
COMMUNITY DEVELOPMENT BLOCK GRANT DISASTER RECOVERY (CDBG-DR)

NON-FEDERAL MATCH PROGRAM

SUBRECIPIENT AGREEMENT

BETWEEN THE

PUERTO RICO DEPARTMENT OF HOUSING

AND

IGLESIA EVANGÉLICA WESLEYANA, DISTRITO DE PUERTO RICO, INC.,
DBA WESLEYAN ACADEMY

This SUBRECIPIENT AGREEMENT ( Agreement _____ day of

____________, 2025, by and between the PUERTO RICO DEPARTMENT OF HOUSING

PRDOH , a public agency of the Government of Puerto Rico created under Act No.

97, of June 10, 1972, as amended, 3 LPRA § 441 et seq.,

Organic Act

Juan, Puerto Rico, represented herein by its Secretary, Hon. Ciary Y. Pérez Peña, of legal

age, single, and resident of Las Piedras, Puerto Rico; Iglesia Evangélica Wesleyana,

Distrito de Puerto Rico, Inc., DBA Wesleyan Academ y Subrecipient non- profit

corporation, having its principal office at Ave. Alejandrino Carr. 838 Km 1.6 Guaynabo,

Puerto Rico, represented herein by its Authorized Representative,John M. Román, of legal

age, married, and a resident of Guaynabo, Puerto Rico; collectively the Parties

I. RECITALS AND GENERAL AWARD INFORMATION

WHEREAS, in September 2017, Hurricanes Irma and María made landfall in Puerto Rico

causing catastrophic island- wide damage, knocking out power, water, and

telecommunications for the entire island and its island municipalities. Hurricane María

caused major structure and infrastructure damage to fam ily homes, businesses, and

government facilities triggering the displacem ent of thousands of residents of the

Island from their homes and jobs.

WHEREAS, under the Continuing Appropriations Act, 2018, and Supplemental

Appropriations for Disaster Relief Requirements Act, 2017, signed into law on

September 8, 2017 (Pub. L. 115-56), $1.5 billion were allocated by the U.S. Departm ent of

Housing and Urban Development (HUD) for disaster recovery assistance to the

Government of Puerto Rico under the CDBG- DR Program. These funds are intended to

provide financial assistance to address unm et needs that arise and that are not

covered by other sources of financial aid.

WHEREAS, on February 9, 2018, a Notice was published in the Federal Register, Vol. 83,

No. 28 (83 FR 5844), that allocated $1.5 billion for disaster recovery assistance to the

Government of Puerto Rico.
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WHEREAS, under the Bipartisan Budget Act of 2018, signed into law February 9, 2018

(Pub. L. 115-123), an additional $8.22 billion were appropriated by Congress for disaster

recovery assistance to the Government of Puerto Rico under CDBG- DR.

WHEREAS, pursuant to a letter dated February 23, 2018, sent by form er Governor of

Puerto Rico to the Hon. Benjamin Carson, Secretary of HUD, the PRDOH is the

governmental agency designated as grantee of the CDBG-DR funds allocated to the

Government of Puerto Rico.

WHEREAS, on August 14, 2018, an additional allocation of $8.22 billion for recovery was

allocated to Puerto Rico under Federal Register Vol. 83, No. 157, (83 FR 40314).

WHEREAS, on September 20, 2018, the Governor of Puerto Rico and the Secretary of

HUD signed the Grant Agreem ent Number B-17- DM- 72-0001; allowing PRDOH access

to $1,507,179,000 in CDBG-DR funding obligated under Pub. L. 115-56.

WHEREAS, under the Additional Supplemental Appropriations for Disaster Relief Act of

2019, signed into law June 6, 2019 (Pub. L. 116-20), an additional $277 million were

appropriated by Congress for disaster recovery assistance to the Governm ent of

Puerto Rico under CDBG- DR.

WHEREAS, on January 27, 2020, an additional allocation of $277 billion for unmet

infrastructure recovery needs was allocated to Puerto Rico under Federal Register Vol.

85, No. 17, (85 FR 4681). With these allocations of funding, the PRDOH aims to lead a

transparent, comprehensive recovery to benefit the residents of Puerto Rico. PRDOH

holds accountability and is com mitted to the responsible, efficient, and transparent

administration of CDBG- DR grant funding.

WHEREAS, on February 21, 2020, the Governor of Puerto Rico and the Secretary of HUD

signed the Grant Agreement Number B- 18- DP- 72- 0001; allowing PRDOH access to

$1,700,000,000 in CDBG-DR funding, obligated under Pub. L. 115-123.

WHEREAS, according to the approved current Action Plan, Puerto Rico intends to

undertake the Non-Federal Match Program

to utilize CDBG-DR funds to provide the non- federal cost share match for eligible

subrecipients under Federal grant programs. The approved current Action Plan

allocated a total budget of ONE BILLION ONE HUNDRED THIRTY MILLION ONE DOLLARS

($1,130,000,001) to this program. PRDOH will dedicate ONE MILLION SEVEN HUNDRED

THIRTY-NINE THOUSAND FIVE HUNDRED TEN DOLLARS AND TWENTY-EIGHT CENTS

($1,739,510.28) under this Agreement to meet the non-federal cost share obligation

for activities outlined in Exhibit C Budget .The Subrecipient will perform the services

included in the Exhibit A under this Agreement.
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WHEREAS, the CDBG-DR funds made available for use by the Subrecipient under this

must be in accordance with requirements imposed by Federal statutes, regulations,

.

WHEREAS, the PRDOH has the legal power and authority, in accordance with its

enabling statute,the Organic Act,as am ended,supra,the federal laws and regulations

creating and allocating funds to the CDBG-DR program and the current Action Plan,

to issue and award the subaward, enter and perform under this Agreem ent; and

WHEREAS, the Subrecipient has duly adopted the Resolution dated October 23, 2024,

authorizing its Authorized Representative, John M. Román,to enter into this Agreement

with the PRDOH in its behalf; and by signing this Agreem ent, the Subrecipient assures

PRDOH that Subrecipient shall comply with all the requirements described herein.

GENERAL AWARD INFORMATION

The Subaward from PRDOH to the Subrecipient contemplated hereunder is for carrying

out a portion of the Federal Award described in Section I above; thus, a federal

assistance relationship is created with the Subrecipient. This Agreement shall be

updated to reflect any changes to the Federal Award and the following award

information.

CDBG-DR Grantee Federal

Award Identification Number:
B-18-DP-72-0001

CDBG-DR Grantee Federal

Award Date:
February 21, 2020

Federal Award project

description:
See Exhibit A Scope of Work

CDBG-DR Grantee

Unique Identifier:
Unique Entity ID: FFNMUBT6WCM1

Subrecipient Contact

Information:

John M. Rom án

School Director

Iglesia Evangélica Wesleyana, Distrito de Puerto

Rico, Inc., DBA Wesleyan Academy

PO Box 1489

Guaynabo, Puerto Rico 00970

Subrecipient Unique Identifier: Unique Entity ID: DEM1H1PDD9V3

Subaward Period of

Performance:

Start Date: Effective Date, as defined in Section V

of this Agreement.

End Date: October 31, 2027

Funds Certification: Dated: September 30, 2024
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NOW, THEREFORE, in consideration of the need for recovery from Hurricanes Irma and

María and the premises and mutual covenants described herein, the Parties mutually

agree to the terms described in this Agreem ent.

TERMS AND CONDITIONS

II. ATTACHMENTS

The following attachments are incorporated into this Agreement by reference and are

hereby made part of this Agreement:

Exhibit A Scope of Work

Exhibit B Timelines and Performance Goals

Exhibit C Budget

Exhibit D Funds Certification

Exhibit E HUD General Provisions and Other Federal Statutes,Regulations,

and PRDOH Requirements

Exhibit F Special Conditions

Exhibit G Subrogation and Assignm ent Provisions

Exhibit H Non-Conflict of Interest Certification

All Attachm ents hereto are fully incorporated herewith such that the term s and

conditions of the Attachments shall be as binding as any terms and conditions of this

executed written Agreem ent. Should any inconsistency appear between the

Attachments and this Agreement, the Agreement shall prevail.

