 1o reporting. including but
not limited to 24 C.F.R. §§ 85.40-41 (or 84.50-52, if applicable) and 570.507, when
applicable.

5. ACCESS TO RECORDS
/i The Government of Puerto Rico, the PRDOH, HUD, the Comptroller General of the United
States, or any of their duly authorized representatives, shall have, at any time and from
fime to fime during normal business hours, access to any work product, books,
documents, papers, and records of the Owner which are related to this MOU, for the
purpose of inspection, audits, examinations, and making excerpils, copies and

franscriptions.
WORR

6. MAINTENANCE/RETENTION OF RECORDS

All records (files, data, work product} connected with this MOU will be turned over to
PRDOCH following the Agreement terminaiion to be maintained for the remainder of the
grant and post grant closeout,

7. SMALL AND MINORITY FIRMS, WOMEN'S BUSINESS ENTERPRISES, AND LABOR SURPLUS
AREA FIRMS

The Owner will take necessary affirmative steps 1o assure that minority firms, women's

business enterprises, and labor surplus area firms are used in subcontracting when

possible. Steps include, but are not limited to:

(i) Placing qudlified small and minority businesses and women's business enterprises
on solicitation lists;

(i} Assuring that small and minority businesses, and women's business enterprises are
solicited whenever they are potential sources;

(i) Dividing total requirements, when economically feasible, into smailer tasks or
guantities to permit maximum participation by small and minority business, and
women's business enterprises;

{iv] Establishing delivery schedules, where the requirement permits, which encourage
participation by small and minority business, and women's business enterprises;
and
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(v) Using the services and assistance of the Small Business Administration, and the
Minority Business Development Agency of the Department of Commerce.

Additionally, for contracts of $10,000 or more, the Owner shall file Form HUD 2516
(Contract and Subcontract Activity) with the PRDOH on a quarterly basis.

8. RIGHTS TO INVENTIONS MADE UNDER A CONTRACT OR AGREEMENT

Contracis or agreements for the periormance of experimental, developmental, or
research work shall provide for the rights of the Federal Government and the recipient in
any resulting invention in accordance with 37 CFR Part 401, “Rights fo Inventions Made
by Nonprofit Organizations and Small Business Firms Under Government Grants, Contracts
and Cooperaiive Agreements”, and any implementing regulations issued by HUD.

9. TITLE VI OF THE CIVIL RIGHTS ACT OF 1964

The Proposer will comply with the provisions of Title VI of the Civil Rights Act of 1964, which
prohibits discrimination on the basis of race, color, or national origin in any program or
activity that receives Federal funds or other Federal financial assistance. Programs that
receive Federal funds cannot distinguish among individuals on the basis of race, color or
national origin, either directly or indirectly, in the types, quantity, guality or timeliness of
program services, aids or benefits that they provide or the manner in which they provide
them. This prohibition applies to intentional discrimination as well as to procedures, criteria
or methods of administration that appear neutral but have a discriminatory effect on
individuals because of their race, color, or national origin. Policies and practices that
have such an effect must be eliminated unless a recipient can show that they were
necessary o achieve a legitimate nondiscriminatory objective.

10. SECTION 109 OF THE HOUSING AND COMMUNITY DEVELOPMENT ACT OF 1974

The Cwner shall comply with the provisions of Section 109 of the Housing and Community
Develcpment Act of 1974, No person in the United States shail on the grounds of race,
color, national origin, or sex be excluded from parificipation in, be denied the benefits of,
or be subjected to discrimination under any program or activity funded in whole or in
part with funds made available under this title. Section 109 further provides that
discriminalion on the basis of age under the Age Discrimination Act of 1975 or with
respect to an otherwise gqualified handicappeed individual as provided in Section 504 of
the Rehabiiitation Act of 1973, as amended, is prohibited.

11. SECTION 504 OF THE REHABILITATION ACT OF 1973
The Owner shall comply with Section 504 of the Rehabilitation Act of 1973 (29 US.C. §
794), as amended, and any applicable regulations.
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The Owner agrees that no qudlified individual with handicaps shall, solely on the basis of
handicap, be excluded from participation in, be denied the benefits of, or otherwise be
subjected to discrimination under any program or activity that receives Federal financiai
assistance from HUD.

