
DEPARTMENT OF 

HOUSING 
GOVERNMENT OF PUERTO RICO 

COMMUNITY DEVELOPMENT BLOCK GRANT - DISASTER RECOVERY ENERGY 
GRANT AGREEMENT FOR THE 

ELECTRICAL POWER RELIABILITY AND RESILIENCE PROGRAM 
BETWEEN 

PUERTO RICO DEPARTMENT OF HOUSING 
AND 

STAR POWER LLC 
FOR THE CAROLINA POWER SOLAR PROJECT 

This Grant Agreement ( Grant Agreement or Agreement) for the Electrical 
Power Reliability and Resilience Program (ER2 Program or Program) under the 
Community Development Block Grant - Disaster Recovery Energy ( CDBG-DR 
Energy) Program is entered into in San Juan, Puerto Rico, on 
September 06, 2025, by and between: 

The PUERTO RICO DEPARTMENT OF HOUSING (PRDOH), a public agency 
created under Act No. 97 of June 10, 1972, as amended, 3 LPRA § 441 et seq.,
known as the "Organic Act of the Department of Housing", with its main offices 
at 606 Barbosa Avenue, Juan C. Cordero Davila Building, San Juan, Puerto Rico 
00918, herein represented by its Secretary, Hon. Ciary Y. Perez Peria, of legal 
age, single, and resident of Las Piedras, Puerto Rico; and STAR POWER LLC 
(BENEFICIARY) a corporation organized under the laws of Puerto Rico, with 
principal offices in Julio Matos Industrial Park, Calle Campeche, Lote 26, Bo 
Martin Gonzalez, Carolina, Puerto Rico, herein represented by Dylan Bird, in his 
capacity as Authorized Representative, of legal age, single, and resident of San 
Juan, Puerto Rico, duly authorized by Corporate Resolution issued on August 8, 
2025; collectively, the "Parties". 

I. RECITALS

WHEREAS, on September 2017, Hurricanes Irma and Marra made landfall in 
Puerto Rico causing catastrophic island-wide damage, knocking out power, 
water, and telecommunications for the entire Island. Hurricane Marra caused 
major structure and infrastructure damage to family homes, businesses, and 
government facilities triggering the displacement of thousands of residents of 
the Island from their homes and jobs. 

WHEREAS, the impact of the hurricanes on the power system was devastating 
and led to the longest sustained blackout in modern United States (U.S.) 
history. Without power, residents were unable to gain access to healthcare, 
communication, refrigeration, water, cooling, and security. With sustained 
systemic insecurity, residents continue to feel many of the same impacts, 
economic recovery is hampered, and the cycle of recovery cannot be 
completed. Energy remains the single most comprehensive and critical factor 
for the recovery and future development of Puerto Rico. 

WHEREAS, on April 10, 2018, the U.S. Department of Housing and Urban 
Development (HUD) allocated nearly $28 billion dollars in Community 
Development Block Grant - Disaster Recovery ( CDBG-DR) funds appropriated 
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ATTACHMENT A
SCOPE OF WORK

Carolina Power Solar Project

The Puerto Rico Department of Housing (PRDOH) has established the following Scope 
of Work as part of the Grant Agreement (GA) between PRDOH and Star Power, LLC 
(Beneficiary) under the Electrical Power Reliability and Resilience Program (ER2 
Program or Program) of the Community Development Block Grant Disaster 
Recovery Energy (CDBG-DR Energy).

The proposed Project consists of a 2.9 MW Photovoltaic (PV) System and 1.95 MW 
Battery Energy Storage System (BESS) installed to power fourteen (14)
industrial warehouses located in Carolina, Puerto Rico. The project will provide
resiliency to the power supply during a Hurricane or other emergency which in turn 
will provide energy resilience to critical infrastructure in the region. The final 
generation and storage capacity and project details will be subject to the 
development of the Project Implementation Plan and the completion of design 
development, in addition to utility and regulatory coordination and compliance, as 
required.

The Beneficiary will prepare and submit all necessary documentation related to the 
project identified above (Project) for development under this Program. All Project 
documentation shall demonstrate compliance with all eligibility requirements 
established in the published ER2 Program Guidelines.

The Beneficiary shall ensure compliance with Act No. 173 of August 12, 1988, as 
amended, known as the "Board of Examiners of Engineers, Architects, Surveyors, and 
Landscape Architects of Puerto Rico Act," 20 LPRA §§ 7n-711z, which requires all 
personnel that will exercise the profession of engineering, architecture, surveying or 
landscaping architecture in Puerto Rico, be registered in the official Register of the 
Board, and be an active member of the College of Engineers and Surveyors of Puerto 
Rico or the College of Architects and Landscape Architects of Puerto Rico, as 
applicable.

The Beneficiary will be directly responsible for ensuring the accuracy, timeliness, and 
completion of all tasks assigned under this Grant Agreement (GA) as part of the ER2 
Program. PRDOH will provide funding and technical assistance to the Beneficiary to 
complete the following tasks:

Task 1. Project Management Services

Activity: Utilizing internal staff and/or contracted professional services, the 
Beneficiary shall perform all required Project Management services including the 
following examples of roles and responsibilities: 

a) Act as point of contact for the Program and between PRDOH, its representatives, 
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b) Coordinate and manage the execution of approved project activities ensuring 
budget, schedule and quality standards are observed.

c) Establish necessary tools for controlling schedule, budget, and scope.
d) Identify, communicate, and resolve delays or situations that affect the scope, 

budget, or schedule of the project.
e) Plan and implement change management, risk management, and quality 

assurance activities.
f) Track project status and performance of overall and specific project activities.
g) Monitor and prepare progress reports to communicate the status of work, 

pending matters, and the budgetary situation of the project.
h) Participate in program meetings as required by PRDOH.
i) Lead, coordinate, and facilitate internal and/or external presentations and 

meetings upon request by PRDOH.
j) Maintain a complete understanding of all applicable CDBG-DR Energy 

identify/promote all necessary corrective actions, if required. Ensure that all 
such requirements are met throughout project development and 
implementation.

k) Monitor compliance with regulations, laws, safety codes, standards, policies, 
and current procedures applicable to the project.

l) Produce and submit all invoice documentation using the PRDOH Financial 
Management System (FMS).

m) Manage the project from its development throughout all phases including 
planning, design, construction, and closeout into Operations and Maintenance 
(O&M).

n) Be responsible for document control and information technology management 

o) Gather information to address concerns and grievances from stakeholders, 
measure the impact and importance stakeholder groups for reporting to 
PRDOH upon request.

p) Prepare and update the Project Implementation Plan, as needed, identifying key 
activities, deliverable, and timeframes of performance for the Project.