III. SCOPE OF WORK

The Subrecipient shall be responsible for performing the activities detailed in Exhibit

A , herein attached and m ade an integral part of

this Agreement, which may be amended from time to time with the consent of both

Parties. The Subrecipient shall com plete the Scope of Work in a manner satisfactory to

the PRDOH and consistent with the terms and conditions of this Agreement and

applicable Federal and local statutes, laws and regulations.

A. Subrecipient Managem ent Responsibilities

1. As a condition of receiving this Subaward, the Subrecipient shall comply with all

applicable procurement, documentation, and funding requirements for the

Authorized Amount: $1,739,510.28

Funds Allocation: CDBG- r02i21fem- doh-lm

Account Number: 6090-01-000

See Exhibit D Funds Certification
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services included in the Exhibit A and Exhibit B Tim elines

for the Program .

2. All services shall be made in accordance with PRDOH guidelines,HUD guidelines

and regulations, and other applicable state and federal laws and regulations,

unless instructed otherwise by PRDOH.

B. General Adm inistration

Prohibited Activities: The Subrecipient may only carry out the roles and responsibilities

described in this Agreement and the activities related to the performance of the Scope

of Work described in Exhibit A of this Agreement. Notwithstanding anything to the

contrary in this Agreem ent, the Subrecipient shall not be obligated to perform any

work or services outside the Scope of Work described in Exhibit A of this Agreement.

The Subrecipient is prohibited from charging to the PRDOH the costs of CDBG and/ or

CDBG-DR ineligible activities, including those described at 24 C.F.R. § 570.207, unless

waived or made eligible by an applicable Federal Register Notice, from using funds

provided herein or personnel employed in the adm inistration of activities under this

Agreement for political activities, inherently religious activities, or lobbying. The

Subrecipient may be financially liable for the carry out of activities outside of the

parameters of the Scope of Work of this Agreement.

C. National Objectives

All activities funded with CDBG-DR funds must meet one of the CDBG-

National Objectives: (i) benefit low- and moderate- income persons; (ii) aid in the

prevention or elimination of slums or blight, or; (ii i) meet community development

needs having a particular urgency, as defined in 24 C.F.R. § 570.208, as amended by

waiver published in the Federal Register, Vol. 83, No. 28 (83 FR 5844) on February 9,

2018.

The Subrecipient certifies that the activities carried out under this Agreement shall

meet one of the following national objective(s) and satisfy the following criteria:

Urgent Need 24 C.F.R. § 570.483(d)

Benefit to LMI Persons - 24 C.F.R. § 570.483(b)

Slum & Blight Prevention 24 C.F.R. § 570.483(c)

PRDOH will initially document compliance with the Urgent Need national objective and

may subsequently reclassify national objective compliance after evaluating each

- and m oderate- income

persons served.

The Subrecipient shall ensure that the services meet the applicable CDBG- DRNational

Objective(s) and that complete the applicable forms

to document the National Objective(s).
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D. Levels of Accomplishment Perform ance Goals and Tim elines

The Subrecipient shall complete the activities required under the Exhibit A Scope of

Work of this Agreement in accordance with the timeframes and performance goals

set forth in Exhibit B

attached and made an integral part of this Agreement.

E. Nonperformance Standard

If at the end of the six (6) months from the Effective Date, as defined in Section V of

this Agreement,the Program activity has not begun or at any time during the term the

Program activity has not accomplished the perform ance objectives set forth by the

PRDOH in Exhibit B

discretion, terminate this Agreement, de- obligate funds made available under this

agreement, and/ or recapture funds previously expended by the Subrecipient under

this agreement from non-federal funds. No contract extensions shall be granted

unless the Subrecipient can document circumstances beyond its control that

prevented start of the activity. The PRDOH shall review the properly filed and

docum ented circum stances which are alleged to have prevented the initiation of

activity and exclusively reserves the right to decide if an extension is warranted,

relative to the reasons stated as well as the prevailing circumstances.

F. Pre-Award Costs

Pre-agreement costs are eligible for payment under the terms and conditions of the

Action Plan, Program Guidelines, and this Agreement, in addition to specific

requirem ents for compliance with HUD.

Subrecipient m ay submit requests for reimbursem ent of those costs incurred for

activities undertaken in accordance with this Agreement prior to the Effective Date of

this Agreement, and in compliance with 24 C.F.R. § 570.200(h), 2 C.F.R. part 200, and

HUD CDBG-DR Allocation Rules contained in the February 9, 2018, Federal Register

Notice and subsequent notices as applicable. Specifically, pre-agreement costs m ay

include, but are not necessarily limited to, the following: activities supporting program

developm ent, action plan development and stakeholder involvement support, and

other qualifying eligible costs incurred in response to an eligible disaster covered

under Pub. L. 115- 56, as amended. These costs include the cost for salary, employer

fringe benefits, and direct operating cost for each employee based on their individual

percentage of tim e spent on the planning of the CDBG-DR program during a pay

period.

IV. PERFORMANCE, MONITORING AND REPORTING

A. Monitoring

The PRDOH shall m onitor the performance of the Subrecipient as necessary to ensure

that the funds allocated to the Subrecipient are used for authorized purposes, in

compliance with Federal statutes, regulations, and the term s and conditions of this

Agreement, including the timeframes and performance goals set forth in Exhibit B
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associated with the activities included in the

Exhibit A

This review shall include: (1) reviewing financial and performance reports required by

the PRDOH; (2) following-up and ensuring that the Subrecipient takes timely and

appropriate action on all deficiencies pertaining to the Federal award provided to the

Subrecipient from the PRDOH detected through audits, on-site reviews, and other

means; and (3) issuing a management decision for audit findings pertaining to this

Federal award provided to the Subrecipient from the PRDOH as required by 2 C.F.R. §

200.521.

Substandard performance, defined as a performance that falls short of the standard

noncom pliance with this Agreement.

If action to correct such substandard perform ance is not taken by the Subrecipient

within fifteen (15) days after being notified by PRDOH, PRDOH may impose additional

conditions on the Subrecipient and suspend or terminate this Agreement, disallow all

or part of the cost of the activity or action not in compliance or initiate other remedies

for noncompliance, as appropriate and permitted under 2 C.F.R. § 200.339.

B. Reporting

The Subrecipient shall subm it regular progress reports to the PRDOH, on the form and

with the content to be specified and required by the PRDOH. The PRDOH shall later

notify Subrecipient in writing the guidelines and requirem ents applicable to the

submittal of the progress reports,and such notification shall be deemed incorporated

by reference to this Agreement.

V. EFFECTIVE DATE AND TERM

This Agreement shall be in effect and enforceable between the parties from the date

of its execution. The performance period of this Agreement extends from the date of

its execution to October 31, 2027.

The End of Term shall be the later of: (i) October 31, 2027; (ii) the date as of which the

Parties agree in writing that all Close-Out Requirements1have been satisfied or, where

no Close- Out Requirements are applicable to this Agreement,the date as of which the

Parties agree in writing that no Close-Out Requirements are applicable hereto; or (iii)

such later date as the Parties may agree to in a signed amendm ent to this Agreement.

The Subrecipient hereby acknowledges that this Agreement is subject to the grant

agreement between the Government of Puerto Rico

1 - -out thisAgreement and
the CDBG-DR funds provided herein in accordance with applicable Requirements of Law, including the execution and
delivery by one or more of the Partiesof all close-out agreementsor other legal instruments and the taking of any actions
by one or more of the Parties in connection with such close-out, in any case as required under applicable Requirements
of Law.
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-DR funds. The Subrecipient

also acknowledges and agrees that any suspension, cancellation, termination or

otherwise unavailability of the CDBG-DR allocation(s) shall result in the immediate

.