12. AGE DISCRIMINATION ACT OF 1975

The Owner shall comply with the Age Discrimination Act of 1975 (42 US.C. § 6101 et seq.),
as amended, and any applicable regulations. No person in the United States shall, on the
basis of age, be excluded from participation in, be denied the benefils of, or be
subjected to, discrimination under, any program or activity receiving Federal financial

assistance.

. 13.  DEBARMENT, SUSPENSION, AND INELIGIBILITY
The Owner represents and warrants that it and its subcontractors are not debarred or
suspended or otherwise excluded from or ineligible for participation in Federal assistance
programs subject to 2 C.F.R. Part 2424.

JORR 14.  CONFLICTS OF INTEREST

The Owner shall notify the PRDOH as soon as possible if this MOU or any aspect related 1o
the antficipated work under this MOU raises an actual or potential conflict of interest (as
cdefined at 2 C.F.R. Part 215 and 24 C.F.R. § 85.36 or 84.42, if applicable). The Owner shall
expiain the actual or potential conflict in writing in sufficient detail so that the PRDOH is
able to assess such actual or potential confiict. The Owner shall provide the PRDOH any
additional information necessary to fully assess and address such actual or potential
conflict of interest. The Owner shall accept any reasonable conflict mitigation strategy
employed by the PRDOH, including but notf limited to the use of an independent
subcontractor{s) to perform the poriion of work that gives rise to the actual or potential
conflict.

15. SUBCONTRACTING

When subcontracting, the Owner shall solicit for and contract with such subcontractors
in a manner providing for fair competition. Some of the situations considered to be
restrictive of competition include, but are nof imited to:

(i} Placing unreasonable reguirements on firms in order for them to qualify to
do pusiness;

(i) Requiring unnecessary experience and excessive bonding;

(iif} Noncompetitive pricing practices between firms or between affilicted
Companies;

{ivi  Noncompetitive awards to consultants that are on retainer contracts,
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(v) Organizational conflicts of interest;

(vi)  Specifying only a brand name product instead of allowing an egual
product 1o be offered and describing the performance of other relevant
requirements of the procurement; and

(vii)  Any arbitrary action in the procurement process.

The Owner represents o the PRDCOH that all weork shall be performed by personnel
experienced in the appropriate and applicable profession and areas of expertise, taking
info account the nature of the work 1o be performed under this MOU,

The Owner will include these HUD General Provisions in every subcontract issued by it, so
that such provisions will be binding upon each of its subcontractors as well as the
requirement to flow down such ferms to all lower-tiered subcontractors.

16. ASSIGNABILITY

The Owner shall not assigh any interest in this MOU, and shall not fransfer any interest in
the same {whether by assignment or novation) without prior written approval of the
PRDCH.

17. INDEMNIFICATION

The Owner shall indemnify, defend, and hold harmless the Government of Puerto Rico
and PRDOH, its agents and employees, from and against any and aif claims, actions,
suits, charges., and judgments arising from or related to the negligence or willful
misconduct of the Owner in the performance of the services called for in this MOU.

18. COPELAND “ANTI-KICKBACK"” ACT

(Applicable to all construction or repair contracts)

Salaries of personnel performing work under this MOU shall be paid unconditionaily and
not less often than cnce a month without payroll deduction or rebafe on any account
except only such payroll deductions as are mandatory by law or permitted by the
applicable regulations issued by the Secretary of Labor pursuant to the Copeland “ Anti-
Kickback Act” of June 13, 1934 (48 Stat. $48; 62 Stat. 740; 63 Stat. 108; Tile 18 US.C. § 874;
and Title 40 US.C. § 27é6c). The SUBRECEPIENT shall comply with all applicable “Anti-
Kickback” regulations and shall insert appropriate provisions in all subcontracts covering
work under this Agreement to ensure compliance by subconiractors with such
regulations, and shall be responsibie for the submission of affidavits required of
subcontractors thereunder except as the Secreiary of Labor may specifically provide for
variations of or exemptions from the requirements thereof,
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19. CONTRACT WORK HOURS AND SAFETY STANDARDS ACT

(Applicable to construction contracts exceeding $2,000 and confracts exceeding $2,500
that involve the employment of mechanics or laborers.)

The Owner shall comply with Sections 103 and 107 of the Confract Work Hours and Safety

Standards Act (40 US.C. §§ 327-330) s supplemented by Department of Labor

regulations (29 C.F.R. Part 5).