Deliverable: 

Project Implementation Plan and Construction Documents The Beneficiary 
shall submit a Project Implementation Plan indicating the general 
implementation strategy and baseline schedule (including key activities and 
milestones).

Task 2. Architecture and Engineering (A&E) Services/Project Design Development

Activity: Utilizing internal staff and/or procured professional services, the Beneficiary 
shall perform all required Architecture and/or Engineering Design services including, 
and not limited to, the following responsibilities:

a) Ensure professional, architectural, or engineering services are performed by 
licensed professionals with the proper qualifications, skills, and experience 
necessary to perform such services, according to applicable federal and local 
rules and regulations.

b) Lead and complete the A&E Design Services of the project through all 
applicable stages to 100% Construction Documents, with the ultimate purpose 
of completing construction. 
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c) Participate in the identification of current best practices and cost-effective 
solutions required to be considered in construction documentation.

d) Services are to be provided in compliance with HUD Regulations including 
Section 3 and Minority- and Women-Owned Business Enterprises (M/WBE) best 
faith efforts.

e) Coordinate and perform necessary field studies required for project design and 
implementation, including but not limited to Geotechnical Studies, and 
Hazardous Materials Assessments (lead-based paint, asbestos, etc.), among 
others.

f) Prepare, coordinate, and manage required permitting documentation.
g) Coordinate and prepare necessary cost estimates to determine reasonable 

costs of the project.
h) If necessary, participate in the supervision of construction activities.
i) Prepare, coordinate, and manage required environmental review 

documentation and requirements.
j) Apply the most recent federal and local construction codes applicable to the 

project. 
k) Manage changes and risks associated with changes in policies, regulations, 

and construction codes applicable to the project.
l) As necessary, prepare presentations for PRDOH regarding the project.

The Beneficiary shall prepare all necessary documents for project development and 
implementation, including the following examples: drawings, specifications, property 
acquisition drawings and documentation, technical studies and analyses, required 
permits and endorsements, cost estimates, and construction schedule. 

During the performance of this task, the Beneficiary shall perform all necessary 
deliveries to PRDOH of construction documents at established benchmarks for 
revision and to demonstrate progress of the work. The schedule of deliveries shall be 
coordinated with the PRDOH before commencing the design development of the 
project. 

After the revision of each delivery, the Beneficiary may receive comments from 
PRDOH that may result in required revisions of the documentation. PRDOH expects to 
receive all necessary progress deliveries with a compliance certification of 
applicable codes and regulations and the progress accomplished, prepared by the 
Architect/Engineer(s) in charge of the design of the project. 

Task 3. Environmental Review and Clearance

Activity: The Beneficiary shall coordinate and prepare all necessary information to 
complete the Environmental Review for the project in compliance with 24 C.F.R. Part 
58 regulation. This task can be carried out with internal staff and/or procured 
professional services. The Beneficiary may request technical assistance from the 
PRDOH for this task. 

documentation necessary to support the environmental findings for one of the 
following, as applicable:  

a) If Exempt or Categorically Excluded Not Subject to 24 C.F.R. § 58.5 (CENST), 
complete review for this category using the provided template and submit to 
PRDOH for review.
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b) If Categorically Excluded Subject to 24 C.F.R. § 58.5 (CEST), complete review for 
this category using the provided template and submit to PRDOH for review.

c) If an Environmental Assessment (EA) is required, complete review for this 
category (including any requirements for Phase I or II site assessment) using 
the provided template and submit to PRDOH for review.

The Beneficiary shall submit the Environmental Review Record (ERR), in accordance 

Officer. All activities must be of no impact or with obtainable mitigation activities to 
render the action to one of no impact. All mitigation activities must be clearly 
identified in the Environmental Review.

If approved and the Findings of No Significant Impact (FONSI) and CEST are certified 
by the Certifying Officer, the Beneficiary must publish the FONSI or the Notice of Intent 
(NOI) to Request Release of Funds (RROF) public notice for an EA or a NOI/RROF for a 
CEST in a newspaper of general circulation (in accordance with 24 C.F.R. § 58.43).

After all comments are received and addressed by the Beneficiary with revisions to 
the Environmental Review, as appropriate, the PRDOH will complete the applicable 
Sections of the provided template for the RROF and submit the RROF to HUD for 
approval as the responsible entity.

The Beneficiary cannot initiate any activities for which the funding is requested before 
the Authority to Use of Grant Funds (AUGF) is received by the PRDOH and forwarded 
to the Beneficiary. The Beneficiary shall notify the PRDOH, in writing, of any changes to 
the approved project scopes and shall perform a re-evaluation of the Environmental 
Review to determine if the change(s) impact the environmental determination for the 
Project. During the performance of this Task, the Beneficiary shall deliver reports of 
progress of the work to PRDOH for revision. After PRDOH's review of each delivery, the 
Beneficiary shall expect comments from PRDOH that may result in required revisions 
of the documentation.

The Beneficiary shall perform all necessary Environmental Services including, but not 
limited to, the following roles and responsibilities:

a) Maintain awareness, knowledge, and applicability of most recent federal 
and local environmental laws, regulations, and policies that may apply to 
PRDOH CDBG-DR Energy projects.

b) Support preliminary environmental evaluations to determine eligibility of 
project under CDBG-DR Energy program.

c) Lead the coordination and preparation of environmental related studies, 
analysis of impacts, and recommendations for Project under CDBG-DR 
Energy programs. 

d) Participate in the identification of current best practices and cost-effective 
solutions required to be considered in construction documentation.

e) Lead the coordination and preparation of all required documentation to 
comply with NEPA, 24 C.F.R. Part 58, and all applicable environmental 
related laws and regulations in Puerto Rico.

f) Prepare, complete, and submit to PRDOH, for review and approval, all 
documents for Environmental Review of the project. 

g) Lead the coordination and preparation of all documentation required to 
accomplish environmental reviews, for example: project description, maps, 
photographs, studies, consultations and other correspondence, public 
notices, programmatic agreements, etc.
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h) Provide all necessary support to the PRDOH to develop and process 
activities regarding RROFs for CDBG-DR Energy programs.

i) Lead the coordination of monitoring activities for environmental 
compliance during the construction of the project.

The Beneficiary must perform any necessary activities to complete this task, in 
compliance with local and federal rules and regulations. 

Deliverable: 

Environmental Publications If not Exempt, the publication of the 
FONSI/NOI/RROF for an EA or a NOI/RROF for a CEST in a newspaper of general 
circulation (in accordance with 24 C.F.R. § 58.43). Afterwards, PRDOH will submit 

neficiary will be 
allowed to move forward with the project. 