A. Contract Extensions:

agreement of the parties. The term of this Agreement shall not exceed the lifetime of

the initial Grant Agreement, between PRDOH and HUD, unless the term of the initial

Grant Agreement is extended by HUD,in which case the term of this Agreement cannot

exceed the extension. More specific periods of perform ance for each scope of work

within this agreement are shown in Exhibit B ( Tim elines and Performance Goals ).

VI. BUDGET

A. Budget

The Subrecipient shall complete all activities in the Exhibit A Scope of Work of this

Agreement in accordance with the Exhibit C Budget ) attached herein and made

integral part of this Agreement as such Budget m ay be am ended from tim e to time.

The PRDOH may require a more detailed budget breakdown than the one contained

herein, and the Subrecipient shall provide such supplementary budget inform ation in

a timely fashion in the form and content prescribed by the PRDOH. Any amendments

to the budget must be approved in writing and signed by the PRDOH and the

Subrecipient.

B. Program Income

PRDOH reserves the right to authorize the Subrecipient to retain Program Incom e2 to

be used in eligible program activities as described in this Agreement. The Subrecipient

shall notify PRDOH, within twenty-four (24) hours of receipt, of any Program Income

generated by activities carried out with CDBG-DR funds m ade available under this

Agreement. All Program Income (as defined at 24 C.F.R. § 570.500) generated by

activities carried out with the CDBG-DR Funds must be returned to PRDOH if retention

of such is not previously authorized by PRDOH. Program Income is subject to all

applicable CDBG-

long as it exists. Any interest earned on cash advances from the U.S. Treasury or

interest paid on CDBG funds held in a revolving fund account is not Program Income

and shall be remitted promptly to the PRDOH for transmittal to the U.S. Treasury no less

frequently than annually.

2 As defined in 87 Fed. Reg. 31636, 31660 (May 24, 2022, asamended by HUD).
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All Program assets,other than Program Income (property,equipment,etc.),if any,shall

revert to PRDOH upon termination of this Agreem ent in accordance with applicable

Federal, laws, regulations, HUD Notices, policies, and guidelines.

PRDOH will later notify the Subrecipient in writing the applicable procedures for the

return or reversion of Program Incom e and Program assets to the PRDOH, and such

notification shall be deemed incorporated by reference to this Agreement.

VII. PAYMENT

A. Am ount

This Agreement is based on the reimbursement of funds to the Subrecipient expended

on approved CDBG-DRitems. Funding is contingent on a CDBG- DRaward to PRDOH or

a Grant Agreement between the Government of Puerto Rico or the PRDOH, and HUD,

and - DR funds. It is expressly agreed and understood that

the total funding amount to be paid by the PRDOH to the Subrecipient under this

Agreement shall not exceed the amount specified in the Exhibit C Budget ). Such

paym ent shall be compensation for all allowable services required, performed and

accepted under this Agreement. However, PRDOH reserves the right to reduce the

funding amount if CDBG-DRfunding is not provided at the currently anticipated levels

and/ or if the actual costs for the approved activities are less that those set forth in the

Exhibit C

Any additional funds to complete the services requested by the PRDOH to the

Subrecipient shall be subject to funds availability and shall require an amendment to

this Agreement.

B. Requests for Reimbursements

The Subrecipient shall submit to PRDOH requests for reimbursements

of activities under this Agreement and consistent with the approved

Budget and Exhibit A Scope of Work

timelines specified and required by the PRDOH. Each Request for Reimbursement shall

be broken down into requested reimbursements against the Budget line items

specified in Exhibit C

The Request for Reimbursement m ust be submitted with all supporting invoices, bills,

time sheets, monthly reports, and any other document necessary to justify the

paym ent, or any other supporting document requested by PRDOH. The Request for

Reimbursement must be supported with documentation that demonstrates that all

procurements for which payment is requested have been made in accordance with

this Agreement.

If PRDOH determines that the submitted Request for Reimbursem ent and supporting

docum ents are acceptable,then the request for reim bursement shall be approved for

paym ent. An authorized representative of the PRDOH shall review each Request for

Reimbursement and, if adequate, shall approve and process its payment. Payments
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to the Subrecipient shall be made by check or electronic funds transfer (EFT). PRDOH

reserves the right to conduct any audit it deems necessary.

In order for the Subrecipient to receive payment for any work performed hereunder,

the following certification must be included in each Request for Reimbursement

submitted to the PRDOH:

"Under penalty of absolute nul l i ty,  I  hereby cert i fy that no publ ic

servant of  the government ent i ty is  a party to or has an interest  of  any

kind in the prof i ts or benef i ts to be obtained under the contract which

is the basis of this invoice, and should he be a party to, or have an

interest in, the prof i ts or benefi ts to be obtained under the contract,  a

waiver has been previously issued. The only consideration to provide

the contracted goods or services under the contract is the payment

agreed upon with the author ized representat ive of the government

ent i ty.  The amount that appears in the invoice is fair  and correct.  The

work has been perform ed, the goods have been del ivered, and the

services have been rendered, and no payment has been received

therefor."

The PRDOH shall pay to the Subrecipient CDBG- DR funds available under this

Agreement [See Exhibit D ( ] based upon information submitted

by the Subrecipient for allowable costs permitted under this Agreem ent and

consistent with the approved Budget.Payments shall be made for eligible and allowed

expenses actually incurred by the Subrecipient, and not to exceed actual cash

requirem ents. PRDOH reserves the right to adjust payments in accordance with

advance fund and program income balances available in Subrecipient accounts.

VIII. NOTICES

All notices, requests, approvals, and consents of any kind m ade pursuant to this

Agreem ent shall be in writ ing and shall be deemed to be effective as of the date

sent by certified m ail, return receipt requested, or em ail. All notices and other

written com munications under this Agreem ent shall be addressed to the

individuals in the capacities indicated below, unless otherwise m odified by

subsequent written notice. Com m unication and details concerning this

Agreem ent shall be directed to the following contract representatives:

CDBG-DR Grantee:

Hon. Ciary Y. Pérez Peña

Secretary

Puerto Rico Department of Housing

606 Barbosa Avenue

Juan C. Cordero Building

Río Piedras, Puerto Rico 00918
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Subrecipient:

John M. Rom án

Authorized Representative

Iglesia Evangélica Wesleyana,Distrito de Puerto Rico,Inc.,

DBA Wesleyan Academy

PO Box 1489

Guaynabo, Puerto Rico 00970

IX. AMENDMENT AND TERMINATION

A. Am endments

This Agreem ent may be amended provided that such am endments make specific

reference to this Agreement, comply with programmatic policies, procedures, and

guidelines, are executed in writing and signed by a duly authorized representative of

each party, and approved by PRDOH. Such amendments shall not invalidate this

Agreement, nor relieve or release the Parties from their obligations under this

Agreement. Unless specified, such am endm ents are not intended to effect nor will

they constitute an extinctive novation of the obligations of the Parties under the

Agreement and am endment.

This Agreem ent m ay be amended by the parties hereto, for the purpose of

including any other CDBG-DR funded program included in the HUD- approved

Hurricanes Irma and María current Action Plan.

The PRDOH may, in its discretion, amend this Agreement to conform with federal,state

or local governm ental guidelines, policies and available funding amounts, or for other

reasons. If such amendments result in a change in the funding, the scope of services,

or schedule of the activities to be undertaken as part of this Agreement, such

modifications shall be incorporated only by written amendment signed by both the

PRDOH and the Subrecipient.

However, PRDOH reserves the right to notify the Subrecipient in writing, email, or any

other electronic method, any applicable policies, procedures, regulations,

requirem ents, guidelines, or change in law, whether existing or to be established, as

well as changes and/or amendments thereof, and the notified policies, procedures,

regulations, requirements, guidelines and laws shall be deemed incorporated by

reference to this Agreement without the need of executing a separate written and

signed amendment.