All laborers and mechanics employed by Owner or subcontractors shall receive overtime
compensation in accordance with and subject to the provisions of the Contract Work
Hours and Safety Standards Act, and the Owner and subcontraciors shail comply with all
regulations issued pursuant to that act and with other applicable Federal laws and
regulations pertaining to labor standards.

dei
" 20. DAVIS-BACON ACT
(Applicable to construclion contracts exceeding $2,000 when required by Federal
program legislation.)
The Owner shall comply with the Davis Bacon Act {40 US.C. §§ 276a fo 27éa-7) as
supplemented by Department of Labor regulations (29 C.F.R. Part 5).
WORR

WORR

All laborers and rmechanics employed by Owner or subcontractors, including employees
of other governments, on construction work assisted under this MOU, and subject o the
provisions of the federal acts and regulations listed in this paragraph, shall be paid wages
at rates not less than those prevailing on similar construction in the locality as determined
by the Secretary of Labor in accordance with the Davis-Bacon Act.

On a semi-annual basis, the Owner shall submit Form HUD 4710 (Semi-Annual labor
Standards Enforcement Report) to PRDOH.

21. TERMINATION FOR CAUSE

(Applicable to coniracts exceeding $10,000)

If, through any cause, the Owner shall fail to fulfillin a timely and proper manner his or her
obligations under this MOU, or if the Owner shall violate any of the covenants,
agreements, or stipulations of this MOU, the PRDOH shall thereupon have the right to
terminate this MOU by giving written notice to the Owner of such fermination and
specifying the effective date thereof, at least five (5) days before the effective date of
such tfermination. In such event, all finished or unfinished documents, data, studies,
surveys, drawings, maps, models, photographs, and reports prepared by the Owner
under this MOU shall, at the option of the PRDCOH, become the PRDOH's property and
the Owner shall be entitled to receive just and equitable compensafion for any work
satisfactorily compleled hereunder. Notwithstanding the above, the Owner shall not be
relieved of liability to the Government of Puerto Rico and PRDOH for damages sustained
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by the Government of Puerto Rico and/or PRDOH by virtue of any breach of the MOU by
the Owner, and the Government of Puerto Rico and/or PRDOM may withhold any
payments to the Owner for the purpose of set-off until such time as the exact amount of
damages due to the Government of Puerto Rico and/or PRDOH from the Owner is
determined.

22, TERMINATION FOR CONVENIENCE

(Applicable to contracts exceeding $10,000)

The PRDOH may terminate this MOU at any time by giving at least ten {10) days’ notice
in writing to the Owner. If the MCU is terminated by the PRDOH as provided herein, the
Owner will be paid for the time provided and expenses incurred up 16 the termination
date.

23. SECTION 503 OF THE REHABILITATION ACT OF 1973

(Applicabie to contracts exceeding $10,000)

The Owner shall comply with Section 503 of the Rehabilitation Act of 1973 (29 US.C. §
793), as amended, and any applicable regulations.

Equal Opportunity for Workers with Disabiiities:

1) The Owner will not discriminate against any employee or applicant for employment
because of physical or mental disability in regard to any position for which the
employse or appilicant for employment is qudiified. The Owner agrees to take
affirmative action to employ, advance in employment and otherwise treat gudlified
individuals with disabilities without discrimination based on their physical or mental
disability in all empioyment practices, including the following:

{i) Recruitment, advertising, and job application procedures;

{ii) Hiring, upgrading, premotion, award of tenure, demotion, transfer, layoff,
terminaiion, right of return from layoff and rehiring;

{iii) Rates of pay or any other form of compensation and changes in
compensation;

fiv) Job assignments, job classifications, organizational structures, position
descriptions, lines of progression, and seniority lists;

(v} Leaves of absence, sick leave, or any other leave;

vi) Fringe benefiis available by virtue of employment, whether or not
administered by the Owner;

{vii) Selection and financial support for training, including apprenticeship,

professional meetings, conferences, and other related activities, and
selection for leaves of albsence to pursue iraining:;
(viii} Activities sponsored by the Owner including social or recreational
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programs; and
(ix) Any other term, condition, or privilege of employment.

2) The Owner agrees to comply with the rules, regulations, and relevant orders of the
Secretary of Labor issued pursuant to the aci.