Task 4. Construction, Construction Inspection, and Testing/Commissioning 
Services

Activity: 
AUGF, the Beneficiary shall perform all required services required to procure, contract, 
implement, monitor, supervise, inspect, and complete the construction of the Project 
in accordance with established requirements and in compliance with applicable 
laws and regulations, including all established CDBG-DR Energy compliance 
requirements, providing appropriate construction, construction inspection, testing, 
and commissioning services for the project.  

The Beneficiary shall comply with at least the following roles and responsibilities for 
construction inspection services:

a) Utilizing internal staff and/or selected professional services, the Beneficiary 
shall perform all services required to implement, monitor, supervise, 
inspect, and complete the construction of the Project in accordance with 
established requirements and in compliance with applicable laws and 
regulations, including all established CDBG-DR Energy compliance 
requirements.

b) Services shall be provided by a professional engineer or architect licensed 
in Puerto Rico.

c) Supervise all construction activities to be performed as a part of the project.
d) Attend preconstruction meetings and participate in recurrent construction 

meetings.
e) Serve as the field/construction Point of Contact.
f) Provide daily and regular correspondence with the Construction 

Contractor(s).
g) Coordinate Project schedules with Construction Contractor(s) and other 

required participants.
h) Maintain necessary written communication with Project Manager(s) and 

the Beneficiary.
i) Inspect progress and construction methods to ensure construction work 

meets contract requirements.
j) Communicate and resolve field problems with Construction Contractor(s), 

Project Manager(s), and any other affected parties.
k) Coordinate necessary activities to perform required materials and 

equipment testing. 
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l) Coordinate testing results evaluation with Architect and/or Engineer to 
ensure compliance with Project requirements.

m) Aid in the coordination of inspection activities with required Public or Private 
Utility Entity as required by permits or endorsements.

n) Prepare and submit necessary digital daily and monthly reports to at least 
document weather conditions, on-site construction personnel, hours 
worked, construction equipment used, detailed description of construction 
activities observed, photos, and documentation of any field decisions.

o) Ensure compliance with all permits and endorsements of construction 
projects.

p) Measure and document Project quantities, maintain digital record, and log 
of all quantities.

q) Review and recommend Contractor invoices & change order requests (cost 
estimates). Coordinate review and approval of such documentation as 
needed by the Project Manager, Architect and/or Engineer. 

r) Review Contractor quality control documentation.
s) Coordinate survey and field-testing needs for the project.
t) Supervise compliance with HUD requirements, including Davis Bacon. This 

may require conducting wage interviews with individual employees and 
providing reporting documentation to PRDOH and/or its authorized 
representative.

u) Prepare necessary Project closeout documentation.
v) Prepare punch list with, among other necessary items, list of deficiencies 

that need to be corrected.
w) Monitor work zone traffic control.
x) Monitor Project safety in compliance with OSHA regulations.
y) Monitor and report on environmental requirements established in the ERR 

for the project.

The Beneficiary shall comply with at least the following roles and responsibilities for 
commissioning services:

a)
b) Attend preconstruction meetings and participate in recurrent construction 

meetings.
c)

placement in service, in coordination with system manufacturers, utility, 
and other stakeholders.

d) Prepare the commissioning issues log to track deficiencies that need to be 
corrected.

e) Develop the Commissioning Report.
f)

The Beneficiary is responsible for coordinating these services to ensure they are 
contracted prior to construction start. Construction inspection services shall be 
provided in compliance with all applicable laws and regulations.

Deliverable:

Inspectors and Commissioners Ensure appropriate construction inspection 
and commissioning services capacity are in place in alignment with 
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construction activities. Submit evidence and credentials of the selected 
inspector(s) and commissioners to PRDOH.
Inspection Reports The Beneficiary will be responsible for providing recurrent 
project inspection reports to PRDOH as part of the project record.
Commissioning Plan The Beneficiary will be responsible for developing and 

Commissioning Report The Beneficiary will be responsible for developing 
and providing the final Commissioning Report including the summary of the 
commissioning process along with findings and their resolutions.
Project Turnover Package The Beneficiary will be responsible for providing a 

Task 5.  Interconnection, Commissioning, and Placement in Service

Activity: Once the project has been constructed, the Beneficiary will be responsible 
for the interconnection process with the electrical utility, including but not limited to 
any required testing and commissioning for the systems to be placed in service.

Deliverable:

Distributed Energy Resource/Microgrid Registration Ensure appropriate 
certification and/or approval from the PREB and/or electric utility for the 

Task 6. Energy Service Provider or Microgrid Regulatory Requirements Compliance

Activity: The Beneficiary shall be responsible for ensuring compliance with all 
applicable laws, regulations, and standards governing the operations of energy 
service providers and/or microgrids in Puerto Rico. As part of this task, the Beneficiary 
will:

a) Ensure required organizational and legal entity structure is in place and 
approved by the Puerto Rico Energy Bureau (PREB) to operate as an energy 
service provider, Electric Power Company, or as a Microgrid, as applicable. 

b) Ensure compliance with PREB Regulation No. 8701, Amendment to 
Regulation No. 8616, on Certifications, Annual Charges and Operational 
Plans of the Electric service companies in Puerto Rico, if applicable.

c) Comply with the relevant and applicable regulation for Microgrid 
Development, Regulation No. 9028 May 16, 2018, or as amended/modified, 
and any other supplemental and compatible regulations of the PREB. 

d) Comply with applicable codes and standards identified by the PREB 
through resolution and/or order. The Beneficiary will be required to meet the 
latest applicable local, state, and federal codes, standards, and 
regulations.

e) Be responsible for payment of any fees related to registering as an Electric 
Power Company, energy service provider, or microgrid.

f) Perform any other tasks required to ensure compliance with applicable 
laws, regulations, and standards related to the provision of electric services.

Deliverable:
Electric Service Company Certification and/or Microgrid Registration 
Package Copy of documentation submitted to the PREB for certification as 
an Electric Power Company, energy service provider, and/or microgrid.
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Electric Service Company Certificate and/or Registered Microgrid 
Certificate Proof of certification as PREB-approved Electric Power Company, 
energy service provider, and/or microgrid.

Task 7. Compliance with CDBG-DR Energy Operation and Maintenance 
Requirements 

Activity: The Beneficiary shall perform the necessary actions to plan for the long-
term operation and maintenance (O&M) of the Project funded under this Beneficiary 
Agreement. 

The Beneficiary shall submit an Operation and Maintenance Plan (OMP) to the PRDOH 
that shall describe, at minimum, the following: 

a)
b) Preliminary estimate of that useful life.
c) The O&M costs required and the proposed source of such funding.
d) Identify the responsible entity (or entities) in charge of such O&M activities 

including, but not limited to, any letters of intent, Memorandums of 
Understanding (MOUs), or other agreements, as necessary, when multiple 
parties are involved, as well as any other aspect or requirement established 
by the PRDOH, CDBG-DR Energy Program and/or HUD, associated with this 
task.

e) Identify non-CDBG sources of funding to be used for the O&M of the project 
to ensure its operation throughout its useful life.