B. Suspension or Term ination

1. Term ination for Cause

The PRDOH may terminate this Agreement, in whole or in part, upon thirty (30) days

notice, whenever it determines that the Subrecipient has failed to comply with any
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term,condition,requirem ent,or provision of this Agreement. Failure to com ply with any

terms of this Agreement, include (but are not limited to) the following:

a. Failure to attend mandatory technical assistance and/or training,

com ply with any of the rules, regulations, or provisions referred to

herein, or such statutes, regulations, executive orders, and HUD

guidelines, as applicable, policies or

directives as m ay becom e applicable at any tim e;

b. Failure, for any reason, of the Subrecipient to fulfill in a tim ely and

proper manner its obligations under this Agreem ent;

c. Ineffective or im proper use of funds provided under this Agreem ent; or

d. Subm ission of reports by the Subrecipient to the PRDOH that are

incorrect or incom plete in any material respect.

The Subrecipient shall have up to thirty (30) days to resolve issues listed above to the

satisfaction of PRDOH.

2. Term ination for Convenience of the PRDOH

The PRDOH may terminate this Agreement any time by a notice in writing from the

PRDOH to the Subrecipient. If the Agreement is terminated by the PRDOH as provided

herein, the Subrecipient shall be paid the total com pensation as the allowable work or

services actually performed up until the date of term ination under the agreed upon

Exhibit A (Scope of Work). Any compensation under this paragraph must be for

docum ented costs that are CDBG- DR eligible, and allowable, allocable, and

reasonable in accordance with Uniform Adm inistrative Requirements.

This Agreem ent may also be terminated in whole or in part by either the PRDOH or the

Subrecipient, or based upon Agreement by both the PRDOH and the Subrecipient in

accordance with the requirements in 2 C.F.R. part 200, subpart D.

3. Notification and Recoupment of Costs Incurred Prior to Termination

The PRDOH shall promptly notify the Subrecipient, in writing, of its determination and

the reasons for the termination together with the date on which the termination shall

take effect and any other notifications required under 2 C.F.R.part 200,subpart D.Upon

termination, the PRDOH retains the right to recover any improper expenditures from

the Subrecipient and the Subrecipient shall return to the PRDOH any improper

expenditures no later than thirty (30) days after the date of termination. In the case

of a Termination for Convenience only, the PRDOH may, at its sole discretion, allow the

Subrecipient to retain or be reimbursed for costs reasonably incurred prior to

termination, that were not made in anticipation of termination and cannot be

canceled provided that said costs meet the provisions of this Agreement, 2 C.F.R. part

200, subpart E, Cost Principles, and any other applicable state or Federal statutes,

regulations or requirements.
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4. Unilateral Term ination

discretion, with or without cause,at any time. The PRDOH will terminate this Agreement

by delivering to the Subrecipient a thirty (30) day notice of term ination specifying the

extent to which the performance of the work under this Agreem ent is terminated, and

the effective date of termination. Upon receipt of such notice, the Subrecipient shall

immediately discontinue all services affected and deliver to the PRDOH all information,

studies and other m aterials property of the PRDOH. If the Subrecipient does not deliver

to the PRDOH all information, studies, and other materials property of the PRDOH within

the established timeframe, and the PRDOH invests any additional funds to reproduce

the information, studies, and other materials not provided by the Subrecipient upon

termination,then the PRDOH will disallow from payments to the Subrecipient under this

Agreement the funds expended for the PRDOH to reproduce such information, studies,

and other m aterials. In the event of a termination by Notice, the PRDOH shall be liable

only for payment of services rendered up to and including the effective date of

termination.

5. Suspension

The PRDOH may suspend this Agreement in whole or in part at any time for the PRDOH's

convenience. The PRDOH shall give the Subrecipient five (5) days

such suspension. Upon receipt of said notice the Subrecipient shall immediately

discontinue all work or services affected.

6. Imm ediate Term ination

In the event the Subrecipient is subjected to a criminal or civil action, suit, proceeding,

inquiry or court of applicable jurisdiction, or any governmental agency, or the

Subrecipient shall be subject to an order, judgment, or opinion, issued by any federal

or local authority, a court of applicable jurisdiction, or any governmental agency, in

connection with the execution, delivery, and performance by the Subrecipient of this

Agreement or the Subrecipient of this Agreement has been noncompliant, breach,

inaccuracy of any representation,warranties,covenants,or the certifications provided

herein, whether the noncompliance, breach or inaccuracy takes place before or after

the execution of this Agreement, the PRDOH shall have the right to the imm ediate

termination of this Agreement notwithstanding, any provisions to the contrary herein.

This section will apply in the event of any judgment that m ay obligate the PRDOH to

terminate the Agreement pursuant to Act No. 2 of January 4, 2018, as amended, 3

L.P.R.A. § 1881et seq. - The

Subrecipient has a continuous obligation to report to PRDOH any proceedings which

apply to the Subrecipient under this paragraph.

In the event that the grant of funds by HUD under any allocations of the CDBG- DRm ay

be suspended, withdraw or canceled, this Agreem ent will be im mediately terminated.
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7. Period of Transition

Upon termination of this Agreement, and for ninety (90) consecutive calendar days

thereafter (the Transition Period), Subrecipient agrees to m ake himself available to

assist the PRDOH with the transition of services assigned to Subrecipient by the PRDOH.

Subrecipient shall provide to the PRDOH the assistance reasonably requested to

facilitate the orderly transfer of responsibility for performance of the Services to the

PRDOH or a third party designated by the PRDOH. PRDOH reserves the right to provide

for the execution of a Transition Services Agreement for the Transition Period. In such

instance, the Subrecipient will be paid at a reasonable, agreed upon, hourly rate for

any work performed for the PRDOH during the Transition Period. Moreover, during that

Transition Period, all finished or unfinished records (files, data, work product)

connected with this Agreement will be turned over to PRDOH.

8. Availability of Funds

This Agreement is contingent upon the availability of funds from HUD. It is expressly

understood and agreed that the obligation to proceed under this Agreement is

conditioned upon the receipt of Federal funds. If the funds anticipated for the

continuing fulfillment of the Agreement are, at any tim e, not forthcoming or

insufficient, either through the failure of the Federal government to provide funds or

the discontinuance or material alteration of the program under which funds were

provided, or if funds are not otherwise available to PRDOH, the PRDOH have the right

upon ten (10) working days written notice to the Subrecipient, to terminate this

Agreement without damage, penalty, cost or expenses to PRDOH of any kind

whatsoever. The effective date of termination shall be as specified in the notice of

termination.

X. COMPLIANCE WITH FEDERAL STATUTES, REGULATIONS AND THE TERMS
AND CONDITIONS OF THE FEDERAL AWARD AND ADDITIONAL PRDOH
REQUIREMENTS

s, and PRDOH

as Exhibit E

Federal award or CDBG- DR Grant. Furthermore, Exhibit F

attached herein and made an integral part of this Agreement, is reserved to cover

particular circumstances, conditions or specific requirements as they arise from the

dem ands of the Program.

The Subrecipient agrees to carry out its obligations under this Agreem ent in

compliance with all the requirements described in Exhibit E, as well as those set forth

in the aforem entioned Exhibit F attached to this Agreement.

Moreover, Exhibit H - ed herein and

made an integral part of this Agreement, outlines several situations that may

reasonably be considered as conflicts of interest. The Subrecipient shall disclose and
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certify that, to the best of its knowledge, none of the situations exist or m ay exist at the

date of the execution of the Agreem ent. The aforementioned certification aids PRDOH,

in its role as grantee, to identify, evaluate, disclose and m anage apparent, potential,

or actual conflicts of interest related to CDBG- DR funded projects, activities, and/or

operations.