3) In the event of the Owner’s noncompliance with the requirements of this clause,
actions for noncompliance may be taken in accordance with the rules, regulations,
and relevant orders of the Secretary of Labor issued pursuant to the act.

4) The Owner agrees fo post in conspicuous places, avdilable to employees and

applicants for employment, nofices in a form to be prescribed by the Deputy

bﬁt_ Assistant Secretary for Federal Confract Compliance Programs, provided by or

through the contracting officer. Such notices shall state the rights of applicants and

employees as well as the Owner's obligation under the law 1o take affirmative action

to employ and advance in employment qualified employees and applicants with

disabilities. The Owner must ensure that applicants and employees with disabilities

are informed of the contents of the notice (e.g., the OCwner may have the notice

—%V—Rﬁ—?@ read to a visually disabled individual, or may lower the posted notice so that it might
be read by a person in ¢ wheelchair).

5)  The Owner will notify each labor organization or representative of workers with which
it has a collective bargaining agreement or other contraci understanding, that the
Owner is bound by the terms of Section 503 of the Rehakbilitation Act of 1973, as
amended, and is committed to take affrmative action to employ and advance in
employment individuals with physical or menial disabilities.

46) The Owner will include the provisions of this clause in every subcontract or purchase
order in exceass of $10,000, unless exempted by the rules, regulations, or orders of the
Secretary issued pursuant fo Section 303 of the aci, as amended, so that such
provisions will be binding upon each subconiractor or vendor. The Owner wil take
such action with respect to any subcontract or purchase order as the Deputy
Assistant Secretary for Federal Contract Compliance Programs may direct to enforce
such provisions, including action for noncompliance.

24, EQUAL EMPLOYMENT OPFORTUNITY

(Applicable to construction contracts and subcontracts exceeding $10,000)

The Owner shall comply with Executive Order 11246 of September 24, 1965, entitled
“Lgual Employrment Opportunity,” as amendead by Executive Order 11375 of Oclober 13,
1967, and as supplemented in Department of Labor regulations {41 CER chapter 60).




MOU CDBG-DR Program
Exhibit A: HUD General Provisions
Page 9/ 18

During the performance of this MOU, the Owner agrees as follows:

1) The Owner shail not discriminate against any employee or applicant for employment
because of race, color, religion, sex, or national origin. The Owner shall take
affirmative action to ensure that applicants for employment are employed, and that
employees are treated during employment, without regard to their race, color,
religion, sex, or national origin. Such action shall include, but not be limited to, the
following: employment, upgrading, demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; raies of pay or other forms of compensation; and
selection for training, including apprenticeship.

2) The Owner shall post in conspicuous places, available to employees and applicants
for employment, notices to be provided by Contracting Officer sefting forth the
provisions of this non-discrimination clause. The Owner shall state that all qualified
applicants will receive consideration for employment without regard to race, color,
religion, sex, or national origin.

3] The Owner will, in all solicitations or advertisements for employees placed by or on
bhehaif of the Owner, state that all qualified applicants will receive consideration for
employment without regard to race, color, religion, sex or national origin.

4) The Owner will send to each labor union or representative of workers with which he or
she has a collective bargaining agreement or other contract or understanding, o
notice, to be provided by the agency contracting officer, advising the labor union
or workers representative of the Owner's commiiments under Section 202 of
Executive Order 11244 of September 24, 1965, and shall post copies of the nofice in
conspicuous places available to employees and applicants for employment.

5) The Owner will comply with all provisions of Executive Order 112446 of September 24,
1965, and of the rules, regulations and relevant orders of the Secretary of Labor.

4) The Owner will furmnish all information and reporis reguired by Executive Order 11246 of
September 24, 1265, and by the rules, regulations and orders of the Secretary of
Labor, or pursuant thereto, and will permit access 1o books, records and accounts by
the contracting agency and the Secretary of Labor for purposes of investigation to
ascertain compliance with such rules, regulations and orders.

7] In the event of the Owner’s non-compliance with the non-discrimination clause of this
MOU or with any of such rules, reguiations or orders, this MOU may be cancelled,
terminated or suspended in whole or in part and the Owner may be deciared
ineligible for further government contracis in accordance with procedures
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authorized in Executive Order 11246 and such other sanciions as may be imposed
and remedies invoked as provided in Executive Order 11246 of September 24, 1965,
or by rule, regulation or order of the Secretary of Labor, or as otherwise provided by
law.