The OMP shall be updated and submitted for PRDOH review and comments as the 
Project progresses in accordance with PRDOH Guidelines.

All Beneficiaries who are awarded funds for a Project acknowledge the requirement 
of an OMP as part of compliance with the Program.  Failure to comply with this 
requirement could result in a potential repayment of funds to PRDOH.

Deliverable:
Operations and Maintenance Plan An OMP updated at established Project 
development milestones. The OMP should describe and comply with 
established PRDOH requirements.
Executed O&M Contract If the O&M will be performed by a contracted party, 
the Beneficiary shall submit a copy of the O&M Contract.

Task 8. Performance Monitoring

Activity: Once the project is complete and placed in service, the Beneficiary will be 
responsible for performance monitoring. The Beneficiary shall establish a 
performance monitoring plan and conduct performance monitoring for at least one 
(1) year after the project has been completed and placed in service and ensure 
performance is recorded and reported to PRDOH.

Deliverable:
Performance Monitoring Plan The Beneficiary shall develop a performance 
monitoring plan that establishes the performance criteria to be monitored. 
Performance monitoring can also be included as part of the O&M Plan.
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Performance Reports Performance data shall be collected and reported 
upon on a quarterly basis, at a minimum.

Task 9. Compliance with Uniform Relocation Assistance and Real Property 
Acquisition Policies Act of 1970, as amended (more commonly known as URA) and 
Section 104(d) of the Housing and Community Development Act of 1992, as 
amended (Section 104(d)) 

Activity: Utilizing internal staff and/or contracted professional services, the 
Beneficiary shall comply with URA requirements for the Project, as applicable.  

Relocation and Real Property Acquisition shall be carried out in compliance with URA, 
Section 104(d) and PRDOH requirements.

Deliverable:  
URA Documentation If applicable, upon completion of all URA activities, the 
Beneficiary shall submit to PRDOH all required documentation for URA phase 

Task 10. Training

Activity: The Beneficiary will be responsible to participate in mandatory training 
sessions pertaining to the following topics:

a) CDBG-DR/MIT eligible Project requirements and national objectives,
b) Prevention of Fraud, Waste, and Abuse,
c) Duplication of Benefits avoidance,
d) CDBG-DR/MIT financial management,
e) CDBG-DR/MIT monitoring and reporting, and
f) Others, as requested by PRDOH.

Task 11. Reporting

Activity: The Beneficiary will be responsible for submitting monthly reports to the 
PRDOH to inform status of tasks, work progress, construction schedule analysis, and 
financial status of the project and other required information. Each report must be 
prepared in co
responsible for submitting any other report required pursuant to this Agreement. 

As requested, the Beneficiary shall meet with the PRDOH to discuss the status of the 
project, risks, concerns, and any other issues that may have arisen during the 

The Beneficiary will provide the PRDOH, through the Grant Management System 
(GMS), with milestone reports on the established schedule, as well as required 

platform to upload all required information permitting the review and approval by 
designated personnel. 

The Beneficiary will compile, review, and submit the necessary information to prepare 

will assist with any monitoring and/or audits performed by PRDOH, HUD, or other 
regulatory agencies.
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Finally, the Beneficiary will complete any other task necessary to ensure proper 
accounting and reporting as required by the Program.

Deliverable: 
Monthly Reports The Beneficiary shall submit monthly reports to the PRDOH 
through the GMS. Monthly reports must include an updated schedule.

Task 12. Invoicing

Activity: The Beneficiary will be responsible for submitting monthly invoices for 
reimbursement of project costs. Each invoice must be prepared in compliance with 

performed outside the scope of work without prior authorization or notice to proceed. 

Upon compliance determination by the Program, the Beneficiary agrees to submit a 
Request for Reimbursement
(FMS). The Beneficiary will be required to set up a unique account through the FMS 
and provide all required information, including information related to dedicated bank 
accounts. 

A key area of focus for HUD is ensuring that CDBG-DR Energy projects are 
reimbursement-based and that Contractors who undertake work are paid for 
services provided.  HUD requires all documented costs be incurred and completed at 
the time of invoice submission. As such, PRDOH cannot approve reimbursement for 
work that the Beneficiary undertook until it has obtained proof that the work was 
performed, completed and all required information is uploaded to PRDOH databases.  
The Beneficiary shall submit supporting documents for invoices as requested by 
PRDOH. 

Deliverable: 
Cost Breakdown The Beneficiary shall submit the cost breakdown for the 
project for PRDOH approval prior to the start of Invoicing.
Monthly Invoices The Beneficiary shall submit monthly invoices to the PRDOH 
through the FMS.

Task 13. Closeout

Activity: Once the activities established herein have been verified as completed, the 
Beneficiary shall submit to PRDOH all required documentation necessary for 

Deliverable: 

Agreement Closeout Binder The Beneficiary will be responsible for 
submitting a GA closeout binder.

END OF DOCUMENT



ATTACHMENT B
TIMELINES AND PERFORMANCE GOALS

1. PROJECTS OBJECTIVE:

The objective of the ER2 Program is to enhance electrical system reliability, 
affordability, and resiliency through the funding of projects that qualify as 
Electrical Power System Enhancements and Improvements, with an emphasis 
on projects that provide enhanced electric power services to critical facilities 
such as hospitals. 

The Star Power, LLC project has been selected under the ER2 Program due to its

The timelines and performance goals 
detailed herein apply to the Project.

2. TERMS:

Key Deliverable The major objectives the Program wants to achieve.
Key Activity The activities necessary to carry out the Key Deliverables.
Indicator The quantitative method used to demonstrate that the Key 
Activities have been performed.
Source of Verification The documentation used to verify that the 
Indicators have been met, and thus the activities are complete.
Target The goal for each of the Indicators.
Timeline The expected completion date or timeframe.

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK
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3. PERFORMANCE INDICATORS & GOALS:

Key Deliverable Key Activity Indicator(s)
Source of 

Verification
Target Timeline

1. Project 
Implementation 
Plan 

1.1 Development & 
approval of the Project 
Implementation Plan 
(and accompanying 
project schedule) 

(#) of Project 
Implementation 
plans

Approved Project 
Implementation 
Plan

1 Project 
Implementation 
Plan

60 calendar 
days from 
execution of the 
Grant 
Agreement.

2. Design, 
Operations & 
Maintenance 
Plan, 
Environmental, 
and Permitting

2.1 Project Planning 
Phase design is 
completed and 
delivered.

(#) of projects that 
receive Planning 
Phase Design 
approval of Project 
Design 
Development  

Approval of 
Project Design 
Development at 
Planning Phase 
threshold.