XI. INSURANCE& BONDING

The Subrecipient shall carry sufficient insurance coverage and bonding from insurers

licensed to conduct business in the Government of Puerto Rico to protect all contract

assets from loss due to any cause, including but not limited to theft, fraud, and/ or

physical damage. The Government of Puerto Rico, the Puerto Rico Department of

Housing and the U.S. Department of Housing and Urban Development shall be named

as additional insured on all such insurance. The Subrecipient shall m eet all other

insurance requirem ents as the PRDOH may impose from tim e to time. In addition, all

insurance carriers and bonding companies shall meet minimum size and financial

stability/financial rating requirem ents as may be imposed by the PRDOH from time to

time. Certificates of insurance shall be provided to the PRDOH and full and complete

copies of the policies and/or bonds shall be provided to the PRDOH upon its request

for sam e.

Notwithstanding the above,for construction or facility improvement performed by the

subcontractors or third parties, the Subrecipient shall ensure that the subcontractors

or third parties, at a m inimum, comply with the bonding requirements at 2 C.F.R. part

200, subpart D.

XII. CDBG-DR POLICIES AND PROCEDURES

In addition to what is established in this SRA, the Subrecipient shall comply with all

CDBG-DR/ MIT program- specific and general policies and procedures, which may

include but are not limited to, the Subrecipient Management Policy, OS&H Guideline,

MWBE Policy, URA & ADP Guidelines, Cross Cutting Guidelines, AFWAM Policy, Section 3

Policy, Personally Identifiable Information, Confidentiality, Language Access Plan, and

Nondisclosure Policy and Conflict of Interest and Standards of Conduct Policy, as

found in the CDBG- DR/ MIT Website

(https:/ / recuperacion.pr.gov/ en/resources/policies/ ), which are herein included and

made an integral part of this SRA, as they may be updated from time to tim e,

Procurement policies and procedures in accordance with the Procurement Manual for

the CDBG-DR, CDBG-MIT, and CDBG State Programs Regulation No. 9506 (effective on

October 25, 2023), and reporting requirem ents as established by the PRDOH.
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XIII. SYSTEM FOR AWARD MANAGEMENT (SAM) REGISTRATION

The Subrecipient m ust be registered in the System for Award Management (SAM) and

shall maintain its registration active during contract performance and through final

paym ent. The Subrecipient is responsible during perform ance and through final

paym ent for the accuracy and completeness of the data within SAM. Failure to

maintain registration in SAM can im pact obligations and payments under this

Agreement.

XIV. FORCE MAJEURE

In the event of a fire, flood, earthquake, natural disaster, hurricane, riot, act of

governmental authority in its sovereign capacity, pandemic officially declared by the

Government of Puerto Rico, strike, labor dispute or unrest, embargo, war, insurrection

or civil unrest, any Force Majeure including inclem ent weather, herein collectively

referred to as Force Majeure during the term of this Agreement, neither the PRDOH nor

the Contractor or Subrecipient shall be liable to the other party for nonperformance

during the conditions created by such event. The party claiming Force Majeure shall

exercise due diligence to prevent, eliminate, or overcome such Force Majeure event

where it is possible to do so and shall resume performance at the earliest possible

date.

The Contractor or Subrecipient shall notify the PRDOH in writing as soon as possible,

but in any event within ten (10) business days of the occurrence of the Force Majeure

event and describe in reasonable detail the nature of the Force Majeure event, how

the non- performance or delay relates to or arises from the Force Majeure event, its

anticipated duration and any action taken to minimize its effect. The Contractor or

Subrecipient may be entitled to reasonable adjustments in schedule, among other

measures, in the foregoing circumstances. If non- performance continues for more

than thirty (30) days, without reasonable justification, the PRDOH may terminate this

Agreement immediately upon written notification to the Contractor or Subrecipient.

XV. INDEPENDENT CONTRACTOR

Nothing contained in this Agreement is intended to, or shall be construed in any

manner, as creating or establishing the relationship of employer/employee between

the Parties.The Subrecipient shall at all tim es rem ain an ''independent contractor" with

respect to the efforts to be performed under this Agreement. The PRDOH shall be

exempt from paym ent of all Unemployment Compensation, FICA, retirem ent, life

and/ or medical insurance and Workers' Compensation Insurance,as the Subrecipient

is an independent entity.
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XVI. ASSIGNMENT OF RIGHTS

The Subrecipient shall not assign or transfer any interest in this Agreement without the

prior written consent of the PRDOH.

XVII. SEVERABILITY

If any provision of this Agreement is held invalid, the remainder of the Agreement shall

not be affected thereby, and all other parts of this Agreement shall nevertheless be in

full force and effect.

XVIII. SECTION HEADINGS ANDSUBHEADINGS

The section headings and subheadings contained in this Agreement are included for

convenience only and shall not limit or otherwise affect the terms of this Agreem ent,

and shall not be used to explain, modify, simplify, or aid in the interpretation of the

provisions of this Agreement.

XIX. CONSOLIDATIONS, MERGERS, CHANGE OF NAME, OR DISSOLUTIONS

A. Consolidation or Merger

In the event that the signing party (e.g., Subrecipient, Contractor, or Subcontractor) of

the Agreement with the PRDOH moves for consolidation or merger with another entity

(private or public), by its discretion or otherwise, written notice of such decision or

event shall be delivered to the PRDOH Legal Division at

contractscdbgdr@vivienda.pr.gov at least fifteen (15) days prior to the effective date

of the consolidation or merger.The notice shall include,but not lim ited to,a description

of:the expected effective date of the consolidation or merger; the name of each of the

constituent entities moving to consolidate or merge into the single resulting or

surviving entity; the proposed name of the resulting entity (in case of a consolidation)

or the name of the surviving entity (in case of a merger) if necessary; reference to the

projected capacity of the resulting or surviving entity to comply with the terms,

conditions, obligations, tasks, services, and performance goals or requirements

included in the Agreement as well as its Exhibits or Attachm ents; and a brief summary

of the proposed plan to achieve the transition of duties (Scope of Work or Scope of

Services), tasks, and performance goals or requirem ents to the resulting or surviving

entity.

Upon the consolidation or the merger becoming effective and supporting evidence of

such event is notified to PRDOH, execution of an Amendment to the Agreem ent may

follow. The Amendment would include, but not limited to, modifications to the clauses

that refer to the identity, personal circumstances, address, and any other inform ation

related to the signing party deem ed relevant by PRDOH for the execution of the
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Am endment.No amendment to the Agreem ent wil l  be necessary i f  the Subrecipient,

Contractor,  or Subcontractor becomes the surviv ing ent i ty fo l lowing a merger.

Failure to comply with any of the before-m entioned conditions may result in the

activation of the termination clauses provided in the Agreement.

B. Change of Name

In the event that the signing party (e.g., Subrecipient, Contractor, or Subcontractor) of

the Agreement with the PRDOH initiates a change of name process, written notice of

such decision or event shall be delivered to the PRDOH Legal Division at

contractscdbgdr@vivienda.pr.gov at least fifteen (15) days prior to the effective date

of such event. The notice shall include,but not limited to, a description of:the expected

effective date of the change of name; the proposed name; notify about inform of any

change of address; and reference of any change in the capacity of the entity to

comply with the terms, conditions,obligations, tasks,services,and performance goals

or requirements included in the Agreement, as well as its Exhibits or Attachments.

Upon the change of nam e becoming effective and supporting evidence of such event

is notified to PRDOH, execution of an Amendment to the Agreement may follow. The

Am endment would include, but not limited to, modifications to the clauses that refer

to the identity, personal circumstances, address, and any other information related to

the signing party deemed relevant by PRDOH for the execution of the Amendment.

Failure to comply with any of the before-m entioned conditions may result in the

activation of the termination clauses provided in the Agreement.

C. Dissolution

In the event that the signing party (e.g., Subrecipient, Contractor, or Subcontractor) of

the Agreement with the PRDOH moves for dissolution of the entity, written notice of

such decision or event shall be delivered to the PRDOH Legal Division at

contractscdbgdr@vivienda.pr.gov at least fifteen (15) days prior to the effective date

of such event. The notice shall include, but not limited to,a description of the expected

effective date of the dissolution; and contact information of one or more of its

directors, officials, or agents. Upon dissolution becoming effective and supporting

evidence of such event is notified to PRDOH, termination of the Agreement will follow.