8) Owner shall incorporate the provisions of 1 through 7 above in every subconfract or

purchase order unless exempted by rules, regulations or orders of the Secretary of

Labor so that such provisions shall be binding on such subconfractor. The Owner will

take such action with respect fo any subconiract or purchase order as the

contracting agency may direct as a means of enforcing such provisions including

sanctions for non- compliance, provided, however, that in the event the Owner

becomes involved in, or is threatened with, litigation with a subcontractor or vendor

/Z.Z_ as d result of such direction by the contracting agency, the Owner may reguest the
United States to enter into such litigaiion fo protect the interests of the United States.

25. CERTIFICATION OF NONSEGREGATED FACILITIES

(Applicable to construction contracts exceeding $10,000)

The Owner cerfifies that it does not maintain or provide for its establishmenis, and that it
{{gﬁ& does not permit employees to perform their services at any location, under its conirol,

where segregaied facilities are maintained. It certifies further that it will not maintain or

provide for employees any segregated facilities at any of its establishments, and it will

not permit employees to perform their services at any location under its control where

segregated facilities are maintained. The Owner agrees that a breach of this certification

is a violation of the equal opportunity clause of this MOU.

As used in this certificatlion, the term “segregated facilities” means any waiting rooms,
waork areas, rest rooms and wash rooms, restaurants and other eating areas, time clocks,
locker rooms, and other storage or dressing areas, parking lots, drinking fountains,
recreation or entertainment areas, transportation and housing facilities provided for
employees which are segregated by explicit directive or are, in faci, segregaied on the
basis of race, color, religion, or national origin because of habit, local custom, or any
other reason.

The Owner further agrees that (except where it has obtained for specific time periods) it
will oxtain identical certification from proposed subcontractors prior to the award of
subcontracts exceeding $10.000 which are not exempt from the provisions of the equal
opportunity clause; that it will retain such certifications in its files; and that it wili forward
the preceding notfice to such proposed subbcontractors (except where proposed
subcontractors have submitted identical certifications for specific time pericds).
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24.  CERTIFICATION OF COMPLIANCE WITH CLEAN AIR AND WATER ACTS

(Applicable to contracts exceeding $100,000)

The Owner and all subconiractors shall comply with the requirements of the Clean Air
Act, as amended, 42 US.C. § 1857 et seq., the Federal Water Pollution Conftrol Act, as
amended, 33 U.S.C. § 1251 et seq., and the regulations of the Environmental Protection
Agency with respect thereto, at 40 C.F.R. Part 15 and 32, as amended, Section 508 of the
Clean Water Act (33 US.C. § 1368) and Executive Order 11738.

In addition to the foregoing requirements, all nonexempt contfractors and sutbcontractors
shali furnish to the owner, the following:

1} A stipulation by the Owner or subconiractors, that any facility to be utilized in the
JE. performance of any nonexempt contract or subcontract, is notf listed on the
Excluded Party Listing System pursuant to 40 C.F.R. 32 or on the List of Violating
Facilities issued by the Environmental Protection Agency (EPA) pursuant 1o 40 C.F.R.
Part 15, as amended.

2) Agreement by the Owner to comply with all the requirements of Section 114 of the
HORR. Clean Alr Act, as amended, (42 US.C. § 1857 c-8) and Section 308 of the Federal
Water Pollution Control Act, as amended, (33 US.C. § 1318) relating to inspection,
monitcring, entry, reports and information, as well as all other requirements specified
in said Section 114 and Section 308, and all regulations and guidelines issued
thereunder.

3] A stipulation that as a condition for the award of the Owner, prompt notice will be
given of any noftification received from the Director, Office of Federal Activities, EPA,
indicating that a facility utilized, or to be ufilized for the Agreement, is under
consideration to be listed on the Excluded Party Listing System or the EPA List of
Viclating Facilities.

4) Agreement by the Owner that he or she will include, or cause to be included, the
criteria and reguirements in paragraph (1)through (4} of this section in every
nonexempt subcontract and requiring that the Owner will take such action as the
government may direct as a means of enforcing such provisions.