1 Completion of all 
required Planning 
design phases.

As per the 
Project 
Implementation 
Plan. 

2.2 Project Design 
Development 

(#) of projects that 
receive 60%, 90%, 
and 100% approval 
of Project Design 
Development

Approval of 
Project Design 
Development at 
60%, 90% and 
100% threshold.

1 Completion of all 
design phases.

As per the 
Project 
Implementation 
Plan.
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Key Deliverable Key Activity Indicator(s)
Source of 

Verification
Target Timeline

2.3 Development & 
Submission of 
Operations & 
Maintenance Plan 
(OMP)

(#) of OMP that are 
updated and 
submitted at 
specified 
development 
stages

Approval of OMP 
at specified 
development 
stages.

1 Prepare and/or 
update OMP at 
Conceptual/ 
Schematic Design 
(30%), 60%, and 
90% Design 
Development and 
Completed OMP at 
Construction 
Completion.

As per the 
Project 
Implementation 
Plan. 

2.4 Completion of 
Environmental Review 
Documents

(#) of document 
package to be 
submitted to 
complete the 
Environmental 
Review Process 

HUD form 7015.16 
Authority to Use 
Grant Funds 
(AUGF)

1 Complete 
Environmental 
Review Record per 
project towards 
obtaining AUGF.

As per the 
Project 
Implementation 
Plan.

2.5 Permits (#) of projects that 
receive approval of 
Construction 
Permits.

Construction 
Permits issued by 
OGPe and other 
regulatory 
agencies 
(including 
applicable PREB 
registration(s) 
step 1)

1 Acquisition of all 
Construction 
Permits.

As per the 
Project 
Implementation 
plan.
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Key Deliverable Key Activity Indicator(s)
Source of 

Verification
Target Timeline

3.  Relocation 
and Acquisition 
of Real Property

3.1 Land Acquisition, if 
applicable

(#) of properties 
acquired 

Deeds of 
properties 
acquired.

Land Acquisition for 
project.

As per the 
Project 
Implementation 
Plan.

3.2 Relocations 
Performed, if applicable

(#) Commercial 
Entities Relocated

Relocation Plan Relocations of all 
tenants

As per the 
Project 
Implementation 
Plan.

4. Construction 4.1 Project Construction 
is completed

(#) of projects that 
started 
construction, 

(#) of projects that 
achieve substantial 
completion, and 

(#) of projects that 
achieve final 
completion 

Construction 
Documents 
submission, 
Inspection 
Certification, and 
Construction 
Monitoring

Substantial 
completion 
Certificate

Final Inspection 
Certification

1 Start of 
Construction

1 Substantial 
Completion

1 Final Inspection 
Certification for 
construction

As per the 
Project 
Implementation 
Plan.
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Key Deliverable Key Activity Indicator(s)
Source of 

Verification
Target Timeline

5. Construction 
Closeout and 
Placement in 
Service

5.1 Project Delivery & 
Closeout. Proper 
documentation is 
provided to ensure that 
construction was 
completed to standard.

(#) of Turnover 
Packages including 
final OMP and 
Commissioning 
Report.

(#) of certificates 
of occupancy

(#) of certificates 
of Electric Service 
Company, electric 
service provider, 
and/or microgrid 
registration

Turnover Package
delivered 
including OMP 
and 
Commissioning 
Report

Certificate of 
Occupancy 

Permiso de 
Uso

Electric Service 
Company, electric 
service provider, 
and/or Microgrid 
registration 
approval by PREB

1 Project complete 
Closeout process 
and submit 
complete required 
documentation. 

1 Certificate of 
Occupancy and 

Acceptance from 
Beneficiary.

1 Electric Service 
Company, electric 
service provider, 
and/or Microgrid 
registration 
certificate.

As per the 
Project 
Implementation 
Plan. 

6. GA Closeout 6.1 GA Closeout is 
completed

(#) of closeout 
binders

Closeout binder 
delivered

1 Complete GA 
Closeout process 
and submit 
completed required 
documentation 

As per the 
Project 
Implementation 
Plan.
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ATTACHMENT C
BUDGET

1. Total Allocation and Authorized Budget

a) The Puerto Rico Department of Housing (PRDOH) designated to Star Power, LLC 
Beneficiary a total allocation amount of sixteen million, three hundred 

and thirty-eight thousand, two hundred and six dollars ($16,338,206.00) for 
the Project under the ER2 Program.

2. Distribution of Authorized Maximum Budget

a) The maximum budget amount shall be distributed in the following items:

Item 
Id

Item Name
Maximum Authorized 

Budget
1 Authorized Amount at Award $12,096,913.75
2 Contingency Reserve at Award $4,241,292.25

Total Authorized Budget $16,338,206.00

3. Budget Redistribution

a) The Beneficiary may request in writing to the PRDOH a re-distribution of the 
Maximum Authorized Budgets shown above without exceeding the Total 
Authorized Budget. 

b) The PRDOH will evaluate the redistribution request to validate purpose and 
balance of funds, and if determined the redistribution is in benefit to the Program 
and the balance of funds is validated, the PRDOH will provide written authorization 
to the Beneficiary. Until the written authorization is submitted by the PRDOH, the 
redistribution cannot be considered as authorized.
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c) This redistribution of funds as described here shall be considered binding and will 
not require an amendment to this Grant Agreement (GA). 

d) The use of contingency budget shall not be allowed without the express written 
authorization of PRDOH. Requests for use of the contingency budget shall only be 
considered if the Beneficiary demonstrates that the proposed use is necessary 
and reasonable through the submission of a Request for Approval (RFA). PRDOH 
will evaluate all RFAs for use of the contingency budget to determine whether 
costs are necessary and reasonable for the timely completion of the Project or to 
protect the initial investment of CDBG-DR funds. 

END OF DOCUMENT



*This transaction does not represent an overcharge of the account herein.

Ave. Barbosa #606 Edificio Juan C. Cordero Dávila, Río Piedras, PR 00918 | P.O. Box 21365 San Juan, PR 00928-1365
Tel:(787)274-2527 | www.vivienda.pr.gov

Contract Code: 11342
Type: StandAloneSRA_V2

Original Registered Code:

CERTIFICATION OF FUNDS

Requested on behalf: CDBG-DR Director

The Finance Division certifies the availability of the following funds:

Contracting Of: Star Power, LLC  
Source of Funds: 14.228  CDBG Funds
For: ER2 Program
36 months
Amount: $16,338,206.00

The breakdown and grant of the certified funds is as follows:

Grant Area / Project Activity Code Category Description Account Amount

B-18-DE-72-0001 esp-ier2doh-un  I - Program Subsidy 6090-01-000 $16,338,206.00

$16,338,206.00

The above distribution of funds is subject to changes and will be allocated in accordance with the executed 
agreement within the parties. These funds do not affect the Puerto Rico Department of Housing (PRDOH) 
operational budget, and are available to be use.