Consequently, the signing party acknowledges and agrees to provide to the PRDOH,

after termination of the Agreement, the assistance reasonably requested to facilitate

the orderly transfer of responsibility for the performance of the tasks or services to the

PRDOH or a third party designated by the PRDOH. Moreover, all finished or unfinished

records (files, data, work product) connected with this Agreement will be turned over

to PRDOH following the Agreement termination.

XX. NON-WAIVER

The PRDOH's failure to act with respect to a breach by the Subrecipient does not waive

its right to act with respect to subsequent or similar breaches. The failure of the PRDOH
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to exercise or enforce any right or provision shall not constitute a waiver of such right

or provision.

XXI. BANKRUPTCY

In the event that Subrecipient files for bankruptcy protection,the Government of Puerto

Rico and PRDOH may deem this Agreem ent null and void, and term inate this

Agreement without notice.

XXII. GOVERNING LAW:JURISDICTION

This Agreement shall be governed by, interpreted and enforced in accordance with

the laws of the Governm ent of Puerto Rico and any applicable federal laws and

regulations.The Parties further agree to assert any claims or causes of action that may

arise out of this Agreem ent in the Puerto Rico Court of First Instance, San Juan Part.

XXIII. COMPLIANCEWITH LAW

It is the intention and understanding of the Parties hereto that each and every

provision of law required to be inserted in this Agreement should be and is inserted

herein. Furthermore, it is hereby stipulated that every such provision is deemed to be

inserted and if, through mistake or otherwise, any such provision is not inserted herein

or is not inserted in correct form , then this Agreement shall forthwith, upon the

application of any Party, be amended by such insertion so as to comply strictly with

the law and without prejudice to the rights of any Party.

XXIV. SUBROGATION

The Subrecipient acknowledges that funds provided through this Agreem ent are

Federal funds administered by HUD under the CDBG-DR Program and that all funds

provided by this Agreement are subject to audit, disallowance, and repayment. Any

disagreement with adverse findings may be challenged and subject to Federal

regulation, however, the Subrecipient shall promptly return any and all funds to the

PRDOH, which are found to be ineligible, unallowable, unreasonable, a duplication of

benefits, or non-com pensable, no matter the cause. This clause shall survive

indefinitely the termination of this Agreement for any reason, in accordance with

Exhibit G

XXV. COMPTROLLER REGISTRY

The PRDOH shall remit a copy of this Agreem ent to the Office of the Comptroller for

registration within fifteen (15) days following the date of execution of this Agreement

and any subsequent amendment hereto. The services object of this Agreem ent may

not be invoiced or paid until this Agreement has been registered by the PRDOH at the
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Com ptroller's Office, pursuant to Act No. 18 of October 30, 1975, as amended by Act No.

127 of May 31, 2004.

XXVI. ENTIREAGREEMENT

This Agreement constitutes the entire Agreement among the Parties for the use of

funds received under this Agreem ent and it supersedes all prior or contemporaneous

communications and proposals, whether electronic,oral,or written among the Parties

with respect to this Agreement.

XXVII. FEDERAL FUNDING

The fulfil lment of this Agreement is based on those funds being made available to the

PRDOH as the lead adm inistrative agency for Recovery. All expenditures under this

Agreement must be made in accordance with this Agreement, the policies and

procedures promulgated under the CDBG-DR Program, and any other applicable

laws. Further, Subrecipient acknowledges that all funds are subject to recapture and

repaym ent for non-compliance.

XXVIII. RECAPTURE OF FUNDS

PRDOH may recapture payments it makes to Subrecipient that (i) exceed the

maxim um allowable rates; (ii) are not allowed under applicable laws, rules, or

regulations; or (iii) are otherwise inconsistent with this Agreement, including any

unapproved expenditures. Subrecipient must refund such recaptured payments

within thirty (30) days after the PRDOH issues notice of recapture to Subrecipient.

XXIX. OVERPAYMENT

Subrecipient shall be liable to the PRDOH for any costs disallowed pursuant to financial

and/ or com pliance audit(s) of funds received under this Agreem ent. Subrecipient

shall reimburse such disallowed costs from funds other than those Subrecipient

received under this Agreement.

XXX. COUNTERPARTS

This Agreem ent may be executed in any number of counterparts, each of whom shall

be deemed to be an original, however, all of which together shall constitute one and

the same instrument. If the Agreement is not executed by the PRDOH within thirty (30)

days of execution by the other party, this Agreement shall be null and void.
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XXXI. SURVIVAL OF TERMS AND CONDITIONS

The terms and conditions of this Agreement related to the following subjects shall

survive the termination or expiration of this Agreement: interpretive provisions;

consideration; warranties; general affirmations, federal assurances, federal and state

certifications; CDBG-DR and state funding, recapture of CDBG-DRand/or state funds,

overpayment of CDBG- DR and/ or state funds; ownership and intellectual property,

copyright; records retention methods and time requirements; inspection, monitoring

and audit; confidentiality; public records; indem nification and liability; infringem ent of

intellectual property rights; independent contractor relationship; compliance with

laws; notices; choice of law and venue; severability; dispute resolution; consolidations,

mergers, change of name, and dissolution. Terms and conditions that, explicitly or by

expiration of this Agreement shall so survive.

XXXII. LIMITATIONS PENDING ENVIRONMENTAL CLEARANCE

The Subrecipient does not have a legal claim to any amount of CDBG funds to be used

for the specific project or site until the environmental review process is satisfactorily

completed. As such, the Subrecipient acknowledges that it has no legal claim to any

am ount of CDBG funds for any projects or site acquisition under this Agreement, until

Subrecipient acknowledges that it will not begin any actions related to the project or

site until the environmental review process is com pleted and has written acceptance

and a Notice to Proceed from PRDOH.

[SIGNATURES ON THEFOLLOWING PAGE]
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IN WITNESS THEREOF, the Parties hereto execute this Agreement in the place and on

the date first above written.

PUERTO RICO DEPARTMENT OF HOUSING

CDBG-DR Grantee

By: ____________________________________

Name: Ciary Y. Pérez Peña

Title: Secretary

Employer Social Security Number: 

UEID: FFNMUBT6WCM1

IGLESIA EVANGÉLICA WESLEYANA, DISTRITO DE PUERTO RICO, INC.,

DBA WESLEYAN ACADEMY

Subrecipient

By: ____________________________________

Name: John M. Román

Title: Authorized Representative

Employer Social Security Number: 
UEID: DEM1H1PDD9V3



EXHIBIT A

SCOPE OF WORK
NON-FEDERAL MATCH PROGRAM

IGLESIA EVANGÉLICA WESLEYANA, DISTRITO DE PUERTO

RICO, INC., DBA WESLEYAN ACADEMY

1. Program Overview/Background

Hurricane Irma (EM-3384/DR-4336) and Hurricane María (DR- 4339),

catastrophically devastated Puerto Rico in September 2017. In response, the

Federal Emergency Managem ent Agency (FEMA) and other Federal awarding

agencies began to provide immediate Federal disaster relief assistance to Puerto

Rico, its municipalities, and eligible private nonprofit organizations to address the

wide range of response and recovery needs facing the Island. Federal grant

program s come with a Non- ch

can be met with HUD CDBG-DR funds. To facilitate and expedite recovery from

Hurricanes Irma and María, the PRDOH Non-Federal Match Program (NFMP) has

been established to use CDBG- DR dollars to supplem ent Federal grant funding

provided to the eligible Subrecipient Island-wide. This Program and SRA address

the local match requirem ents that the Subrecipient m ust meet to participate in

the FEMA Public Assistance (PA) program and identify items PRDOH needs from

the Subrecipient so that PRDOH can provide HUD- compliant match payments for

eligible work for this entity.