27.  ANTI-LOBBYING

(Applicable to contracts exceeding $100,000)

By the execution of this MOU, the Owner certifies, to the best of his or her knowledge and
belief, that:




MCU CDBG-DR Program
Exhibif A: HUD General Provisions
Page 12 /18

1} No Federal appropriated funds have been paid or will be paid, by or on behalf of the
Owner, to any person for influencing or attempting to influence an officer or
employee of an agency, a Member of Congress, an officer or employee of Congress,
or an employee of a Member of Congress in connection with the awarding of any
Federal contract, the making of any Federal grant, the making of any Federai loan,
the entering intc of any cooperative agreement, and the extension, continuation,
renewal, amendment, or modification of any Federal contract, grant, loan, or
cooperative agreement.

2) If any funds other than Federal appropriated funds have been paid or will be paid o
any person for influencing or attempting fo influence an officer or employee of any
agency, a Member of Congress, an officer or employee of Congress, or an employee
of a Member of Congress in connection with this Federal contract, grant, loan, or
cooperative agreement, the Owner shall complete and submit Standard Form-LLL,
“Disclosure Form to Report Lobbying”, in accordance with ifs instructions.

3} The Owner shallrequire that the language of this certification be included in the award
documents for all subawards at all ters {including subcontracts, subgrants, and
conifracts under grants, loans, and cooperative agreements) and thai all
suirecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed
when this fransaction was made or entered into. Submission of this certification is a
prerequisite for making or entering info this fransaction imposed by Section 1352, Tille
31, U.S. Code. Any person who fails to file the required certification shall be subject
to a civil penalty of not less than $10,000 and not more than $100,000 for each such
failure.

28. BONDING REQUIREMENTS
{Applicable to construction and facility improvement contracts exceeding $100,000)

The Owner shall comply with Puerto Rico bonding reguirements, unless they have not
been approved by HUD, in which case the Owner shall comply with the following
minimum bonding requirements:

1] A bid guarantee from each bidder equivaient to five percent (5%) of the bid price.
The “bid guarantee” shall consist of a firm commitment such as a bid bond, certified
check, or ofher negotiable insfrument accompanying a bid as assurance that the
bidder will, upon acceptance of his or her bid, execute such contractual documents
as may be required within the time specified.
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2} A performance bond on the part of the Owner for one hundred percent (100%) of the
MOU price. A “performance bond” is one execuled in connection with a contract
to secure fulfilment of ali the Owner's cbligations under such contract.

3) A payment bond on the part of the Owner for one hundred percent (100%) of the
MOU price. A “payment bond" is one executed in connection with a contract to
assure payment as required by law of all persons supplying labor and material in the
execution of the work provided for in the contract.

29. SECTION 3 OF THE HOUSING AND URBAN DEVELOPMENT ACT OF 1948

(As required by applicable thresholds)

1) The work to be performed under this MOU is subject to the reguirements of Section 3
of the Housing and Urban Development Act of 1968, as amended, 12 US.C. § 1701u
{Section 3). The purpose of Section 3 is o ensure that employment and other
economic opporitunities generated by HUD assistance or HUD-assisted projects
covered by Secticn 3, shall, to the greatest extent feasible, be directed to low- and
very low-income persons, particularly persons who are recipients of HUD assistance
for housing.

2) The parties to this MOU agree to comply with HUD's regulations in 24 C.F.R. Part 135,
which implement Section 3. As evidenced by their execution of this MOU, the parties
to this MOU certify that they are under no contfractual or other impediment that
would prevent them from complying with the Part 135 regulafions.

3] The Owner agrees to send o each labor organization or representative of workers
with which the Owner has ¢ colleciive bargaining agreement or other
understanding, if any, a notice advising the labor organization or workers'
representative of the Owner's commitments under this Section 3 clause, and will post
copies of the notice in conspicuous places at the wcerk site where both employees
and applicants for fraining and employment positions can see the notice. The nofice
shall describe the Section 3 preference, shall set forth minimum number and job fities
subject to hire, availability of apprenticeship and training positions, the qualifications
for each; and the name and location of the person(s) taking applications for each
of the positions; and the anticipated date the work shail begin.

4] The Owner agrees to include this Section 3 clause in every subconiract subject to
compliance with regulations in 24 C.F.R. Part 135, and agrees to take appropriate
action, as provided in an applicable provision of the subcontract or in this Section 3
clause, upon a finding that the subcontractor is in viclation of the regulations in 24
C.F.R. Part 135. The SUBRECEPIENT wiil not subcontract with any subconiractor where
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the Owner has notice or knowledge thai the subconiractor has been found in
violation of the regulations in 24 C.F.R. Part 135.