If you have any questions, feel free to contact us at (787)274-2527. 

Ada Castillo  Signed Date -  07/08/2025
Electronic Approval
Budget Manager

Nilda Baez  Signed Date -  07/08/2025
Electronic Approval
Finance Director







































































































ATTACHMENT H

INSURANCE REQUIREMENTS AND BONDING SPECIFICATIONS
STAR POWER LLC

Carolina Power Solar Project
Infrastructure Electrical Power Reliability and Resilience (ER-2) Program

Community Development Block Grant Disaster Recovery Energy
Puerto Rico Department of Housing

A. In General 
STAR POWER LLC (BENEFICIARY) shall obtain and maintain, at its own expense and 
for the duration of the contract including any warranty periods under the Contract 
are satisfied, the insurance coverages set forth below. 

These insurance requirements are minimum requirements for the Contract and in 
no way limit any indemnity covenants in the Contract.  Puerto Rico Department of 
Housing (PRDOH) does not warrant that these minimum limits are sufficient to 
protect the BENEFICIARY from liabilities that might arise out of the performance of 
the work under the Contract by the BENEFICIARY, its agents, representatives, 
employees, or subcontractors. 

The insurance required hereunder shall not be interpreted to relieve the 
BENEFICIARY of any obligations under the Contract.  The BENEFICIARY shall remain 
fully liable for all deductibles and amounts in excess of the coverage actually 
realized. 

B. Minimum scope and limit of insurance:
Coverage should be at least as broad as to be requested in applicable acquisition 
processes: 

1. Surety Bonds: The BENEFICIARY must provide or cause those conducting the 
work to provide and maintain bonds covering the faithful performance of the 
contract and payment of all obligations in the following amounts: 

a) Bid Bond: 5% of the contract value.
b) Performance Bond: 100% of the contract value, including change 

orders. 
c) Payment Bond: 100% of the contract value, including change orders.
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2. Commercial General Liability Insurance 
The BENEFICIARY must provide or cause those conducting the work to provide 
and maintain Commercial General Liability Insurance (broad form coverage) 
insuring against claims for bodily injury, property damage, personal injury and 
advertising injury that shall be no less comprehensive and no more restrictive 
than the coverage provided by Insurance Services Office (ISO) form for 
Commercial General (CG 00-01). By its terms or appropriate endorsements 
such insurance shall include the following coverage, to wit: Bodily Injury, 
Property Damage, Fire Legal Liability, Personal Injury, Blanket Contractual, 
Independent Contractors, Premises Operations, Products and Completed 
Operations. The policy cannot be endorsed to exclude the perils of explosion 
(x), collapse (c) and underground (u) exposures without the specific written 
approval of the Owner. 

If Commercial General Liability Insurance or other form with a general 
aggregate limit and products and completed operations aggregate limit is 
used, then the aggregate limits shall apply separately to the Project, or the 
BENEFICIARY may obtain separate insurance to provide the required limit 
which shall not be subject to depletion because of claims arising out of any 
other project or activity of the BENEFICIARY

Type of Coverage: Occurrence Basis 
Amount of Coverage

General Aggregate $2,000,000 
Each Occurrence $1,000,000 
Products Completed Operations Aggregate $1,000,000 
Personal and Advertising Injury $1,000,000 
Contractual Liability $1,000,000 
Fire Legal Liability $     50,000 
Medical Expense $       5,000

a) Policy will include the following additional insured language: Puerto Rico 
Department of Housing (PRDOH), Puerto Rico Government, US 
Department of Housing and Urban Development (HUD), its officers, 
officials, agents, and employees, will be named as additional insureds 
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with respect to liability arising out of the activities performed by or on 
behalf of the BENEFICIARY.

b) Policy will contain a waiver of subrogation against Puerto Rico 
Department of Housing (PRDOH), Puerto Rico Government, US 
Department of Housing and Urban Development (HUD), its officers, 
officials, agents, and employees, for losses arising from work performed 
by or on behalf of the BENEFICIARY

c) Duration of Coverage: liability policies shall continue coverage for a 
minimum of five (5) years for Completed Operations liability coverage. 
Such Insurance must be maintained, and evidence of insurance must be 
provided for at least five (5) years after completion of the contract of 
work.

3. Automobile Liability Insurance 
The BENEFICIARY must provide or cause those conducting the work to provide 
and maintain Comprehensive Automobile Liability Insurance insuring against 
claims for bodily injury and property damage and covering the ownership, 
maintenance or use of any auto or all owned/leased and non-owned and 
hired vehicles (Symbols 2, 8 and 9) used in the performance of the Work, both 
on and off the Project Site, including loading and unloading.  The coverage be 
provided by Insurance Services Office form for Commercial Auto Coverage 
(CA-00-01) or equivalent. 

Type of Coverage: Occurrence Basis 
Amount of Coverage: $1,000,000 combined single limit 

a) Policy will include the following additional insured language: Puerto 
Rico Department of Housing (PRDOH), Puerto Rico Government, US 
Department of Housing and Urban Development (HUD), its officers, 
officials, agents, and employees, will be named as additional insureds 
with respect to liability arising out of the activities performed by or on 
behalf of the BENEFICIARY.

b) Policy will contain a waiver of subrogation against: Puerto Rico 
Department of Housing (PRDOH), Puerto Rico Government, US 
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Department of Housing and Urban Development (HUD), its officers, 
officials, agents, and employees, for losses arising from work 
performed by or on behalf of the BENEFICIARY.

4.
The BENEFICIARY must provide or cause those conducting the work to provide 

Act 45 

Ley del Sistema de Compensaciones por Accidentes del 
Trabajo).

The BENEFICIARY must provide or cause those conducting the work to provide 
Employer Liability Insurance covering its legal obligation to pay damages 
because of bodily injury or occupational disease (including resulting death) 
sustained by an employee.   

Amount of Coverage: $1,000,000 bodily injury by accident
$1,000,000 bodily injury by disease
$1,000,000 policy limit 

5. Umbrella/Excess Liability 
The BENEFICIARY must provide or cause those conducting the work to provide 
Umbrella/Excess Liability insurance limits as follows: 

Coverage: Written on a following form basis over the primary policies: 

Automobile Liability Insurance.