The primary partners to PRDOH in the NFMP are the Central Office for Recovery,

Reconstruction and Resilience (COR3) and Subrecipients who for Hurricane Irma

have a twenty-five percent (25%) cost share requirement and for Hurricane María,

generally a ten percent (10%) cost share for FEMA PA projects. PRDOH will be

providing the majority of cost share for the FEMA Project Worksheets (PWs)

associated with these disasters by working directly with COR3 to access data and

provide the match payment and with Subrecipient who will provide

documentation required by HUD so that PRDOH can ensure full HUD compliance

and reimburse Subrecipient for their cost share.

2. National Objective
PRDOH anticipates that three (3) national objectives will be used in the NFMP.

PRDOH will work with entities who are funded through this Program to evaluate the

service area and determine the national objective for each project. PRDOH

anticipates that the two (2) national objectives that will be used most frequently

are Low-and-m oderate- income (LMI)-area benefit and Urgent Need (UN).

Projects in the Program will meet of one of these national objectives:

Benefit to LMI Persons (24 C.F.R. § 570.483(b))

Urgent Need (UN) activities (24 C.F.R. § 570.483(d))

Aid in prevention or elimination of Slums or Blight (SB) (24 C.F.R. § 570.483(c))
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The Subrecipient shall certify, in the form requested by PRDOH, the qualifying

activities in order to evidence that one (1) of the three (3) National Objectives has

been m et. Notwithstanding the above,the Subrecipient agrees to prioritize serving

the LMI national objective.

3. Program Description

Like

all FEMA recovery programs, including the PA program, which is covered by this

SRA. To minimize the burden on the Subrecipient of providing similar

documentation multiple tim es to both COR3 and FEMA, and to simplify the

match reimbursement process, PRDOH and COR3 are collaborating to

implement this Program, and COR3 has provided PRDOH with access to data

and docum entation that has previously been compiled and submitted to COR3

and FEMA.

Due to differing programmatic requirements between FEMA Public Assistance

and CDBG-DR, PRDOH will in some cases need to work directly with Subrecipient

to obtain additional documentation that is no

systems.

The FEMA PA Program is one (1)

of total dollars, as it provides grants to units of governments and nonprofit

entities to rebuild and repair disaster-impacted facilities.FEMA categorizes work

based on the type of facility that needs to be repaired or replaced following a

disaster.

These categories are:

FEMA Public Assistance Category Work Type

Category A Debris Removal Em ergency Work

Category B Emergency Protective Measures Emergency Work

Category C Roads & Bridges Permanent Work

Category D Water Control Facilities Permanent Work

Category E Building and Equipment Permanent Work

Category F Utilities Perm anent Work

Category G Parks, Recreational, and Other Permanent Work

As noted above, PA projects can also be categorized as either being for
emergency, response- related work or for permanent, long-term recovery work.
Emergency work takes place immediately after a disaster event and falls into
two (2) FEMA categories while permanent work is done to repair or replace a
damaged facility or asset and falls into five (5) categories. PA Applicants m ay
have work at the same facility that is both response and recovery related;
however, FEMA, when obligating funds, clearly segregates the scopes of work, so
that funding is not being duplicated for the same scope.
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4. Tasks

The Subrecipient agrees to complete all the required tasks described below, for

which the PRDOH will provide the necessary technical assistance (TA) to

complete them:

Task 1. Access to Docum entation

Activity: A key area of compliance for HUD CDBG-DRprojects is record-keeping

and docum enting that during HUD monitoring, all items needed to substantiate

a reimbursem ent request are available for review. While PRDOH will first seek to

obtain most documentation from materials that the Subrecipient has previously

provided to COR3 and FEMA, some HUD-required materials may not be in the

documentation previously provided and will need to be obtained directly from

Subrecipients. This documentation may include detailed inform ation on

procurement processes and proof of payments to contractors and employees.

PRDOH expects that most of these materials will be able to be provided through

electronic means.

Deliverable: Throughout the life of the program,the Subrecipient will,as needed,

provide PRDOH with the documentation PRDOH requires to determine program

eligibility and compliance with HUD CDBG- DR specific requirements so that

PRDOH can issue a match payment to the Subrecipient for CDBG-DR eligible

work. These requirements include environmental review, Civil Rights

requirem ents, as defined below, Section 3, M/WBE, and Davis Bacon, among

others.

Task 2. Part icipation in Mandatory Technical Assistance

Activity: A focus area for HUD is ensuring that PRDOH provides TA to

Subrecipients who receive CDBG- DR funding. PRDOH will provide TA to

Subrecipients throughout the life of the Program in order to ensure that areas

that could pose challenges for docum enting full program matic compliance are

addressed. TA workshops will initially cover broad federal cross-cutting areas

that are applicable to both HUD and FEMA. These will be followed by TA on HUD-

portfolios.

Deliverable/ Outcome: The Subrecipient agrees to participate in the TA

workshops provided by the PRDOH to best ensure CDBG-DR compliance

throughout the life of the Program. In the event that the Subrecipient decides to

not participate in TA workshops, PRDOH reserves the right to place on hold,

suspend or terminate the SRA and not provide corresponding reimbursement

under the Program .

Task 3. Follow Procurement and Contractual Requirements

Activity: A key area of compliance is ensuring that procurements are done in a

manner com pliant with all applicable CDBG-DR requirements, and the

corresponding contracts awarded include the required clauses. Due to the



Subrecipient Agreement
Between PRDOH and Iglesia Evangélica Wesleyana, Distrito de Puerto Rico, Inc., DBA Wesleyan Academy

For the Non-Federal Match Program under CDBG-DR
Exhibit A: Scope of Work

Page 4 of 7

considerable amount of disaster recovery work that will take place and that will

require CDBG- DR funding to cover the Non- Federal share, PRDOH will adopt the

procurement validation completed by FEMA and COR3, in accordance with the

Procurement Manual for the CDBG- DR, CDBG-MIT, and CDBG State Programs

Regulation No. 9506 (effective on October 25, 2023).

The Subrecipient agrees to com ply with all requirements established by FEMA

and 2 C.F.R. §§ 200.318-200.327 and to provide any additional supporting

documentation requested by PRDOH to comply with applicable policies and

regulations for any work that is expected to receive CDBG- DRfunding.

Furthermore,the Subrecipient understands that,if the appropriate procurem ent

procedures are not followed, they may not be considered eligible for

corresponding match payment.

Procurement processes validated by FEMA and/ or COR3 will be stored under the

PRDOH system of record and m ay be subject to monitoring or auditing by the

PRDOH, HUD, or any other entity with such authority.

Deliverable/ Outcome: The Subrecipient agrees to comply with all requirem ents

established by FEMA and 2 C.F.R. §§ 200.318-200.327 and to provide any

additional supporting docum entation requested by PRDOH to com ply with

applicable policies and regulations. For all procurement processes

corresponding to projects included within a PW, the Subrecipient shall also

submit a certification to PRDOH indicating compliance with 2 C.F.R. §§ 200.318

200.327.

All contracts executed for services or work to be performed under a PW which

will receive cost share funding, must include the standard CDBG-DR clauses to

ensure com pliance with Labor and Civil Rights requirements.

Task 4. Com pliance with CDBG-DR Requirements: Section 3 &

Minority/ Wom en-Owned Business Enterprises (MWBE) Best Faith Efforts and

Davis Bacon

Activity: Subrecipient agrees to participate in outreach events and utilize

PRDOH resources to ensure compliance with Section 3, M/WBE, and other

applicable hiring goals for projects funded through the Program. Subrecipient

agrees to tim ely file all Section 3 compliance documentation, including but not

limited to submission of any and all required reports and supporting

documentat ion.

A key difference between FEMA and HUD funding, and an area of focus for HUD,

is ensuring that best faith efforts for Section 3 take place and that Section 3,

M/ WBE, and Davis Bacon reporting is ensured by both Subrecipient and

contractors.