5) The Owner will certfify that any vacant employment paositions, including fraining
posifions, that are filled: (1) after the Owner is selected but before the confract is
executed, and (2] with persons other than those to whom the regulations of 24 C.F.R.
Part 135 reguire employment opportunities to be directed, were not filled to
circumvent the Owner's obligations under 24 C.F.R. Par} 135.

6} Noncompliance with HUD's regulations in 24 C.F.R. Part 135 may result in sanctions,
termination of this Agreement for default, and debarment or suspension from future
HUD assisted contracts.

ya

. 7) With respect to work performed in connection with Section 3 covered Indian housing
assistance, Section 7(b) of the Indian Self-Determination and Education Assistance
Act (25 U.S.C. § 450e} also applies to the work to be performed under this Agreement.
Section 7{b} requires that to the greaiest extent feasible: {i) preference and
opportunities for fraining and employment shall be given to Indians, and (i)

%E;Q&& preference in the award of contracts and subcontracts shall be given to Indian

organizations and Indian-owned Economic Enterprises. Parties to this Agreement that
are subject fo the provisions of Section 3 and Section 7(b) agree ic comply with
Section 3 to the maximum exient feasible, but not in derogation of compliance with
Section 7{b).

8} For contracts exceeding $100,000, the Owner shall submit Form HUD 60002 (Secticn 3
Summary Report) to PRDOH on a quarterly basis, notwithstanding the annual
reporting requirement set forth in that form's instructions.

30. FAIR HOUSING ACT

The Owner shall comply with the provisions of the Fair Housing Act of 1968, as amended.
The act prohibkits discrimination in the sale or rental of housing, the financing of housing
or the provision of brokerage services against any person on the basis of race, color,
religion, sex, national origin, handicap or familial status. The Equal Opportunity in Housing
Act prohibits discrimination against individuals on the basis of race, color, religion, sex or
nationat origin in the sale, rental, leasing or other disposition of residential property, or in
the use or occupancy of housing assisted with Federal funcls.

31. ENERGY POLICY AND CONSERVATION ACT

The Owner shall comply with mandatory standards and policies relating to energy
efficiency as contained in the Govemment of Puerto Rico’s energy conservation plan,
issued in compliance with the Energy Policy and Conservation Act (42 U.S.C. 6201 et seq).
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32. HATCH ACT
The Owner agrees to comply with mandatory standards and policies relating to Hatch
Aci, Public Law 94-143, as amended.

The Hatch Act applies to political activities of certain state and local employees. As a
Puerto Rico Department of Housing Rental Assistance Owner, you may do any of the
following activities: be a candidate in nonpartisan elections; attend poiitical meetings
and conventions; contribute money: campaign in partisan elections; and hold office in
pclitical parties.

The Owner may not do the following activities: be a candidate in partisan elections; use
ﬁ official influence to interfere in elections; coerce political contributions from subordinates
in support of political parties or candidates. The U.S. Office of Special Counsel operaies
a website that provides guidance  conceming  Hatch  Act  issues.
https:/ fwww.hud.gov/program_offices/general_counsel/Hatch_Act

33. HEALTH AND SAFETY STANDARDS

;.%%’E— All parties participating in this project agree to comply with Sections 107 and 103 of the
Contract Work Hours and Safety Standards Act. Section 107 of the Act is applicable to
consiruction work and provides that no laborer or mechanic shall be required to work in
surroundings or under working conditions, which are unsanitary, hazardous, or dangerous
to his or her health and safety as determined under construction, safety, and health
standards promulgated by the Secretary of Labor. Thase requirements do not apply to
the purchase of supplies or materials or articles crdinarily available on the open market,
or contracts for transportation.

34. PERSONNEL

The Owner represents that it has, or will secure at its own expense, all personnel required
in performing the services under this MOU. Such personnel shall not be employees of, or
have any contractual relationship with, the contracting party. All the services required
hereunder will be performed by the Owner or under ifs supervision, and gl perscnnel
engaged in the work shall be fully qualified and shall be authorized or permitted under
State and lecal law to perform such services. No person who is serving sentence in @
penal or correctional institution shall be employed on work under this MOU.