Limits Each occurrence $20,000,000
General Aggregate $20,000,000
SIR $10,000

a) Any such excess insurance shall be at least as broad as the 
BENEFICIARY 's primary insurance.  
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b) Policy will include the following additional insured language: Puerto 
Rico Department of Housing (PRDOH), Puerto Rico Government, US 
Department of Housing and Urban Development (HUD), its officers, 
officials, agents, and employees, will be named as additional 
insureds with respect to liability arising out of the activities 
performed by or on behalf of the BENEFICIARY.

c) Duration of Coverage: umbrella/excess liability policies shall 
continue coverage for a minimum of five (5) years for Completed 
Operations liability coverage. Such Insurance must be maintained,
and evidence of insurance must be provided for at least five (5) 
years after completion of the contract of work.

6. Contractors Pollution Liability to indemnify for bodily injury, property damage, 
or amounts which the BENEFICIARY, its employees, its agents, or its Contractors 
are legally obligated to pay for cleanup/remediation work arising out of or

policy must include contractual liability coverage. 

Amount of Coverage: Per Loss $3,000,000
Aggregate $3,000,000

a) Coverage shall apply to sudden and gradual pollution conditions 
resulting from the escape of release of smoke, vapors, fumes, acids, 
alkalis, toxic chemicals, liquids, or gases, natural gas, waste 
materials, or other irritants, contaminants, or pollutants (including 
asbestos).  Policy shall cover the BENEFICIARY completed 
operations.  

b) If the coverage is written on a claims-made basis, the BENEFICIARY
warrants that any retroactive date applicable to coverage under the 
policy precedes the effective date of this Contract; and that 
continuous coverage will be maintained, or an extended discovery 
period will be exercised for a period of five (5) years beginning from 
the time that work under this contract is completed.
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c) The policy shall be endorsed to include the following as Additional 
Insureds: Puerto Rico Department of Housing (PRDOH), Puerto Rico 
Government, US Department of Housing and Urban Development 
(HUD), its officers, agents, and employees named as an additional 
insured with respect to liability and defense of suits arising out of the 
activities performed by, or on behalf of the BENEFICIARY, including 
completed operations.

d) Endorsements CA9948 and MCS-90 are required on the Automobile 
Liability Coverage if the BENEFICIARY or its Contractors transports
any type of hazardous materials.

7. Professional Liability Insurance
The BENEFICIARY must provide or cause those conducting the work to provide 
Professional Liability insurance with respect to negligent or wrongful acts, 
errors or omissions, or failure to render services in connection with the 
professional services to be provided under th
shall protect against claims arising from professional services of the insured, 
or by its employees, agents, or contractors, and includes coverage (or no 
exclusion) for contractual liability.

Amount of Coverage: Per Claim $5,000,000
Aggregate $5,000,000

a) If the coverage is written on a claims-made basis, the BENEFICIARY
warrants that any retroactive date applicable to coverage under the 
policy precedes the effective date of this Contract; and that 
continuous coverage will be maintained, or an extended discovery 
period will be exercised for a period of five (5) years beginning from 
the time that work under this contract is completed.

8.    
Unless otherwise provided, BENEFICIARY will procure, pay for, and maintain, 
builder's risk (and/or Installation Floater) in the amount of the initial Contract 
Sum, plus value of subsequent Contract modifications and cost of materials 
supplied or installed by others, comprising total value for the entire Project at 
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the site on a value-at-risk-at-time-of-loss (VARTOL) valuation clause (as 

a) Such builders risk insurance shall end when the first of the following 
occurs: 

i. The PRDOH interest in the Work ceases; 
ii. the policy expires or is cancelled; or 
iii. the Work is accepted by PRDOH. 

b) BENEFICIARY is responsible for the deductible for any claim made 
against the policy.  A separate certificate of insurance evidencing 
the coverage required herein shall be provided to PRDOH.

c) The PRDOH shall be added as Additional Named Insured and Loss 
Payee.

d) Policy must provide coverage from the time any covered property 
becomes the responsibility of the BENEFICIARY, and continue without 
interruption during construction, renovation, or installation, including 
any time during which the covered property is being transported to 
the construction installation site, or awaiting installation, whether on 
or off site. 

e)
Form and shall include theft, vandalism, malicious mischief, collapse, 
false-work, temporary buildings and debris removal including 

fees and 
expenses, flood (including water damage), earthquake, and if 
applicable, all below and above ground structures, piping, 
foundations including underground water and sewer mains, piling 
including the ground on which the structure rests and excavation, 
backfilling, filling, and grading.  Equipment Breakdown Coverage 
(a.k.a. Boiler & Machinery) shall be included as required by the 
Contract Documents or by law, which shall specifically cover insured 
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equipment during installation and testing (including hot testing, 
where applicable).  

f)

Risk shall include the following provisions:
i. Replacement Cost Basis - including modification of the 

valuation clause to cover all costs needed to repair the 
structure or work (including overhead and profits) and will pay 
based on the values figured at the time of rebuilding or 
repairing, not at the time of loss.

g) If the project does not involve new or major reconstruction, at the 
option of Puerto Rico Department of Housing (PRDOH), the 
SUBRECIPEINT may provide an Installation Floater Policy in lieu of a 

policy. For such projects, an Installation Floater shall be obtained that 
provides for the improvement, remodel, modification, alteration, 
conversion or adjustment to existing buildings, structures, processes, 
machinery and equipment. The Property Installation Floater shall 
provide property damage coverage for any building, structure, 
machinery or equipment damaged, impaired, broken, or destroyed 
during the performance of the Work, including during transit, 
installation, and testing at the site.

9. Other Coverages: 
The PRDOH reserves the right to require BENEFICIARY to obtain and maintain 
additional insurance coverages, provided that such requests are reasonable 
and consistent with industry standards. The BENEFICIARY shall secure these 
additional coverages within a reasonable time frame following the 
Department's request, ensuring continuous compliance with contractual 
obligations.
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C. Other Provisions

1. Acceptability of Insurers 
The insurance company providing any of the insurance coverage required 
herein shall be an Insurance Company duly authorized to do business in Puerto 
Rico and approved by the Office of the Commissioner Insurance of Puerto Rico 
and classified by A.M. Best Co. with a rating of no less than financial strength of 
A or have a financial size of IV or better. 

If at any time an insurer issuing any such policy does not meet the minimum A. 
M. Best rating, the BENEFICIARY shall obtain a policy with an insurer that meets 
the A. M. Best rating and shall submit another certificate of insurance as 
required in the contract.

2. Premiums, Deductibles and Self-Insured Retentions 
The BENEFICIARY shall be responsible for payment of premiums for all of the 
insurance coverages required under this Section.  The BENEFICIARY further 
agrees that for each claim, suit or action made against insurance provided 
hereunder, with respect to all matters for which the BENEFICIARY is responsible 
hereunder, the BENEFICIARY shall be solely responsible for all deductibles and 
self-insured retentions. Any deductible or self-insured retentions over 
$50,000.00 in the BENEFICIARY insurance must be declared and approved in 
writing by PRDOH.