One of the best ways to ensure that the spending targets and com pliance are

met is that prior to procurements taking place, Section 3 and/or M/WBE firms

are considered and built into project teams. Throughout the life of the program,
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PRDOH will provide TA to the Subrecipient on Section 3, M/WBE, and Davis Bacon

requirem ents so that the overall Program targets for PRDOH are met and best

faith efforts are documented.

Deliverable/ Outcome: Subrecipients will be required to participate in the TA

workshops and m ay be required by PRDOH to participate or conduct other

outreach events that are designed to ensure that CDBG-DR com pliance with

these requirem ents is achieved. In the event that the Subrecipient decides to

not participate in TA workshops or engage in strategies that PRDOH develops to

meet these goals of the Program, PRDOH reserves the right to place on hold,

suspend and/ or not provide reimbursement for PA projects being undertaken

by Subrecipient. Subrecipients are advised that compliance with these focus

areas m ay require that specific clauses are included in all service and

construction contracts executed to carry out the work included in the PWs for

which cost share is being provided.

Task 5. Subm it Requests for Reimbursement and Provide Proof of Payment of

Paym ents to COR3

Activity: A key area of focus for HUD is ensuring that CDBG- DR projects are

reimbursement-based and that contractors who undertook work are paid for

services provided. HUD requires that all documented costs were incurred and

completed. As a result, PRDOH cannot approve CDBG-DR reimbursement for

work that the Subrecipient undertook until it has obtained proof that the work

was performed, completed and that this information is uploaded to PRDOH

databases.

work with Non-Federal cost share, the Subrecipient shall submit to COR3 all

required documentation to support expense, uploaded in COR3 Grant

Management System (DRS). To minimize the burden on Subrecipients of

providing similar documentation multiple tim es, the Program will access, and

download required docum entation from COR3 database to ensure m atch

paym ent eligibility. PRDOH shall request additional docum entation from the

Subrecipient to ensure CDBG- DR compliance. The Program cannot evaluate

match payment eligibil i ty without the required supporting documentation

submission to COR3 database.

Deliverable: The Subrecipient shall submit to PRDOH the required

documentation to support and request paym ent under the Program. Upon

a potential match a payment, the Subrecipient agrees to submit to COR3 all

required documentation to support FEMA/COR3 request for reimbursements

and ensure FEMA PA com pliance within sixty (60) days of the work performed.

Such documentation will be provided in an electronic form uploaded to COR3

database and/or upon PRDOH additional request for information. The PRDOH will

provide TA and guidance to instruct the Subrecipient about the required
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documentation. The Subrecipient shall submit to PRDOH proof of paym ent or

work completed, as required and instructed by the PRDOH. PRDOH reserves the

right to consider the PW ineligible for match payment if Subrecipient fails to

comply with this task.

Task 6: Submit subsequent Request for Reim bursem ents required

documentat ion associated to COR3 Advance Payments

Activity: Match Payment funded with CDBG- DR will be paid if eligible only for

work com pleted and invoiced. As such, the cost share applicable to the COR3

FEMA PA advance payments shall be supported with required supporting

documentation included in the subsequent Request for Reimbursement (RFR).

For any Request for Advance (RFA) submitted to COR3 with the required cost

share, the Program m ust ensure match payment compliance with required

supporting documentation.

Deliverable: Upon completion of the work performed of the respective

FEMA/ COR3 Request for Advance with a potential match payment, the

Subrecipient agrees to submit to COR3 all required documentation to support

FEMA/ COR3 request for reimbursement and ensure FEMA PA compliance within

forty-five (45) days of receiving COR3 advance payment. Subrecipient shall

notify PRDOH within ten (10) days of submission. The Program shall request

additional information from the Subrecipient to ensure CDBG-DR compliance

and support the match payment. PRDOH reserves the right to consider the PW

ineligible for match paym ent if Subrecipient fails to comply with this task.

Task 7: Submit addit ional documentat ion requested via a Request for

Inform ation (RFI) as part of the Match Payment Evaluation Process

Activity: As part of the match payment compliance evaluation, the Program

may request additional information to support CDBG-DR specific compliance

requirem ents.

Deliverable: The Subrecipient shall be responsible for providing the requested

documentation required by PRDOH through an RFI related to specific CDBG-DR

Com pliance Requirements within fifteen (15) days after receiving the RFI from

PRDOH. Documentation shall be submitted to PRDOH in electronic m eans, when

requested by PRDOH, and include the inform ation requested by PRDOH. The

PRDOH will provide TA and guidance to instruct the Subrecipient about the

required documentation if necessary. PRDOH reserves the right to consider the

PW ineligible for match payment if Subrecipient fails to com ply with this task.

Task 8. Reporting

Activity: The Subrecipient will be responsible for submitting reports to the

PRDOH to inform the status of tasks, PW progress, and metrics, and match

paym ent status, as requested by PRDOH. Each report must be prepared in

provided by the Program .



Subrecipient Agreement
Between PRDOH and Iglesia Evangélica Wesleyana, Distrito de Puerto Rico, Inc., DBA Wesleyan Academy

For the Non-Federal Match Program under CDBG-DR
Exhibit A: Scope of Work

Page 7 of 7

Deliverable:  Reports shall be submitted to PRDOH, when requested by PRDOH,

and include the inform ation requested by PRDOH.

Task 9. Closeout

Activity: The Subrecipient shall prepare a docum entation package which will

include all deliverables, reports, proofs of payments, and any other documents

that the PRDOH may consider necessary to summarize, support and closeout

Deliverable: As required by the PRDOH, the Subrecipient will be responsible for

submitting all the required documentation to record,reconcile and closeout the

SRA.

5. Tim e Perform ance

All activities must be com pleted within the Term agreed upon in the SRA. More

specific periods of performance for each scope of work within this SRA are

shown in Exhibit B (Timelines and Performance Goals).

6. Budget

The NFMP is providing the Subrecipient an initial amount of funds as specified in

Exhibit C (Budget). As additional FEMA PWs are obligated, PRDOH m ay budget

additional funding through execution of budget modifications by way of an

am endment. PRDOH reserves the right to de-obligate funding on a PW level

should the PW fail to fully comply with CDBG-DR requirements or if the

Subrecipient is deficient in following the established processes and/ or

submitting any additional inform ation required within the timefram es stipulated

under this SRA.

All funds provided to the Subrecipient are for Project Costs, which will be used

for the coordination of Non- Federal share paym ents that the Subrecipient has

incurred. There are no Administrative, Activity Delivery, Planning, or Staff Costs in

this budget.

END OF DOCUMENT













*This transaction does not represent an overcharge of the account herein.

Ave. Barbosa #606 Edificio Juan C. Cordero Dávila, Río Piedras, PR 00918 | P.O. Box 21365 San Juan, PR 00928-1365
Tel:(787)274-2527 | www.vivienda.pr.gov

Contract Code: 9766
Type: StandAloneSRA_V2

Original Registered Code:

CERTIFICATION OF FUNDS

Requested on behalf: CDBG-DR Director

The Finance Division certifies the availability of the following funds:

Contracting Of: IGLESIA EVANGELICA WESLEYANA DISTRITO PUERTO RICO DBA
Wesleyan Academy

Source of Funds: 14.228 CDBG Funds
For: Non-Federal Match Program
Until 31OCT2027
Amount: $1,739,510.28

The breakdown and grant of the certified funds is as follows:

Grant Area / Project Activity Code Category Description Account Amount

B-18-DP-72-0001 Infrastructure r02i21fem-doh-lm I - Program Subsidy 6090-01-000 $1,739,510.28

$1,739,510.28

The above distribution of funds is subject to changes and will be allocated in accordance with the executed
agreement within the parties. These funds do not affect the Puerto Rico Department of Housing (PRDOH)
operational budget, and are available to be use.

If you have any questions, feel free to contact us at (787)274-2527.

Cesar Candelario Signed Date - 09/30/2024
Electronic Approval
Budget Manager

Nilda Baez Signed Date - 09/30/2024
Electronic Approval
Finance Director
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