35. WITHHOLDING OF WAGES

if in the performance of this MOU, there is any underpayment of wages by the Owner or
by any subcontractor thereunder, the PRDOH may withhold from the Owner out of
payment due to him or her an amount sufficient to pay to employees underpaid the
difference beilween the wages required thereby to be paid and the wages actually paid
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such employees for the total number of hours worked. The amounts withheld may be
disbursed by the PRDOH for and on account of the Owner or subcontractor to the
respective employees 1o whom they are due.

34. CLAIMS AND DISPUTES PERTAINING TO WAGE RATES

Claims and disputes pertaining to wage rates or to classifications of professional staff or
technicians performing work under this MOU shall be promptly reported in wiiting by the
Owner to the PRDOH for the latter's decision, which shall be final with respect thereto.

37. DISCRIMINATION BECAUSE OF CERTAIN LABOR MATTERS

No person employed on the services covered by this MOU shall be discharged or in any

way discriminaied against because he or she has filed any complaint or instituted or
/.L"é. caused to be instituted any proceeding or has testified or is about to testify in any
proceeding under or relating to the labor standards applicable hereunder 1o his or her
employer.

38. INTEREST OF MEMBERS OF LOCAL PUBLIC AGENCY AND OTHERS
The Owner agrees to establish safeguards 1o prohibit employees from using positions for
;DM-/—Q&R— a purpose that is or gives the appearance of being motivated by a desire for private gain
for themselves or others, particularly those with whom they have a family, business, or
other tie. The Owner will be aware of and avoid any violation of the laws of this Staie
which prohibit municipal officers and employees from having or owning any interest or
share, individually or as agent or employee of any perseon or corperation, either directly
orindirectly, in any contract made or let by the governing authorities of such municipality
for the consfruction or doing of any public work, or for the sale or purchase of any
rmaterials, supplies or property of any description, or for any other purpose whaisoever,
or in any subconfract arising therefrom or connected therewith, or fo receive, either
directly or indirectly, any portion or share of any money or other thing paid for the
construction or doing of any public work, or for the sale or purchase of any property, or
upon any other contract made by the governing authorities of the municipality, or
subcontract arising therefore or connected therewith.

The Owner will also be aware of and avoid any violation of the laws of this State which
prescribe a criminal penalty for any public officer who has an interest in any confract
passed by the board of which he or she is a member during the time he or she was a
member and for one year thereafter.

39. INTEREST OF CERTAIN FEDERAL OFFICERS

No member of, or delegate fo, the Congress of the United States and no Resident
Commissioner shall be admitted any share or part of this MOU or 1o any benefit fo arise
therefrom.
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40. INTEREST OF SUBRECEPIENT

The Owner agrees that it presently has no interest and shali not acquire any inferest, direct
or indirect, in the above described project or any parcels therein or any other interest
which would conflict in any manner or degree with the performance of the Work
hereunder. The Owner further agrees that no person having any such interest shall be
employed in the performance of this Agreement.

41. POLITICAL ACTIVITY
The Owner will comply with the provisions of the Hatch Act (5 U.S.C. 1501 ef seq.), which
limits the political activity of employees.

42. RELIGIOUS ACTIVITY

The Owner agrees to abstain from using any funds related to this MOU for inherently
religious activities prohibited by 24 CFR 570.200(j). such as worship, religious instruction, or
proselytization.

43. FLOOD DISASTER PROTECTICN ACT OF 1973

The Owner will ensure that procedures and mechanisms are put into place to monitor
compiliance with all flood insurance requirements as found in the Flood Disaster
Protection Act of 1973, 24 C.F.R. § 570.605.

44. LEAD BASED PAINT

The Owner must comply with the regulations regarding lead-based paint found at 24
C.F.R. § Part 35 on LEAD-BASED PAINT POISONING PREVENTION IN CERTAIN RESIDENTIAL
STRUCTURES with regards to all housing unitfs assisted using CDBG-DR funds.

45. VALUE ENGINEERING

(Applicable to construction contracts exceeding $2,000 when required by Federal
program legislation.)

The Owner must comply with the regulations regarding systematic and organized
approach to analyze functions of systems, equipment, facilities, services, and materials
to ensure they achieve their essential functions at the lowest cost consistent to life cycle
in execution, reliability, quality, and safety, in accordance with 24 C.F.R. § 200.318.{g).

END OF DOCUMENT
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