3. Claims Made Policies 
If any coverage required is written on a claims-made coverage form: 

a) The retroactive date must be shown, and this date must be before the 
execution date of the contract or the beginning of contract work. 

b) Insurance must be maintained, and evidence of insurance must be 
provided for at least five (5) years after completion of contract work.

c) If coverage is canceled or non-renewed, and not replaced with another 
claims-made policy form with a retroactive date prior to the contract 
effective, or start of work date, the Contractor must purchase extended 
reporting period coverage for a minimum of five (5) years after 
completion of contract work. 
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d) A copy of the claims reporting requirements must be submitted to the 
Entity for review.

4. Proof of Insurance 
The BENEFICIARY shall submit proof of the Comprehensive General Liability 
(CGL) insurance and Workers' Compensation insurance policies to the PRDOH
before the execution of the Grant Agreement. The BENEFICIARY shall also ensure 
that all other insurance policies and bonds required under this Agreement are 
secured by its subcontractors. The BENEFICIARY is responsible for providing to 
the PRDOH evidence of these additional insurance policies and bonds within 
five (5) days after the execution of each individual subcontract agreement.

5. Verification of Coverage
The BENEFICIARY shall provide a Certificate or Certificates of Insurance, in a 
form satisfactory to Puerto Rico Department of Housing (PRDOH) (i.e., an ACORD 
Certificate), before commencing any work under the contract or agreement. 

Certificates of Insurance shall:  

a) Be in the form acceptable to PRDOH (i.e.: an ACORD Certificate);
b) Disclose any Deductible, Self-Insured Retention, Aggregate Limit or any 

exclusion to the policy that materially changes the coverage required by 
the contract.; 

c) Project/contract number and project description shall be noted on the 
certificate of insurance.;

d) Be signed by an authorized representative of the Insurance carriers; and 
e) Contain the following language in the Description of 

Operations/Locations/Vehicles section: 

-
contributory basis. A waiver of subrogation is granted in favor of the 

Only original documents (Certificate(s) and any Endorsements or other 
attachments) or electronic versions of the same that can be directly traced 
back to the Insurer, Agent or Broker via e-mail distribution or similar means will 
be accepted.  
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The PRDOH reserves the right to require complete, certified copies of all required 
insurance policies, including endorsements, required by these specifications, at 
any time.

All certificates required by this Agreement shall be sent directly to email 
seguroscdbg@vivienda.pr.gov and copy to:

Sonia Damaris Rodríguez
Especialista en Seguros | División Legal
Oficina de Recuperación de Desastres

Tel. (787)274-2527 ext. 4081
srodriguez@vivienda.pr.gov

María M. Rivera Nieves
Especialista en Seguros | División Legal
Oficina de Recuperación de Desastres

Tel. (787)274-2527 ext. 4445
mmrivera@vivienda.pr.gov

6. Renewal Policies 
The BENEFICIARY shall promptly deliver PRDOH a certificate of insurance with 
respect to each renewal policy, as necessary to demonstrate the maintenance 
of the required insurance coverage for the terms specified herein.  Such 
certificate shall be delivered to PRDOH not less than 30 days prior to the 
expiration date of any policy and bear a notation evidencing payment of the 
premium thereof. 

7. Cancellation and Modification of Insurance Coverages 
The BENEFICIARY shall be responsible for immediately notifying the PRDOH in 
writing of any changes or cancelations of its insurance or may be found in 
breach of the contract and the contract could be terminated.  This notice 
requirement does not waive the insurance requirements contained herein.  

8. Policies Primary and Non-Contributory
All policies required above are to be primary and noncontributory with any 
insurance programs carried by the PRDOH.
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9. Waiver of Subrogation
BENEFICIARY hereby grants to PRDOH a waiver of any right to subrogation which 
any insurer of said BENEFICIARY may acquire against PRDOH by virtue of the
payment of any loss under such insurance.  BENEFICIARY agrees to obtain any 
endorsement that may be necessary to affect this waiver of subrogation, but 
this provision applies regardless of whether or not PRDOH has received a waiver 
of subrogation endorsement from the insurer.

10. Special Risks or Circumstances 
The PRDOH reserves the right to modify these requirements, including limits, 
based on the nature of the risk, prior experience, insurer, coverage, or other 
circumstances.

11. Subcontractors 
The BENEFICIARY and its Contractors shall include all subcontractors as 
insureds under its policies or shall be responsible for verifying and maintaining 
the certificates provided by each subcontractor. Subcontractors shall be 
subject to all of the requirements stated herein. The agency reserves the right 

12. No Recourse 
There shall be no recourse against PRDOH for the payment of premiums or 
other amounts with respect to the insurance required from the BENEFICIARY
under this Section. 

13. Limits of Coverage 
If the BENEFICIARY maintains higher limits than the minimums shown below, 
PRDOH requires and shall be entitled to coverage for the higher limits 
maintained by the BENEFICIARY. Any available insurance proceeds in excess of 
the specified minimum limits of insurance and coverage shall be available to 
PRDOH.

14. Indemnification/Hold Harmless Agreement 
BENEFICIARY agrees to protect, defend, indemnify, save, and hold harmless, 
Puerto Rico Department of Housing (PRDOH), Puerto Rico Government, US 
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Department of Housing and  Urban Development (HUD), its officers, officials, 
agents, employees, and volunteers, from and against any and all claims, 
damages, expenses, and liability arising out of injury or death to any person or 
the damage, loss, or destruction of any property which may occur, or in any way 
grow out of, any act or omission of BENEFICIARY, its contractors, agents, 
servants, and employees, or any and all costs, expenses and/or attorney fees 
incurred by BENEFICIARY as a result of any claims, demands, suits or causes of 
action, except those claims, demands, suits, or causes of action arising out of 
the negligence of , Puerto Rico Department of Housing (PRDOH), Puerto Rico 
Government, US Department of Housing and  Urban Development (HUD), its 
officers, officials, agents, employees, and volunteers.  BENEFICIARY agrees to 
investigate, handle, respond to, provide defense for and defend any such 
claims, demands, suits, or causes of action at its sole expense and agrees to 
bear all other costs and expenses related thereto, even if the claims, demands, 
suits, or causes of action are groundless, false or fraudulent.

15. Conflict or Difference between the Specifications of the Tendering, Procedure 
and Special Insurance Conditions and Bonds

In the event of any conflict or difference in the description of coverage or in 
amounts or limits, etc., with respect to insurance requirements, the conditions 
of insurance and bonds established in these Insurance Requirements and 
Bonding Specifications shall prevail over any other insurance specifications.


